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THE MONEY MARKET. 





On Tuesday, June 24th, the market began its preparatory 

borrowing from the Bank of England in anticipation of 

the turn of the half-year on Monday next. This week's 

Bank return shows that up to midnight Wednesday 

approximately £8,800,000 had thus been borrowed, and 
B 
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this expansion in the Discounts and Advances: is reflected 
in the increase of £5,444,688 in Bankers’ Deposits, which 
largely represent market resources. Thus at the moment 
there is a huge artificial surplus of funds, and while 
money into July commands 3-3} per cent., day-to-day 
rates have fallen to 14 per cent., which means that 
money is almost unlendable. In other words, the market 
is now in an abnormal condition, and will remain so until 
the Bank is finally repaid the sums borrowed over the 
half-year. Only then will it be possible to estimate the 
true position. 
* * * * 


Since last week a radical change has come over the 
discount market, for the three months’ rate which pre- 
viously had risen gradually until on June 19th it stood 
at 2,%-4 per cent., has since eased abruptly to 2}-,4 per 
cent., while it is reported that some institutions have 
bought bills for July delivery at as low as 23 per cent. 
This decline has probably little connection with the 
present plethora of money, for, as stated, this is 
due solely to preparations for the end of the half-year. 
It is obvious that no one is going to borrow money from 
the Bank this week at 34 per cent., knowing that they 
will need it next Monday, and then buy bills with it at 
rates of 2,4; per cent. or less. Hence other causes must 
be sought for the recent relapse in discount rates. 

* * * * 


The key to the change in the London market is pro- 
bably to be found in the causes underlying the recent 
reductions in the New York and Berlin rediscount rates. 
In the United States, bad trade and the renewed weak- 
ness of stock prices have had the effect of making short 
money almost unemployable, and the reduction in the 
New York rate to 24 per cent. has done no more than 
mark the Reserve Bank’s sense of this fact, and bring 
the rate into better alignment with the current low rates 
obtainable for short money. The Berlin market, too, 
is at the moment over-supplied with funds, and 
Germany’s power to absorb more foreign money is now 
very limited. Bad trade and weak stock markets are 
undoubtedly the explanation in Germany’s case as well 
as that of the United States. 

* * * 

Thus, during the last week or ten days, some American 
short money has undoubtedly come to London in search 
of unemployment, for the improvement in the sterling 
exchange from $4.85} to $4.86 is sufficient proof of this. 
Again the mark exchange has lately risen from 20.36} to 
20.394, which suggests that Germany is ceasing to draw 
on foreign centres for short money and is very likely re- 
paying some of her previous borrowings. Thus on 
balance London is probably now in possession of more 
short money than she was in the middle of the month, 
and it is the presence of this money and its need for 
finding employment that has driven down discount rates. 








June 5, |June 12./June 19,| June 26, Previous Rate 
1330. | 1930. | 1930. | 1930. ont == 
oO t+) o % 

Bank Rate seeeereeeees ~ ~ ~ 2 4 (May 1, *30) 
Banks’ Deposit Rate 1 1 l l 1} (May 1, 30) 
"oomet a peones a ; 1 1 14 (May 1, °30) 

ouses otice ..... l 1 7 
Market rate (3 months’ ‘ i t [12 (May 1, °30) 

SE athbppuntansbane’ 2t-| 2% |24-4 2} 




















In many ways it is disappointing that just as bill rates 
had been pulled up, so that for the first time this vear 
they were only the normal margin of } per cent. below 
Bank rate, an influx of foreign money should have de- 
pressed them once more. It also means that the outlook 
for the market remains a complex one, for there is no 
guarantee that this American money will not be with- 
drawn without warning, to finance crop movements or 
for other purposes. In short, so long as bill rates are 
kept low by the presence of foreign funds, it behoves 
buyers of bills to operate with caution. 

. NEW YORE. 

Our New York correspondent cables :—Call money has 
been down on Thursday to 1} per cent., the lowest level 
since 1917. The ease has been accentuated by the 





accumulation in New York of inti 

$82,500,000 Reparation Loan. Ps cy - the 
rates average a weak 2 per cent. for three mo per: 
27 for six months’, bills. The Reserve “ae pars 
credits outstanding are $26 millions down, and the total 
is 83.7 per cent., a reflection of th : Pv 


e j “ 
date ’’ financing. Passing of “ tax 


THE STOCK MARKETS. 

In a market depressed by the week 
atlantic security values, Gilt-edged 
really bright feature, following chea 
an all-round advance occurred. Ho 
showing with the publication of a 
batch of traffics, but Undergrounds 
shares proved weak, and Foreign R 
tine, opened with further selling, though an improve. 
ment occurred subsequently. Industrials were irregular 
Breweries were a strong feature and Carreras advanced, 
but the Royal Mail Preference Stocks fell heavily. Tes 
shares were lifeless, Oils improved somewhat, and Rubbers 
were irregular. Among Mining Shares the Northem 


Rhodesian counters fell sharply under the lead of Cong) 
Borders. , 


-end slump in Trans. 
stocks were the Only 
per money rates, anj 
me Rails made a poor 
further unsatisfactory 
were firm. Brazilian 
ails, especially Argen. 


THE COMMODITY MARKETS. 

There is no general improvement in the coal position, 
but a big South American contract has been placed in 
South Wales. Transactions in iron and steel, except for 
a few expensive classes of specialties, are still on a ver 
small scale. Last week’s inquiries for cotton goods have 
not materialised into orders. The Bradford market is 
very weak, though world wool values are very firm. The 
Calcutta jute mills have at last agreed to curtail produc. 
tion, but there has been no improvement in the jute 
markets. The hides and leather markets are uneven, 
but, on the whole, the outlook appears better. The timber 
situation is satisfactory. Seeds and oils are quiet. The 
downward movment in wheat prices continued. 


THE FOREIGN EXCHANGES. 
Only moderate activity characterised the Foreign Ex- 
change market, but the lowering of the Federal Reserve 
and Reichsbank rediscount rates gave sterling a firme 
tendency. New York went from 4.85} to 4.86 as did ulso 
Montreal. Paris, after being 123.75 and 123.78, was one 
point worse at 123.77. Brussels gained a point at 34.82 
Milan declined by the saine margin to 92.77. Madrid bye 
again very erratic, and fell away from 41.20 to 42.2 
after some earlier buying. | Amsterdam moved rathet 
sharply in our favour to 12.09}, while Berlin agai 
flucuated, and went from 20.36} to 20.383. hacer 
land also fluctuated within narrow limits, but imprové 
from 25.094 to 25.078. Of the Scandinavian pre 
Oslo was better at 18.15, but Copenhagen lost 3 at 18.!) 
‘he South American exchanges were again —_— 
Rio gained ~,d. at 5d ; but Buenos Aires after - 
414d. fell away to 40;,d. Montevideo lost 2 — 
424d. ‘The rupee was very firm at 1s. 53d. 4 ey Yon 
unchanged at 2s. 07d. In the forward market } : +" 
went from yy and 7, cent discount to te ce na, bab 
#; cent premium. Paris one month was “rw ~ ol 
the premium on three months rose two poin : arg 
times. Milan was less in demand at wider vladrid a 
13 and 33 centesimi for the two periods. 8 ont 
unchanged. Amsterdam was better for = the dit 
delivery at a lowered discount of 4 cent, a Beri 
count for three months advanced to 1} pre 14 ond 
improved to $ and 1} pfennigs discount, a al 
8 pfennigs last week. Silver established asa the end 
during the week, but recovered a little oe kd 
to 154%d. for spot and 15$d. for forwar Se but the 
small offers, and some speculative SUPE to sell. The 
United States and China were both erg thy, Hong 
China silver exchanges were hesitant 8 ; 7 4d.,_ while 
Kong being unchanged on balance at 48: 
Shanghai lost 3d. at 1s. 6d. 
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Economist Services, 6, Bouverie Street. London. F 





osition, 
aced in 
sept for 
a very 
ds have 
arket: is 
n. The 
produe- 
he jute 
uneven, 
» timber 
at. The 


to 42.25 
od rather 
lin agaid 
Switzer: 
improved 
schanges, 
at 18.16. 
incertail. 
Her beinf 
penny at 
e yen wis 
New York 
cent a 
nged, but 
to 6 cet 
scounts of 
adrid wat 
months 
t the dis 
7 Berliz 
ast 14 and 
Ow recor § 
is the end 
’ result 0 
put the 
"sell. The 
thy, Hons 
d., while 





sm 


eis yoods 





f 


f 


June 28, 1930.] 


THE ECONOMIST. 


1431 





TOWARDS A FEDERAL INDIA. 


EweryONE who carefully studied the first volume of the 
Indian Commission’s Report must have been prepared 
for the fact that its recommendations would not follow 
the line of proposing for India as a whole a further instal- 
ment of democratic institutions of the type familiar in 
the West, but would propose something better suited to 
the peculiarly complicated conditions of the country. 
{The only solution that in any way meets these difficulties 
is a federal one. The framers of the Montagu-Chelms- 
ford reforms to some extent recognised this; but in the 
end the India Act of 1919 took the orthodox line, and a 
Central Legislative Assembly was set up, containing, in 
addition to nomineted members, a certain number of 
representatives elected by small electorates scattered 
over fantastically large constituencies. This scheme has 
not worked well; it is entirely unsuited to the more 
backward parts of India, and is not one into which the 
Indian States could fit. It is safe to assume that it 
would never have been suggested for India—in spite of 
the example of European constitutions—if the makers of 
the constitution of 1919 had not been designing some- 
thing which was to grow alongside an existing highly 
centralised government. 

The Act of 1919, however, went a considerable way in 
the direction of decentralisation, and although during the 
intervening ten years the proceedings of the Centre have 
attracted most of the limelight, there has developed a 
quite active political life in the provinces. The reforms, 
in short, have to some extent fulfilled the expectation of 
the Montagu-Chelmsford Report by ‘‘ breaking up the old 
structure before building the new.’’ Thus, on the one 
hand, the main idea underlying the conclusions reached 
by the Indian Statutory Commission—‘‘ that the 
ultimate constitution of India must be federal ’’—follows 
a familiar line and is the natural consequence of what 
has gone before. On the other hand, in an important 
respect, the Commission’s scheme opens a new era in 
India’s political history; for it proposes to attain this 
Federal India by continuous evolution without the neces- 
sity of periodical inquiries and the radical overhauling of 
her constitution. It is not a scheme for the creation of 
the whole edifice at once, but it indicates the outlines of 
the whole and builds a substantial part of the structure 
ior which the material is already prepared. In this idea of 
continuous development there should surely be a basis on 
which Indians who passionately desire that their country 
should take her place on an equal footing with other self- 
governing members of the Empire can co-operate with 
Great Britain. 

Among a great variety of interesting suggestions three 
main features of the Commission’s Report may be dis- 
tinguished, namely, the grant of self-government to the 
provinces, the re-framing of the central organ of govern- 
ment on a federal basis with a view to the subsequent 
admission of the States, and the making of the defence 
of India an Imperial responsibility. 

So far as the provinces are concerned, dyarchy is to be 
abolished and all subjects, including Law and Order, are 
to be placed under a unitary cabinet responsible to the 
Provincial Parliament. Experience in the provinces has 
not been uniform, and the Commission desire to permit 
Variation in the precise form of government. The 
Governor may, if he chooses, select a Chief Minister, 
and consult with him as to the membership of the 
Cabinet. He may include a Service member and it is 
Suggested that various parties and communities may be 
represented. These Indian provinces may, in fact, 

ave to follow more closely the Continental example of 
coalition cabinets rather than the British model. But 


whatever may be done in this respect, the Commission 
insists that there must be joint cabinet responsibility. 
1¢ official bloc is to disappear, and the Councils are to 
© enlarged and the franchise widened. To safeguard 
Inisters from pressure in regard to patronage, civil 
*ervice appointments will be made by a Public Services 





Commission. Finally, as self-government can only be a 
success if the units concerned have adequate financial 
resources, proposals are made for giving the pro- 
vinces some extended powers of taxation, for dividing 
among them a portion of the proceeds of the income tax, 
and for voting, through their representatives in the 
Federal Assembly, national excise revenues which will be 
divided among them on a per capita basis. The political 
independence of these Provincial Governments is limited 
only by the reserve powers of the Governor to intervene in 
the case of a breakdown in government, if the peace and 
tranquillity of the province are at stake, if the Govern- 
ments impinge on the rights of other provinces or of 
minorities, concern themselves with matters which affect 
India’s international obligations, or in other ways exceed 
their prescribed sphere of activity. 

The Central Government is to be changed by substi- 
tuting indirect election by the provincial parliaments for 
direct election to the Legislative Assembly, which is to be 
renamed the Federal Assembly. This body is to be en- 
larged, and instead of being largely nominated as at pre- 
sent it will have only a score of nominated members 
out of a total membership of from 250 to 280. 
No specific suggestion is put forward for the inclu- 
sion of representatives of the Indian States, but a 
Council is to be set up at once for the discussion of (as 
distinct from action upon) matters of common interest to 
India, including customs and national excises, communi- 
cations, currency and banking, commerce, Indians over- 
seas and matters arising from India’s membership of the 
League of Nations. The constitution of the Federal 
Assembly would, however, be adjusted to permit repre- 
sentatives of the States to be included in it on any basis 
which may be subsequently agreed, if the Princes, after 
discussion, come to the conclusion that the representation 
of their States in it is desirable. The Commission, how- 
ever, was not empowered to visit or to report upon the 
Indian States, and this part of the problem is very clearly 
one which must be discussed at the Round Table Confer- 
ence. The Commission are clear that it would be a 
mistake to introduce dyarchy into the Central Govern- 
ment, nor do they think that in the present uncertainty 
as to the final form of the Centre the Governor-General’s 
Council should be responsible to the Assembly. They do, 
however, express the view that it would be a desirable 
development if the Council were recruited from Indians 
who have taken a prominent part in the work of the 
Assembly. In the first volume the Commission pointed 
out that, though the present Assembly is not in control 
of the Executive, it exercises an influence over it. Clearly, 
the reduction of the official bloc to insignificant dimen- 
sions will immediately increase the power of the new 
parliament. 

Moreover, acting in its capacity as a body representative 
of the provinces, the Federal Assembly will be given full 
power over the taxes which it is proposed should be col- 
lected centrally but distributed among the provinces on a 
per capita basis. The Commission clearly envisage this 
as a very important example of a method of collaboration 
among the provinces on matters which are of joint con- 
cern. It is by thus building up from a basis of provincial 
or State rights that the ‘‘ Centre ’’ will gradually assume 
the character of a truly federal organ and attain full 
responsibility. 

The Commission had, however, first to dispose of the 
army question. This, they say, cannot be placed under 
an elected body representative of India. If the army is 
removed from the sphere of the Governor-General in 
Council and made an Imperial responsibility, combined 
possibly with a limitation of the charge which India is 
called upon to pay for defence, it would make the develop- 
ment of responsible government easier, would, if a good 
bargain were made by India, relieve the Indian taxpayer 
from a financial burden which is among the half-dozen 
or so most expensive military charges in the world, and 
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perhaps be the first step towards a new conception of 
Imperial defence. Indian Nationalists have endeavoured 
to maintain that India could quickly take over her own 
defence, and that meanwhile there is no reason why a 
free India should not hire the British Army to defend 
her. But this claim has never been made with any con- 
viction, and Indian Moderates, who have been pressing 
for Dominion Status, have clearly had defence in mind 
as one of the problems to be dealt with during what they 
have described as the ‘‘ interim period.’’ The Commis- 
sion’s suggestion—associated, as it is, with the proposal 
that the Government of India, in co-operation with the 
Yentral Legislature, might organise certain military or 
naval forces of its own, independently paid for and con- 
trolled, which would contain no British element—is one 
way of removing this obstacle in the way of constitutional 
advance. 

The Commission’s recommendations, a fuller summary 
of which appears in a later column, will not appeal to 
those who think that a highly complicated problem can 
be solved by a phrase or a simple formula, and the Report 
has been received with a chorus of criticism in India 
because it has not defined Dominion Status or attempted 
to indicate the dates of subsequent developments. These 
criticisms contain many misrepresentations which can 
only be removed by the study of the Report itself. This 
will take time; but the more it is examined, the more it 
will be appreciated how far-reaching are its actual pro- 
posals. If its tone is that of a realism ‘‘ closer to the 
ground ’’ than is wholly satisfying to the aspirations of 
Indian sentiment, the ‘‘ hard facts ’’ of the sub-conti- 
nent’s vast problems, elaborated with no lack of sympathy 
or understanding in the first volume, provide a standard 
whereby to judge the magnitude of the changes 
proposed. 








THE CONSERVATIVE DILEMMA. 


Tne Conservative Party meeting, summoned and 
addressed by Mr Baldwin on Tuesday, cleared the air in 
several respects, but it did little towards resolving the 
internal differences within the party on the crucial matter 
of fiscal policy. It revealed overwhelming support for 
Mr Baldwin’s determination to offer uncompromising 
resistance to all attempts at dictatorship by the Press; 
but it revealed equally clearly both the unpopularity of 
the device of the Referendum for deciding the food tax 
issue and the cleavage in the party on that issue itself. 
Some of the smoke of the battle has been blown away, 
but the scene is one in which two opposing Conservative 
armies still face each other. The issue still hangs in the 
balance. 

The task which faced Mr Baldwin was dual—to confute 
the Press Lords and to satisfy the rank and file as to the 
soundness of his policy. The first was comparatively 
easy, and was performed with a vigour and trenchancy 
which the Conservative leader is unwont to employ. His 
recital of the facts relating to his bargain with Lord 
Beaverbrook, which led up to the introduction of the 
Referendum for the sake of party peace, and of the sub- 
sequent actions and words of himself and the two Press 
Lords, carries to the impartial observer a conviction that 
Mr Baldwin has adhered more faithfully to the bargain 
than Lord Beaverbrook. ‘With the tergiversations of 
Lord Rothermere the Conservative leader made effective 
play, but his trump card was kept till the close of the 
speech, when he revealed to an astonished meeting the 
length to which Lord Rothermere had pressed his claims 
to dictatorship. In a letter written to a Conservative 


papeer as recently as last month Lord Rothermere 
said :— 


: . lete guarantees that such poli 
be carried out if his Part ae policy 
acquainted with the names pd achieves office, and unless I am 


: : at least eight . 
prominent colleagues in his next Ministry” eng: Ue men 


The italics are ours, and we mak 
re ours, e no apology for them. 
In spite of a disclaimer put out by his lordship, the plain 
a can only read that letter ag a claim, if not to dictate, 
at least to approve or disapprove in advance the personnel 
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for the main posts in the Cabinet. cable 


tional claim and one that goes far Fos by be im 
tolerable; and in spurning such a claim, by a the 
it is advanced, Mr Baldwin or any other ee 
should have behind him not merely his own Man A eader 
overwhelming opinion of the country. y but the 


Inc; 
Rothermere’s disclaimer does its auth raeentaly, Lord 


or no ; 
puts forward the untenable theory that “ — 


have a right to know when they go to 
who will be Prime Minister, had cost Mineo — only 
to occupy certain key positions, if the party a 
voting for is returned to power.’ That suggestion ental, 
a very far-reaching innovation in present constitutional 
practice, in which we can see no advantage and on 
dangers, and for which, we imagine, little, if any support 
will be forthcoming from any political quarter. ee 
So, in the first round of the great fight against would-be 
dictators, Mr Baldwin has won decisively on points, anj 
the verdict is not likely to be reversed. For dictatorship 
by the Press is abhorrent to the British mind, and in 
spite of all the forces working for it, it is not likely to be 
achieved. We are aware, of course, that the case of the 
part played by the late Lord Northcliffe in dethronin; 
Mr Asquith will be quoted against us as an example of 
the decisive political potentialities of Press magnates ani 
as a precedent which may possibly be repeated. But tht 
incident was easily explicable by the fact that it occurred 
at a critical moment of the Great War, when public life 
was abnormal and the public temperature feverish. It 
will remain in British history, we believe, as the excep. 
tion which proves the rule that the people and ther 
elected representatives are not ready to accept dictation 
either from the Press or any other extra-constitutionl 
force. 
But that is only part of the story. The strength of 
Mr Baldwin’s position against Press dictatorship contrasts 
vividly with the weakness of the position as regards 
policy into which he has been mancuvred in the u- 
successful pursuit of peace within his party. The truth 
about the Referendum is that it has no friends. It iss 
device which is alien to British constitutional needs and 
ideas, and is in any case a peculiarly unsuitable method 
for recording the popular will on complicated tarif 
schedules. In this issue Lord Beaverbrook and, since his 
recent conversion, Lord Rothermere, occupy the firme 
ground. As readers of the Economist are well aware, ¥ 
are equally strongly opposed, on grounds of oer 
advantage, to that form of Protection advocated by 3! & 
Baldwin under his scheme of ‘‘ extended safeguarding 
for industry, plus a subsidy for agriculture, and of t re 
form of Protection, plus Preference, advocated by 
Empire Crusaders under the misnomer of “ Empire ee 
Trade.’’ We shall not, therefore, be misunderstood 
we say that, as between these two sections of the . 
servative Party, the latter are on stronger ground, me 
they are definite in policy and have the courage ions 
the essential fact, enunciated long ago by ees Poole 
berlain, that you cannot have effective Imperia late 
ence without food taxes. On this issue, sooner ! oo 
Mr Baldwin will have to declare himself. If - “0 
vative Party is to put Imperial Preference " : “ ni 
its programme it must accept the policy © a no 
If it is convinced, as we are, that the country pA a 
have food taxes, then it must realise —_ : - 
policy of Fmpire customs preference 18 ae ou Referet 
is no magic loophole for escape, whether by ® 
dum or by other device. Per 
Mr Baldwin’s position is, indeed, ar oe 
present. His desire to achieve party unity hieved ally 
him on the horns of a dilemma and has r+ amet ms! 
thing in the way of unity. Moreover, ! * what is th 
rightly expect to know without undue md theless, Fé 
policy of the official Opposition party. 21°04 4 Horm? 
are inclined to take the view, stated by “x in the fiscs 
at Tuesday’s meeting, namely, that riage of time 
sphere will move rapidly, and that - rvative difficul- 
may automatically resolve present oo cal sphere. © 
ties. For big events are brewing 10 the ee M. Briand $ 
September the League Assembly will ane eschews th? 
plan for a European union, which, whue rtant indirect 
idea of a Zollverein, might produce ™ 
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influences on the fiscal policies of individual countries. 
The Imperial Conference is to be held in London in 
October. Then in the spring are due the European 
negotiations on tariffs arising out of the recent Tariff 
Truce discussions at Geneva. And in the intervening 
months the world in general, and Europe in particular, 
will be watching the reactions of America’s heightened 
tariff. 

Father Time, therefore, may mow down with his 
scythe some of the tangled undergrowth which now 
obscures the field of Conservative policy and enmeshes 
the feet of its actual and presumptive leaders. Such a 
consummation is devoutly to be wished. For, as Queen 
Victoria used to say, we are ‘“‘ neither edified nor 
amused ’’ by the present spectacle of an acrimonious 
disunion which diverts attention from the pressing 
problems at home and abroad which should be absorbing 
the thoughts of the British public. 








GERMAN BANKING PROGRESS. 


(BY OUR BERLIN CORRESPONDENT.) 


Tue steady, quiet development that was characteristic 
of the German banks in the first years following the 
stabilisation of the German currency suffered an inter- 
ruption in the last twelve months. Up to 1929 the 
deposits of the banks increased year by year, and their 
earnings also increased steadily, so that, in addition to 
the relatively small dividends declared, considerable 
reserves could be accumulated. In the banks’ reports the 
year 1929 was described with justification as a critical 
year. In the first place the innumerable large and small 
bankruptcies in industry and trade affected the banks; 
a not inconsiderable part of their debtors disclosed them- 
selves as ‘‘ insolvent,’’ and it was possible to save the 
situation only by cancellations. The large German banks 
also suffered considerable losses through certain suspen- 
sions of payments such as, for example, the collapse of the 
Frankfurter Allgemeine Versicherungs A/G. In addition 
to these losses, losses on stocks also played an important 
part. The banks endeavoured during the past year to 
check the fall of German stocks, and bought large blocks 
of them. Since the decline continued despite such inter- 
vention, substantial amounts had to be written off at the 
end of the year on these large holdings. And, finally, 
there were also reduced profits in 1929 in the deposit 
business. Loans from abroad, which the large German 
banks employ in considerable amounts, commanded 
abnormally high interest rates—much higher than in the 
preceding year—owing to the influence of the New York 
Bourse, and it was not possible to shift all this additional 
charge on to the shoulders of the depositors. 

The unfavourable developments of 1929 are hardly 
reflected in the annual reports of the large banks. Only 
the smaller and medium-sized institutions in the pro- 
vinces decided to reduce their dividends; the large Berlin 
banks without exception declared unchanged dividends 
for 1929, and at most refrained this time from increasing 
their ‘‘ open ’’ reserves to the same extent as in the 
preceding year. These larger banks felt that considera- 
tions of prestige compelled them to avoid a lowering of 
their dividends, and hence they employed reserves accu- 
mulated in former years, and not shown in the balance 
sheets, to cover their losses through insolvencies and stock 
transactions. The head of one large bank has rightly 
pointed out that the aim in accumulating reserves is pre- 
— to assure a stability of dividends in unfavourable 
ears. 

The year 1929, which brought the heavy decline re- 
ferred to in the earnings of the banks, also brought 
decisive alterations in the structure of German banking. 
Of the four ‘‘D”’ banks, among which no important 

ilerences of proportion existed, two were combined. 
Since the fusion effected in the autumn of 1929, the 
Deutsche Bank and the Disconto-Gesellschaft constitute 
ed far the largest German financial institution. Measured 
y the amount of foreign money administered, the other 
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‘*D’”’ banks—Danat and Dresdner—follow at a con- 
siderable distance, and the fourth largest German bank, 
the Commerz- und Privatbank, which last year absorbed 
the Mitteldeutsche Creditbank, is not far behind the 
other two. All these banks have branches all over Ger- 
many, in contrast to two other large banks, whose 
business is concentrated in Berlin. These are the 
Berliner Handelsgesellschaft and the Reichs-Kredit- 
Gesellschaft, which as a rule do business only with large 
clients. There are in addition to the banks named numer- 
ous other small and medium-sized joint stock banks 
whose activities are in the main confined to limited dis- 
tricts of the country. 


Of greater importance for the structure of German 
banking are the private bankers. A delimitation by fields 
of activity between joint stock banks and privately-owned 
banks in Germany is hardly possible. With the excep- 
tion of mortgage business there is hardly any financial 
business in which the large banks do not engage; they 
devote themselves in equal measure to deposit, stock 
exchange, acceptance and issue business. The same is 
true of the larger private banks with the single excep- 
tion that deposits of small clients play only a small part 
with them. The largest private bankers, such as Mendels- 
sohn and Co., in Berlin, who are on the same footing 
in respect of strength as the ‘‘ D ’’ banks, and Warburg 
in Hamburg and Arnhold in Dresden, are the strongest 
competitors of the large banks both on the Bourse and 
in big issue and credit transactions. Unfortunately no 
statistics are available of the financial means at their 
disposal, and hence in estimating the German banking 
structure one must confine oneself to the joint stock 
banks. The capital, reserves and deposits of these latter 
are shown below :— 


Deposits. 
Dec. 12, Apr. 30, 

Capital. Reserves. 1929. 1930. 

Deutsche Bank und (In Millions of Marks.) 
Disconto ........000. 285 160 4,942 4,855 
Dresdner Bank......... 100 34 2,363 2,341 
Danatbank ............ 60 60 2,473 2,461 
Commerzbank ......... 75 41 1,666 1,535 
Reichs-Kredit-Ges. ... 40 20 626 663 
Berliner Handelsges... 28 15 437 411 


The concentration in the German banking world has 
made itself felt still more strongly in the last few 
months. Numerous small institutions and bankers in 
the provinces could no longer maintain themselves be- 
cause of the unfavourable situation and heavy losses on 
the Bourse, and were compelled to take refuge with the 
large banks. In connection with this development the 
financial importance of the provinces has diminished; 
Berlin plays a steadily larger part in the German banking 
business. 

The backbone of the German banks in 1929 was the 
deposit business. As a result of the complete stagnation 
of the German capital market, stock exchange and issue 
transactions produced only very small profits, and cur- 
rent expenses and profits had in the main to be gained 
from the margin between interest on debits and credits. 
In 1930, however, there has been a development which 
appears to menace this important branch of business as 
well. The extreme easiness of both the German and the 
international money market compelled the German 
banks to reduce their interest rates more and more, but 





brought them no adequate compensation in the shape of 
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an influx of cheap capital. As a rule the German banks | net sales (margin of purchases 
charge their debtors a rate of interest 1 per cent. higher | National Savings Certificates 
than the Reichsbank discount figure, and in addition | noticed in the above t state th 
thereto a commission of 4 per cent. a month. During ing home purposes other th " 
the period in which the Reichsbank rate was 74 per cent. wae F purp other than those of the Government 
—the greater part of the year 1929—the debtors there- € Foreign Government issues all fell in the Jun, 
fore had to pay an average of 104 per cent. per year. | quarter, two-thirds of the total being accounted for by 
The present Reichsbank rate is 44 per cent., and the | the German Reparations issue, details concernin hich 
average burden on the debtor has simultaneously dropped | will be found in a later table. Below We give ne - 
to 74 per cent. a year. It is difficult for the banks to | cation of London borrowers for the full year mt yp 
secure domestic savings accounts at correspondingly | and for each quarter since then Years 1923 to 1921 
reduced rates, since first-class mortgage bonds and loans 
can still be had which give a yield of 8 per cent., and 
the savings banks, which in the main satisfy the require- 
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ments for mortgages and municipal credits, still pay sca 

from 5 per cent. to 7 per cent. for deposits. In contrast neti ines 
with the steadily increasing deposits in the savings banks, Tota, \entist Foreign | Colonial wien | city | Rab- | 
the deposits in the large banks have not increased in ” tak) Colonial Foreyen| Rail- | and’ | and Tet 
the last half-year. * | Corpn, | "ays. /ene| OO. | on 

The unfavourable effects of the lowering of interest 
rates referred to have recently occupied a large place in | rotaiwnoleyear,1923| 271-4| 77-7! 95-8 | 4-8 5-4 115-5] 1.71 es 
discussions of the developments in the German banking | Total whole year, 1924 | 209-3 | 13-7| 90-6 | 18-8 | 1-0 | 12-7| 2.3| $3 
: -40 | Total whole year, 1925 | 232-2 | 45-6 | 30-7 | 25-3 | 3-8 | 18-0 3941 13 
world, but they must not be over-estimated. Despite Total whole year, 1926 | 250-7] 4-7 | 54-6 | 49-2 | 8-2 | 26-9| 6-2] by 
. ‘otal whole year, 1927 | 355-1 66-0 | 67°5 | 37-9 “4 . : . 
the lessened receipts of the last year, the large German | rotai whole year, 1928 | 369-0 | 83-8 | 56-1 | a6 | aa | 33] tb rf 
banks have at their disposal substantial reserves, which | Total whole year,1929| 285-2 | 65-4 | 30-0 | 12-1 | 7-8 | 41-5| 64] in; 
enable them to meet all economic demands on them 1928—Ist quarter ... | 169-0] 85-7 | 22-7 | 3-0 | 1-0 | 16-7| 24 mm 
; Qnd-,, | 75°7 |Dr.0-5 | 14-4 | 10-0 | Nil | 11-0] 0-6] @ 
without loss to their stockholders. Srd tee ease 45-9 Dro-9 1-4 4-0 i 3 03 a 
me —= . 0° . . . . ° “] 
Total whole year, 1928 | 369-0 | 83-8 | 56-1 | 26-4 | 3-1 | 49-7| 8-7| 11 
1929—Ist quarter ... | 96-9] | 1-9] 27-2 | 0-3) 3-8 | 21-2/ 49] m4 
THE HALF-YEAR’S NEW CAPITAL. Sed. | 8-7 [eta] 2-8 | lose | S| 28] Dt] a 
4th =, eee 92-2 65-2 Nil Nil 4:0 5-0} O33) 11 
Tne total figures for new capital applications in the | Totalwholeyear,1929| 285-2 | 65-4 | 30-0 | 12-1 | 7-8 | 41-5| 64| imi 
London market for the June quarter and for the half-year | j959 1st quarter ...| 87-7 | 38-4| 14-6 | 15-9 | 2-7| 1-0| 67| 6 
do not differ widely from the figures for the comparable and quarter... | 81:9) 1:6] 30°8| 18-6) Nil | 6-5) 2:0) 2 
periods of 1929. But the character of the issues in the 





























two periods was very different. In 1929, whereas rising Of all the statistics in this table perhaps the most inte. 
money rates checked the bond market, share market | esting are the 1930 figures in the last column, — 
activities produced an avalanche of industrial, speculative | reveal the big decline compared with a year ago os 
and semi-speculative issues. In the half-year which is | demands of British industry for new financing, — vn 
now closing, the progressive cheapening of money, coupled | the depth of the trade depression. A study of yer 
with trade depression and share market idleness, has | Which go to make up the total heightens the int a 
brought share issues to a low ebb, and fixed-interest se- | for it shows that the preponderance of such public ner 
curities have provided a very large proportion of the total | trial issues as were floated in the past half-s mae in 
of new emissions. For the first half-year of 1929 the | form of debenture stock or preference shares, 7 pon 
total of £174.4 millions included only £40 millions of | year ago the ordinary share (especially of small dime 
issues by British, Colonial and foreign Governments and | sion) was at the height of its vogue. farther ¥ 
Corporations, whereas the figure of £169.7 millions for| The next table carries our analysis a stage 1U gh 
the first half of 1930 includes no less than £117 millions | sub-dividing the past half-year’s issues into twenty-™ 
under these heads. Our figures throughout this survey | categories. 


take account only of new money, and exclude issues or Anatysis oF New Capital APPLICATIONS. 
parts of issues made for purely conversion or redemption 
















































































i \ Second | Total Fis 
purposes. If the latter were to be included, the aggregate ii First Halt} Tuner, | Quactet Halt 
for the total offered for subscription in the past half-year wees 1929. 1930. 1930. 
would amount to £245 millions as against £195 millions , 
in the first half of 1929. . e a | ahs 

British Government Loans ......... 3 500:008 $8,360,000 1375000 ns 
DESTINATION OF New CapPITat. Colonial Governmes ment Loans sense | 23,590,000 | Ms STi80° | 19,480,000 | 1840 
, County and gn st 
First Half of Years 6 Oy pee 7,826,000 | 15,872,700 | 17,098,600 “ 
Corpora Publi . 1,739 
Si... | wae | 1,739,000 |» Ni 
F Corporations.........:s:+++0+: 472,500 | _ Nil ooo | 426 
1913. me. |. wee. | ome. | oe | oe) | eee 1,920,000 | 1,510,000 | 2,955:000 | etsy 
ou —— ecccccccccccccesesosccs 10°200,000 Nil 2, 51 ; a O 
Foreign rallways..ccccccccccsvecss | 3,835,000 | 2685000] ST | xj 
- £ £ £ £ £ £ Australasian mines............e--+e+0 12,000 | Nil | So n00 | _ 435s 
— i South African mines ..........-+0+0++ Sy 16a 00 4,135,000 4,316.70 
vernmen Other MiNeS........000-.eseceesereeeeeees 9448, ’ * 
Go t | Nil 7,566,800] 67,153,800] 85,211,000] 1,600,000] 39,960,000 loration, financial and invest- gsa,s00 | 2,885 
Other ........ | 20,324,400] 58,967,800] 89,869,800] 99,310,900] 103,815.800| 46,618,500 | ~ thant trustee nes eseennccen 24,895,800 | 738,600 | L800 | Pisco 
“| Breweries and distilleries ...+-.-..-- 3,228,300 | Nil | bit Si 
British Posse. | 222324400} 86,554,600] 157,023,600]184,521,900]105,415,800] 106,578,500 | Merchants, importers, d:¢.......---- » 125308 | 798,000 2.422 30 sui 
sione— Stores and trading ..........++--se+++ 1839, 215,900 181, 505.00 
Estate and land ............0seeeeeeeees 1,796,900 ” 200,800 
Government | 14,324,300| 22,969,000] 12,813,100] 31,423,000] 23,590,000] 27,000,800 | Rubbers nnn 676,700 |, 40500) | 3 g00,000 | 050 
Other ........ | 28,678,300) 9,735,100} 21,529,000] 8,754,700] 26,374,000] 10,154,200 | Oil...........-ccccccccsssccscsseoseseeoes™™ 4,320,800 6,250, Nil ) 
Iron, coal, steel and engineering ... 18999 
Foreign coun- |191°7%600} 32,704,100) 34,342,100] 40,177,700] 49,964,000] 37,155,000 | Bleciric lighting, power and tele- 10,561,200 | 780,000 | 1021.00 ume 
>reramen ree cami, or | 19-100 | NL] soo] | Se 
Go t | 22,629,500) 12,700,500] 2,657,500] 5,745,100] 3,650,000] 18,480,000 | Motor traction and manufacturing | _ 380,700} 598 130,800 | 134 
Other ........ 34,405,100) 8,826,000) 13,540,600] 14,318,100] 15,363.800 7,442,200 | Gas and water.......-.cuscessvseeseee 1,356,100} Nil Nil xy 
Hotels, theatres and entertainments | 2,554,000 237,500 130,00) “yi 
57,032,600) 21,526,500} 16,198,100] 20,063,200] 19,013,800] 25,922,200 | Patents and articles ... | 6,604, wi 
total Dede, bovhane ont ataping eoseee 544,500 0,000 2,523,600 3501.00 
Grand total ... |120,359,600|120,765,200)207,563,800 244,162,800) 174,393,600] 169,655,700 Banks and insurance ..........+:-++-++ 4f:208:900 | Sap'so0 | 9226100 | US — 
Manufacturing and miscellaneous... ’ ———|— 93,100 169,655,600 
242 . . 87,732,500 él, 
Our figure for British Government borrowings is made Dota vevsssesereeesereererssneensners — wa 
up of £37,060,000 of new cash, not directly required to twice in the market, 4 
meet maturities, raised by the February issue of 44 per | The Government of India were 





. inal first 
cent. Conversion Loan and £2,900,000 representing the | February and May, with issues oP the 
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£6 millions and on the second occasion £7 millions short- 
dated 6 per cent. bonds at 99. Other Empire Government 
borrowers included South Africa, New Zealand, Queens- 
land, Nigeria and Ceylon. Among foreign Governments, 
Japan and San Paulo were the only companions of 
Germany. In the class labelled ‘‘ British Corporation, 
County and Public Board Loans,’’ fourteen English and 
Welsh municipalities figure. Current industrial condi- 
tions are reflected in the complete absence of public issues 
for iron, coal, steel or engineering, while the change in 
the Stock Exchange scene doubtless accounts for most 
of the big drop recorded by financial and investment trust 
issues. 

The following table shows some of the most important 
issues during the half year :— 




















Date of Nominal | Issue | ,/ rice, 
i. Name and Description. Amount. Price. = 
1930. £ 

January ... | Central Electricity Board 5% Stk., 

SII siiiiaitisecudiaeimseentusonaneel 7,000,000 97% 101} 
January ... | Central Argentine Raflway 5% Deb. 

Stk, IGGTH-B7 ......ccccceccoccevceres 3,000,000 894 8 
February ... | 44% Conversion Loan, 1940—44...... +92,800,000 95 98 
February ... | Govt. of India 6% Bonds, 1932-33 ,000,000 99 100 
February ... | Nigeria Govt, 5% Ins. Stk., 1950-60 | 2,650,000 99 102 
February... | Metropolitan Railway 34% “A” 

A 2,000,000 65} 69} 
February... | Shell Transport and Trading 7% 

IRIEL TIL, « sensualidadhongeninehantes 5,000,000 25/- 25/6 
March ...... Union of South Africa 5% Ins. Stk., 

BR RI 5,250,000 984 99x 
March ...... Southampton Corporation 5% Stk., 

ae 1,650,000 99 102 
March ...... Tate and ws 54% Deb. Stk ...... 1,250,000 97% 1034 
March ...... Swansea 5% 1945-55 ..........cecseees 1,500,000 99 100 
March ...... Bristol 5% 1950-60  ..........ceseeees »500,000 994 101 
April......... New Zealand Govt. 5%, 1949......... 5,500,000 99 1004 
- oe State of San Paulo 7% Bds., 1940... | 8,000,000 96 3 dis, 
April......... Southern Railway 5% Guar. Pref., 

| eee ee 3,000,000 984 99 
April......... Industrial M Bank of Fin- 

land 6% Bonds ..........csceeceeeee 1,000,000 95 92} 
BD céncesees Indian Govt. 6% Bds., 1933-35 ... | 7,000,000 99 100% 
May ......... Japanese Govt. 54% Loan, 1935-65 |$12,500,000 90 91 
May ......... Agricultural Mo 5% Deb. Stk. | 3,500,000 Par Par 
May ......... London County cil 44% Stk., 

i ediscessrnciscosnstorsseccses 3,000,000 95 97 
May ......... Rhodesia Rly. & Mashonaland Rly. 

6% Debs., 1937-62 .........seeee 2,500,000 | 100% 100} 
May ......... Mount Isa Mines 8% Deb............. 1,500,000 Par 7 
June... German Govt. 549% International 

 * he eee 12,000,000 90 888 
June ......... City of Johannesburg 5%, 1950-60 | 1,000,000 | 97% 978 
Jane ......... Roan Antelope Copper es 7% 

| ERR 1,500,000 99 11} dis. 
June ......... Marks and Spencer 6% Deb. ...... 1,000,000 | 102 ooo 

viienees Do. 7% Cam, .y £1 ...... | 1,000,000 21/- ote 





Includes £55,740,000 for Conversions. 
All for Conversion Purposes. 

It should be appreciated that the new capital issues 
included in our quarterly surveys take no account of 
Stock Exchange ‘‘ introductions,’’ an aspect of the 
capital market which was discussed fully in the 
Economist of July 27, 1929 (page 175). In the following 
table we show the total amounts involved in these ‘‘ in- 
troductions ’’ during the past five quarters. ‘‘ Cash 
values ’’ are calculated on the assumption that the whole 
of the nominal value of the stock ‘‘ introduced ’’ is taken 


up at the price at which dealings on the Stock Exchange 
open :— 


Torat Caso INVOLVED In Issues RY Stock EXCHANGE 
































INTRODUCTION. 
United 
Kingdom. Colonies. Abroad, Total. 
£ £ 
Yew 3000 £ £ 
Ist Quarter ............ 15,191,600 393,700 3,094,400 | 18,679,700 
= Quarter 2.000... 9,465,500 1,284,400 2,166,400 | 12,916,300 
ed Quarter......s.sssen 3,574,700 217,100 5,778,300 9,570,100 
ery Aa 733,400 304,400 1,437,500 2,475,300 
Total Year 1929 28,965,200 2,199,600 | 12,476,600 | 143,641,400 
Year 1930— 
Quarter ............ 982,300 1,477,000 8,399,900 | 13,859,200 
tad Quarter 22 +3060 Nil 2,685,100 3,524,700 
Total let Halt Year, 1930 4,821,900 1,477,000 | 11,085,000 | $17,383,900 
es 





+ Nominal amount of capital introduced, £31,519,934. 
3 Nominal amount of capital introduced £15,803,378. 


There has been a notable falling off in introductions 
uring the second quarter of 1930. 





THE PRICE OF SILVER. 
(BY A CORRESPONDENT.) 


Wuite the unprecedented decline which has recently 
taken place in the value of silver presents a grave aspect 
to those more intimately associated with the fortunes of 
the metal, the underlying causes of this depreciation are 
not obscure. Nations faced with the need for strict 
economy as a result of the war were not slow to realise 
that, with currencies once more established on a sound 
basis, subsidiary coinage was of comparatively small im- 
portance. New silver coinages were of much lower fine- 
ness than the old. Moreover, the new issues involved no 
fresh purchases of silver, since the metal derived from 
demonetised coins of higher quality not only provided 
material for the new issues, but also a large surplus, 
which found its way to the markets of the world. With 
an important outlet for silver thus converted into an 
additional source of supply, the steady fall in the value 
of the metal can be readily understood. 


Under these circumstances, it soon became clear that 
the burden of supporting silver would rest almost entirely 
upon the East, particularly upon China, whose currency 
is still on a silver standard. Unfortunately, China’s 
internal troubles have served further to shake the stability 
of the white metal. Well-informed authorities have ex- 
pressed the opinion that, in spite of their huge volume, 
the stocks of silver now accumulated in China could be 
absorbed, given settled conditions under which the trade 
of the country could proceed unhindered. As it is, the 
silver amassed in the cities for reasons of safety has 
become, to a large extent, sterilised and acts in the nature 
of a depressing factor. Thus it is only natural that the 
dwindling gold value of silver should be viewed with 
alarm in China, and that the Chinese Government should 
be seeking a means of stabilising its currency. The Com- 
mission appointed to study the question, under the chair- 
manship of Dr. Kemmerer, whose report was commented 
upon in a recent issue of the Economist, advocated the 
establishment of a gold standard. To the outside 
observer, however, present conditions in China would 
appear to render the adoption of the Commission’s 
schemes extremely remote. In the meantime, artificial 
palliatives, such as the prohibition of all silver imports 
into China, would add to the difficulties of the world 
position of silver. While it is true that such a measure 
might increase the internal value of the silver held in 
China, the external value might be further depressed by 
supplies seeking some other outlet. Moreover, a gold 
standard for Indo-China has now become an accom- 
plished fact, and affords yet another instance of the 
movement to forsake silver as a standard for currency. 
Quantities of Saigon silver dollars, becoming redundant, 
have been exported to China and now form part of the 
stocks held in that country, a fact which may have had a 
great deal to do with the recent order prohibiting the 
import into China of foreign silver coin. 

How far India can give support to the market is some- 
what problematical. So far this year Indian demand 
has provided the principal outlet for supphes, but this 
may be accounted for by special circumstances. The 
demand during the early part of the year may have been 
due in some measure to the hastening forward of many 
marriages, before the passing of the new marriage laws, - 
which became effective in April. In addition, there was 
a demand from speculators anticipating—correctly—that 
an import duty would be imposed on silver when the 
Indian Budget proposals were announced. But in India 
silver, besides being a luxury, is the medium chosen by 
a large proportion of the population for the investment of 
savings. Provided, therefore, that crops are satisfactory 
and trade conditions favourable, the absorption of the 
metal in that country is likely to continue. On the other 
hand, it must not be forgotten that an extension of bank- 
ing facilities and the education of the masses in the 
benefits afforded by more profitable investment may tend 
gradually to diminish the demand, although an appre- 
ciable decline may be yet far off. 

Perhaps the most interesting question as regards India 
in relation to silver is that of the stock of surplus silver 
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held by the Indian Government. That the Government is 
fully alive to the effect on a sensitive market of such large 
potential supplies, unless handled with great discrimina- 
tion, was made apparent by its willingness, as expressed 
by the Indian Finance Member, to consult with silver 
producers on the matter should the latter consider it 
desirable. The wisdom of the Indian Government in 
surrounding its intentions as regards this stock with a 
certain amount of secrecy cannot be questioned, seeing 
that definite pronouncements might give rise to specula- 
tive movements to the detriment of interests concerned. 

It might perhaps appear at first glance that the decline 
in silver prices will result in decreased production, but, 
if we may judge from past experience, it is by no means 
certain that this consequence will follow. Indeed, a 


study of the production and price figures for the last few 
years leads to a contrary conclusion :— 


Average London Price of Silver 
World r ounce standard. 
Production in Two Months’ 
fine ounces me wry 

ae 173,300,000 61-485 60-894 
SEE, «; egeenquesene 171,300,000 36 - 886 36-473 
TE .secenseestien 209,800,000 34-438 34-278 
i. acseneneenes 246,000,000 31-921 31-559 
W924 ......0.000. 239,500,000 33-987 33-918 
aa 245,200,000 32-100 32-025 
Fee 253,800,000 28-678 28-664 
en 254,000,000 26-034 25-948 
eee, 257,300,000* 26 -'754 26-737 
SEED  Vockscvevece 254,000,000* 24-455 24-524 


* Subject to revision. 


The reason why, in the case of silver, prices have less 
effect on production than is the case with other metals, is 
simply that silver is produced mainly as a by-product of 
base metals. The output of silver is, therefore, affected 
more by the prices ruling for the base metals, in the 
gaining of which silver is incidentally obtained. There 
can be little question, however, that silver producers are 
faced with a serious situation, which is the more difficult 


in that the slump has the appearance of being more than 
& passing phase. 
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INDIAN STATUTORY COMMISSION REPORT— 
VOLUME II. 


We print below in condensed form a summary of the 
main conclusions contained in the second volume of the 
Report of the Indian Statutory Commission. A summary 
of the Report by the Financial Assessor to the Commis- 
sion, together with the Commission’s recommendations 


relating to Indian Public Finance, will be published in 
our next issue. 


THe Commissioners begin the second volume of their 
Report by referring to the need for a realisation of the facts 
of the situation, ‘‘ those stubborn facts which no amount 
of rhetoric or appeal to abstract principles can alter,’’ but 
whose existence ‘‘ cannot in any way be allowed to invali- 
date the solemn pledge of the British people with regard 
to the progressive realisation of responsible government in 
British India.’’ In the light of those facts, surveyed in 
Volume I, they “‘ have come to certain general conclusions 
on matters of principle,’’ which are set forth in the Report 
in advance of the detailed recommendations. 

The first principle is that the new constitution should, 
as far as possible, contain within itself provision for its 
own development. It should not be based upon too rigid 
and uniform a plan, but should allow for natural growth 
and diversity. Constitutional progress should be the out- 
come of practical experience. Where further legislation 
is required it should result from the needs of the time, not 
from the arbitrary demands of a fixed time-table. The 
constitution, while contemplating and conforming to an 
ultimate objective, should not attempt to lay down the 
length or the number of the stages of the journey. 

“The Preamble to the Government of India Act declares that 
progress in giving effect to the policy of the progressive realisation 
of responsible government in British India can only be achieved 
by successive stages; but there is no reason why the length of 


these successive stages should be defined in advance, or why every 
stage should be marked by a commission of enquiry. We are 
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The Federal Solution. 


Having regard to the ultimate goal of British policy in 
India pursuant to the Declaration of 1917, the Commission 
propound their second principle. This is that “ any zon. 
stitutional changes now recommended for British India 
must have regard to a future development when India a3 
a whole, not merely British India, will take her place 
among the constituent States of the Commonwealth of 
Nations united under the Crown.’’ Having described the 
geographical, political and economic unity of India, and 
having observed that there are few subjects within the 
sphere of central government which do not, in fact, 
interest also the Indian States, the Report refers to the 
increasing sense of Indian nationality, ‘‘ a phenomeno 


which cannot be disregarded by the rulers either of British 
India or of the Indian States.’’ 


“* But while we hold that the ultimate development of the Indian 
polity must lie in the direction of a solution embracing all India, 
it is absolutely clear that the States cannot be compelled to come 
into any closer relationship with British India than exists at the 
present time. Indian Rulers are naturally proud of their historic 
position and their rights have been repeatedly acknowledged. At 
the same time, we believe that they recognise more and more the 
need for adjusting their future relationship to the rest of India 
We believe that they will only be ready to come into the larger 
whole when they can see that their rights and position will be 
safeguarded. The greater unity will come about when it is 
felt that it is to the mutual advantage of both sides to pursue it. 
We desire that the new constitution should provide an open door 
whereby, when it seems good to them, the Ruling Princes may 
enter on just and reasonable terms.” 

It follows, therefore, ‘* that the ultimate constitution 
of India must be federal, for it is only in a federal con- 
stitution that units differing so widely in constitution : 
the provinces and the States can be brought together wh 
retaining internal autonomy.”’ Furthermore, m, are 
other strong reasons for a reconstruction of the I oo 
constitution on a federal basis, since, if get eee 
is to be a reality, it must be applied to politica = 
of a suitable size. A democracy of nearly 250 m “ 
people is unprecedented, and apart from the — . 
dimensions of area and population, * it 1s only in “ ~ 
structure that sufficient elasticity can be obtaine a 
union of communities at very different stage 
development and culture.””__ = 

The concluding principle laid down is ‘* the yee 
necessity of securing that, throughout the per! pron} 
which India is progressing on the road to — tor the 
government, there must be full provision _ des ir 
maintenance and efficiency of the fundame 
government.’ 

“While we are prepared to recommend & ongrery-e —_ 
towards self-government, and while we believe that nsible for 
responsibility can only be taught by making men awe xperient® 
the effects of their own actions, we desire to secure tha ae 
is not bought too dearly. There must be in _—» Nate. There 
can step in and save the situation before it me Aiypony 
must be provided, as far as may be, safeguar’s . the fullest 
Sakehenaiaan of vital services... . We desire Te then 2 
scope for self-government, but, if there 1s a er 
alternative authority must operate unhampe a. a Commis: 
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emphasised the advisability of constructing ‘‘ a constitu- 
tional framework into which all the provinces can fit, but 
which will enable the constitutional progress of 
provincial government to be secured by the healthy 
method of growth rather than by artificial statutory 
jumps,’’ the Report makes the following recommenda- 
tions :— 

(1) Dyarchy should terminate; the boundary between 
departments of which Indian ministers may take charge 
and those hitherto *‘ reserved ’’ departments, from which 
they are excluded, should be removed. 


(2) The conduct of provincial administration as a whole 
should rest with a provincial Cabinet, the members of 
which, whether elected members of the Legislature or not, 
should be chosen by the Governor, and should have joint 
responsibility for action and policy. 

(8) On the administrative side, the Governor should 
be given statutory power to override his Ministry 
for the specific purposes of (a) preserving the 
safety and tranquillity of the province; (b) pro- 
tecting minorities; (c) securing fulfilment of provin- 
cial liabilities in respect of non-votable expenditure; 
(d) securing the execution of orders from the Government 
of India or the Secretary of State; and (e) carrying out 
any duties statutorily imposed on the Governor personally, 
e.g., responsibility for certain service questions and back- 
ward tracts. Apart from these powers normally to be 
vested in the Governor, the Provincial Ministry must 
accept the burden of its own responsibilities, including the 
important department of Law and Order. 

“Self-government in the provinces can only become a reality 
when the Governor does not come in like a deus ex machina to 
make the wheels go round. The principle which we think ought 
to be insisted upon is that as long as the normal processes of re- 
sponsible government are being pursued, the responsibility which 
properly attaches to government should be jointly borne by those 
who have the honour and the care of office. We are bound to 
make the provisions. . . . for the critical cases which may arise 
when the rights of minorities are put in jeopardy, or the peace 
and security of the province are put in serious peril, as well as 
for cases where vital interests not limited to the province are 
involved. But subject to this, responsibility in the face of the 
provincial legislature should rest where it constitutionally lies as 
long as normal constitutional government is being carried on.” 

(4) In the event of a breakdown in a provincial constitu- 
tion occurring through such causes as inability to form or 
maintain in office any Ministry enjoying support from the 
Legislature, it is proposed that the Governor should have 
power to vest in himself all the powers normally possessed 
by the Governor and his Cabinet, but that these special 
powers should not remain in operation for more than 
twelve months without the approval of the Imperial Par- 
liament. The Report is emphatic that the introduction 
into the constitution of these emergency powers “‘ is no 
denial of self-government; it is an ultimate resource if 
self-government is repudiated. ”’ 

(5) It is proposed that the provincial legislatures should 
be based upon a franchise extended to include 20 per cent. 
of the adult population, and that the determination of the 
appropriate modifications in voting qualifications should 
be referred in each province to a Franchise Committee. 
Until agreement can be reached upon a better method, the 
continuance of communal electorates is considered to be 
necessary for the protection of certain important 
minorities, and the depressed classes should be represented 

yY some reservation of seats in non-Mohammedan 
constituencies. 

_(6) It is proposed that the normal statutory life of pro- 
vincial legislatures should be extended from the existing 
maximum of three years to one of five years. The legis- 

atures themselves should be enlarged and the constitu- 
encies reduced to a more manageable size. The official 
block should not be retained, but the Governor should have 

€ power of nomination (more particularly for the pur- 
Pose of ensuring the adequate representation of women 
and labour) in respect of not less than 5 and not more than 

per cent. of the total fixed seats, and members of the 

abinet should be ez officio ministerial members of the 
egislature. 

lan Provincial legislatures should be empowered after a 

Pse of ten years to recast their own representative system 
Bubject to approval by the Governor and the Governor- 





General, so that each province may advance to self- 
government on lines which are found to be best suited for 
its individual needs, subject always to securing that the 
vote of the majority shall not introduce constitutional 
changes which prejudice minority rights. 

(8) The fiscal needs of the provinces, which have 
hitherto been inadequate for the very important services 
assigned to them, are to be met by a revision of the exist- 
ing allocation of sources of revenue, by giving additional 
powers of taxation to the provinces, and by providing for 
the setting up of a Provincial Fund fed by national taxes 
voted by the Federal Assembly. (This scheme, which is 
designed to give them adequate revenues and, at the same 
time, provide for their fiscal autonomy, will be sum- 
marised in our next issue.) 

(9) In the North-West Frontier Province, whose admini- 
stration cannot be separated from the question of frontier 
security, executive responsibilities should continue to rest 
with the Chief Commissioner, but a Legislative Council, 
partly elected and partly nominated, should be constituted 
with limited powers of legislation and interpolation, and 
both that province and Baluchistan should acquire the 
right to representation at the Centre. 


The Centre, 

The Report next deals with the Central Legislature and 
the position of the Governor-General in Council. It is 
proposed that in place of the present Legislative Assembly 
there should be constituted a ‘‘ Federal Assembly,’’ the 
members of which would not be directly elected by con- 
stituencies of voters, but would be mainly chosen by the 
provincial legislatures by the method of proportional 
representation; this would ensure that members repre- 
senting minority communities would be included in suffi- 
cient numbers. The Assembly would consist of from 250 
to 280 persons. It would include such members of the 
Governor-General’s Council as sit in the Lower House, 
together with twelve other nominated officials. 

With regard to indirect election, the Commission remark 
that, when the total area to be provided for is so huge, the 
appropriate solution is to be found through “‘ election by 
the elected,’’ a method which would have the additional 
advantage, from the point of view of developing the 
Central Government on federal lines, that the provinces 
as such would be represented at the Centre. 


“Tf the hope of seeing the Indian States included, by their own 
choice, in such a federal union is ever to be realised, some such 
method of representing the units of federation in a central body, 
without dividing each of them up into a series of constituencies for 
central purposes, seems almost essential.” 


The Commissioners recommend that the Council of 
State should continue as an integral part of the Central 
Government, with its existing functions as a body partly 
of elected, partly of nominated, members chosen in the 
same proportions as at present. Seats in the Council of 
State should be allotted to federal units, and the elected 
members chosen by indirect election carried out by 
provincial Second Chambers, if such bodies are consti- 
tuted—a question in which no positive recommendation 
is made—or, failing this, by the Provincial Councils. 

The existing legislative and financial powers of the two 
Chambers of the Central Legislature should remain as at 
present, but the Federal Assembly should also have the 
special function of voting certain indirect taxes to be 
collected by a central agency, the proceeds of which 
should be distributed among the different federal units. 

The Central Executive should continue to be the 
Governor-General in Council, but the Governor-General, 
and not the Secretary of State, should henceforward be 
the authority who will select and appoint his Executive 
Councillors. In this connection the Report states :— 

_ ithout hesitation the proposition that dyarchy 
at ag ad gy poe system of divided responsibility resembling 
dyarchy, is quite impossible. Unity in the central — ane 
be preserved at all costs... - The situation that would arise 
the method of dyarchy were introduced in the Central Executive 
would destroy this constitutional doctrine in & manner which 


weaken Government but would put the Viceroy 
i cusasion rl embarrassing as to be almost intolerable. For he 


; - _" aie 
poli announced was in accordance with his judgment, t 
pa sion permitted some members of his own Government to 


dissociate themselves from his decision.” 
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Discussing the question of the future development of 
the Executive Government of India, the Commissioners 
say that, in their judgment, the Governor-General’s 
Executive Council in the next stage of India’s constitu- 
tional progress cannot be ‘‘ responsible ’’ to the Indian 
Legislature in the same sense that a British Cabinet is 
responsible to Parliament. 


“Our own view is that, until the provinces of India have estab- 
lished themselves, by the working of unitary Governments, as self- 
governing units, the ultimate form which the Central Government 
of India will take cannot be finally determined. The question 
whether Indian States will contribute to the ultimate process has 
yet to be answered. Federal Executives do not assume a definite 
or final shape until the units of federation come naturally together. 
The utmost, therefore, that can be done now is to reduce, by such 
methods as we have outlined, the rigidity of the structure of the 
Central Executive, to make the best possible provision for the 
introduction of authoritative Indians into the Executive, and to 
recognise that the British system is not the only model, and, indeed, 
that there are many federal systems in the world which differ from 
the British model because they have been suitably developed 
according to the needs of their own areas and populations. It 
would, we are convinced, be a grave mistake to attempt to recon- 
struct the Central Government of India on the lines we have 
suggested for the provinces. At any rate, it would be premature to 
do so now.” 

Apart from the control exercised over Governors by the 
Governor-General, the Commissioners recommend that 
the superintendence, direction and control of the Governor- 
General in Council over a provincial Government should 
be exercisable only over a field defined by the following 
categories :— 


(1) Safeguarding of administration of central subjects ; 


(2) Matters which may, in the opinion of the Governor-General, 
essentially affect the interests of any other part of India; 


(3) Supply of information on any subject; 

(4) Raising of loans; 

(5) Employment of All-India Services in the province ; 

(6) Safeguarding of Imperial interests ; 

(7) Questions arising between India and other parts of the 
Empire ; 

(8) Implementing international obligations. 

The Secretary of State, in the exercise of his general 
powers of superintendence, direction and control of the 
Governor-General in Council, would still be enabled to 
issue orders through that authority on provincial questions 
falling within the field indicated above. 


The Army. 


Proceeding to examine the constitutional issues involved 
in the problem of India’s external defence and internal 
security, the Commissioners find no room for doubt that 
for a very long time to come it will be impossible for the 
army in India to dispense with a very considerable British 
element. The ultimate policy of building up an entirely 
Indian force should be steadily pursued, but in the mean- 
time it would be impossible for the Imperial Government 
to relinquish, to Ministers responsible to any elected legis- 
lature, control over an army partly composed of British 
troops; nor would it be possible to contemplate the use of 
British troops to quell civil disturbances at the unrestricted 
bidding of Ministers popularly elected. 

The recommendations which the Commission make with 
a view to getting over this ‘* block on the line of constitu- 
tional advance ’’ are that the protection of the frontiers of 
India should be recognised ‘‘ as a matter of supreme con- 
cern to the whole Empire which can only be effectively 
organised and controlled by an Imperial agency. The 
solution based on this principle would follow these general 
lines :—The army in India would no longer be under the 
control of the Government of India, but under an Imperial 
authority, viz. the Governor-General acting in concert 
with the Commander-in-Chief, who would cease to hold a 
portfolio in the Government. In return for an annual con- 
tribution from Indian revenues (this contribution to be 
non-votable), the Imperial Government would assume the 
obligations of Indian defence. As regards internal security, 

the Commissioners contemplate the continuance unim- 
paired of the Imperial Parliament’s ultimate responsibility 
for the maintenance of public peace. It is proposed, 
therefore, that Imperial troops for the purpose of quelling 
disturbances should be made available on demands made 
or endorsed by provincial Governors, safeguards against 
the excessive use of military forces as a substitute for 





. . e i 

police being provided by requiring a financj.) «2: 
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The Indian States, 


As a first step towards what they term “« 

of Greater India ’’—a development rol ret 
essential unity, but one whose growth ca 
ficially hastened ’’—the Report suggests t 
valuable at this juncture to set up “‘ some 
rudimentary, which will for some 
= address itself to the treatmen 
are of common concern to the whole of Grea ia.” 
They recommend accordingly that a Mee acme 7 
drawn up “‘ in consultation and by agreement,” definin 
“‘ matters of common conazern”’ to All-India, and that any 
future Government of India Act should place on record in 
its Preamble the desire to develop closer association 
between the Indian States and British India, and should 
provide in its operative clauses that it should be lawful 
for the Crown to create by proclamation a Council 
for Greater India whose function would be to consult on 
matters specified in the schedule aforesaid. 


the federation 
Sive of India’s 
nnot be ‘ arti. 
hat it would be 
organ, however 
purposes, however 
t of matters which 


** The whole scheme for the Council, as we conceive it, is designed 
to make a beginning in the process which may one day lead to 
Indian Federation. What we are proposing is merely a throwing 
across the gap of the first strands which may in time mark the line 
of a solid and enduring bridge, and we feel convinced that the 
process must begin in organised consultation between the States 
and British India.” 

The Council, for example, would provide an opportunity 
for taking the Indian States into consultation about 
changes in the tariff. 


The Services. 


With regard to the future of civil service personnel, the 
Commissioners recommend that the Indian Civil Service 
and the Indian Police Service should continue to be re- 
cruited upon an All-India basis by the Secretary of State, 
who should have power to require Provincial Gover- 
ments to employ these services in such numbers and in 
such appointments as he thinks necessary. The rates of 
recruitment as between Indians and Europeans for these 
services laid down by the Lee Commission of 1924 should 
for the present be maintained without change. Itisfurther 
recommended that the right to retire on proportionate 
pension should be continued without limit of time, and, as 
a further safeguard for the existing service personnel, it is 
proposed that the existing position should be continued 
whereby changes in the status of the services can take 
place only with the consent of a majority of the Council 
of India. Finally, it is proposed that in addition to the 
existing Public Services Commission for the All-India and 
the higher central services, there should be established by 
statute simildr bodies covering the provincial and subordi- 
nate services in all the provinces. In the view of the 
Commission, Ministers should be free from the technic 
work of recruitment and so be relieved from embarrassing 
demands from their supporters. 

= i ‘ces from political influences is 4 
or... erate ul as csuaioationed sounens we recomme: F 

Finally, the charges of all High Courts should be pu 
upon sateal revenues and their administrative ay 
exercised by the Governor of India, and not by 
provincial governments. 


India and the Imperial Government. 


The Commissioners observe that their —— — 
for expanding the responsibility of Indian legislatu wid 
the government of British India involve @ correspa ; 
restriction of the control of the Imperial coreg ena 
Governor-General in Council would remain 12 of State, 
tional theory under the direction of the Secretary ode 
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special powers vested in the Governor. 
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The Report concludes with the statement that the 
peaceful advance of India can only be achieved by co- 
operation between India and Britain. 


“We have grown to understand something of the ideals which 
are inspiring the Indian national movement, and no man who has 
taken part in working the representative institutions of Britain 
can fail to sympathise with the desire of others to secure for their 
own land a similar development. But a constitution is something 
more than & generalisation ; it has to present @ constructive scheme. 
We submit our Report in the hope that it may furnish materials 
and suggest a plan by means of which Indian constitutional recon- 
struction may be peacefully and surely promoted.”’ 


In the future of India, say the Commissioners, Indian 
statesmanship has now a great part to play. 








Notes of the Week, 


a 


The Government’s Programme.—The Prime Minister 
announced in the House of Commons on Wednesday the 
Government’s programme of business for the rest of the 
session, which, it is at present intended, is to close about 
the end of July. Normal and essential financial business 
will claim a large part of the available time, and a con- 
siderable jettisoning of cargo is necessary. Among the 
measures to be postponed to the autumn session are the 
Consumers’ Council Bill, the Education Bill, and the 
Land Valuation Bill. Clearly it would have been physic- 
ally impossible to hurry these measures through in the 
few free days available. The major measures to be pro- 
ceeded with are the Coal Mines Bill, the Road Traffic 
Bill, the Housing (No. 2) Bill, the Housing (Scotland) 
Bill, and the Land Drainage (No. 2) Bill. Apart from 
these the programme will include nearly a dozen minor 
and non-contentious measures, and there is also the 
possibility that the need may arise for emergency legisla- 
tion in connection with the projected new drive against 
unemployment. Altogether, even with this lightening 
of its burden, the House of Commons has a very busy 
month ahead of it. The most significant fact about the 
Government’s programme was not mentioned specifically 
in Mr MacDonald’s statement, and that is that the 
Trade Disputes Act Amendment Bill will not be intro- 
duced this session. This will cause restive dissatisfaction 
among a section of the Labour Party. We are inclined 
to read into this omission a definite policy of avoiding any 
measures which might jeopardise the (Government's 
majority in the House or obstruct the progress of work 
on the unemployment problem. If that is the Prime 
Minister’s aim, it is commendable. None of the great 
problems before the country to-day would advance to- 
wards solution through the revival of party controver- 
sies, and, least of all, through the heat and fury of an 
early general election. 





The Coal Bill.—Prominent among the measures 
whose passage the Government desires to secure before 
the end of the session, is the Coal Mines Bill. On 
Tuesday the House of Lords had this Bill returned to 
them from the Commons, whose reasons for disagreemg 
with the chief amendments made by the Upper House 
their lordships were asked to consider. Despite a warn- 
ing from Lord Parmoor that the Government would 
move to agree with the Commons in every clause, and 
that the whole Bill might be wrecked by disagreement, 
the Lords were not disposed to forego their rights as a 
revisory body. Certain amendments which they had pre- 
viously carried, whose effect was to substitute the Board 
‘of Trade for the proposed Coal Mines Reorganisation 
Commission, were wisely dropped, though they insisted 
‘on an amendment providing that statutory guidance 
Should be given to the Railway and Canal Commission 
in cases where they may have to ratify amalgamation 
schemes. The district levy was once more deleted from 
the Bill, and—a much more important matter—in con- 
nection with the ‘‘ spread-over ’’ of working hours, the 
‘original amendment, insistence on which would have 





given the Government no alternative but to accept, under 
protest, or lose the Bill altogether, was dropped, but a 
a new amendment was carried providing that, if an appli- 
cation is made jointly to the Board of Trade by the mine- 
owners and miners in any district, the Board of Trade 
shall be empowered to make an order enabling maximum 
hours to be calculated by the fortnight instead of by the 
day. The policy of the Government towards this amend- 
ment will probably depend largely on the attitude of the 
Miners’ Federation. So far, the miners have shown little 
disposition to agree to any variation of the strict 7}- 
hour day, but the new form in which the permissive 
‘* spread-over ’’ is now proposed seems to entail so much 
less risk than before of the miners in any district having 
forced upon them an arrangement to which they are 
opposed, that it is difficult to see why it should not be 
accepted. To abandon the Bill, whose reorganisation 
clauses do offer a real prospect of eventual betterment 
in the industry, would be a poor policy of defeatism. 





New Naval Construction.—While the Naval Treaty still 
plods it way through heavy fields of Senatorial obstruction 
at Washington, the British Government has announced 
its immediate programme of naval construction. This 
programme would normally have been presented with 
the Estimates last March, but no building was then 
provided for pending the conclusion of the London Con- 
ference. On Wednesday the First Lord of the Admiralty 
informed the Commons that the 1930 programme would 
consist of three 6-in. gun cruisers, nine destroyers, three 
submarines, and certain minor vessels, all required for 
normal replacement purposes. The cost of this modest 
building project would be £9,000,000, spread over three 
years, but only £80,000 would be required in the financial 
year 1930-31, since the vessels would not be laid down 
until after next December. Mr Alexander emphasised 
the point that this programme of replacing obsolete 
vessels. required for ‘‘ the current duties of the Navy 
in time of peace ’’ had no relation to the building pro- 
grammes of other Powers. Unless the programmes for 
1931-33 are to be on a much more expansive scale—an 
unpleasant prospect for Mr Snowden or his successor— 
it looks as though the Government does not contemplate 
building up to the maximum cruiser strength permitted 
by the terms of the Treaty. Further light on this ques- 
tion will perhaps be thrown by the discussion in the 
Lords, announced for next week. 





Government of Malta.—In meeting the emergency in 
Malta by a temporary suspension of the Constitution, the 
British Government have shown very sound judgment. It 
now appears that the report made by the Apostolie 
Delegate, Monsignor Pascal Robinson, which is repro- 
duced almost in extenso in the Vatican White Book, is 
the original of the famous ‘‘ résumé of an aide-mémoire 
addressed by eye-witnesses to the Holy See on the activi- 
ties of Lord Strickland in Malta,’’ which Cardinal Gaspari 
communicated on July 2, 1929, to the British diplomatic 
representative accredited to the Papal Court. This is 
a surprise, for the testimony of the Governor of Malta that 
he had found Monsignor Robinson a reasonable man, to- 
gether with the non-publication of Monsignor Robinson's 
report in the first instance, had created the assumption: 
that the Holy See, when it declared war on July 2nd, had 
acted contrary to the Apostolic Visitor's advice and over 
his head. What has made the situation so serious is 
the Holy See’s public incitement of the Bishops of Malta 
and Gozo to put a spoke in the wheels of the constitutional 
Government of a British Dominion, and the public de- 
claration that the Prime Minister of this Dominion is 
persona non grata. Whether Lord Strickland, in his 
conflict with the Roman Catholic Church in Malta, has 
been in the right or in the wrong, the proper procedure 
for dealing with the difficulty was a private triangular dis- 
cussion between the Vatican, the British Imperial 
Government and the Maltese Ministry. In conferring 
‘* semi-Dominion Status ’’ upon the people of Malta, the 
Imperial Government retained sufficient powers in its 
hands to deal with precisely this kind of contingency. We 
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are convinced that, if the Vatican had allowed the confi- 
dential negotiations to continue, an arrangement would 
have been worked out that would have satisfied all parties. 
But the Vatican, instead of leaving it to the Imperial 
Government to induce the Maltese Ministry to make their 
contribution towards a settlement, attempted to force the 
Imperial Government’s hand by sabotaging constitutional 
government in Malta. In these circumstances a general 
election would be a farce, but the abolition of the Consti- 
tution would have been an unwarrantable confession of 
failure. The temporary suspension of the Constitution 
makes possible the continuance of government with all 
authority concentrated in the hands of the Governor, and 
the Cabinet retained in office in case the Governor cares 
to consult them, while yet ensuring that as soon as a 
more reasonable spirit is restored and the matters under 
contention have been satisfactorily talked out by the dis- 
putants, constitutional government will be restored with- 
out loss of time. 





The Second Colonial Conference.—This week the 
second Colonial Conference met in London—a tribute to 
the success of the first Conference, which was convened 
by Mr Amery in 1927, and which has since maintained 
an unobtrusive but effective posthumous existence through 
the sub-committees which it left behind it. This new 
series of conferences brings together periodically repre- 
sentatives of all the non-self-governing colonies of the 
British Empire; and it is interesting to see a movement 
towards co-ordination and consolidation setting in in this 
part of the Empire when, in the self-governing 
Dominions and in India, the movement is all the other 
way—towards differentiation and self-determination. It 
may be added that the one tendency is as natural as the 
other, for while the world-wide progress of the political 
movement called nationalism has been making the 
self-governing Dominions and India conscious of their 
separate individualities, the contemporary world-wide 
process of standardisation and unification on the econo- 
mic plane has made the new self-governing Colonies con- 
scious of common interests of which they were not aware 
before. This Colonial Empire was the most haphazard 
product of the altogether haphazard growth of the British 
Dominions. Except for the vast continental tracts in 
Africa, which were the fruits of the ‘‘ scramble ”’ in the 
‘eighties ’’ and “‘ nineties’’ of last century, this 
Colonial Empire is a galaxy of islands and peninsulas 
acquired by the chance of wars and peace-settlements 
during the past three centuries. Yet this far-flung 
archipelago has one common feature which it shares 
with the African land-masses. With the exception of 
Gibraltar, Malta, Cyprus and the Falkland Islands, it 
lies almost entirely in the Tropics; and the recent entry 
of the Tropics into the main current of the economic life 
of the world has created a specific group of tropical 
problems of administration in the technical and social 
fields. It is evident that the British Tropical Colonies— 
many of which are individually small in extent and 
limited in resources—are beginning to find it profitable 
to deal with these problems by joint endeavours. The 
interesting possibility suggests itself that this movement 
of co-operation may ultimately be extended beyond the 
usual and arbitrary limits of one national sovereignty. 
For the British Colonial Empire is only one of several 
domains into which the non-self-governing portions of the 
Tropics are divided. There are French and Belgian and 
Italian and Portuguese Colonial Empires in Tropical 
Africa, and a Dutch and an American Empire in 
Indonesia. It seems not wholly idle speculation to antici- 
pate a day when all these Empires will be working 
together to administer the Tropics as a collective trust 
pending the time when the local peoples will have learnt 
how to stand by themselves. The way to such a develop- 
ment was opened by the inauguration of the mandatory 
system in 1919, but the Mandatory Powers will need 


much practice in the art of co-operation before they are 
ready to tread it. 
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A Mission to Australia.—At the end 

Scullin, the Australian Prime Minister bot week Mr 
conference to discuss the Dominion’s tn that a 
difficulties was to be held between re Pr 


re i 
Bank of England, the Australian Sete - 
Commonwealth Bank, and that Sir Otto Niemeyer ae 


visit Australia at an early date for that 

to a question from the Leader of the Oppositns 
Scullin stated that Sir Otto’s visit was not restr 
Commonwealth Banking legislation, from which it m - 
inferred that the Central Reserve Bank Bill’s wv : 
will not be delayed. The points to be discussed my the 
conference are such matters as the provision of fore; ‘ 
exchange cover for Australian payments abroad, and i 
Scullin also said that the Australian Loan Council a 
already in contact with the banks on the same subject 
presumably from its own special angle. In view of the 
extreme difficulty Australia has experienc 


ed in obtaini 
adequate exchange cover this year, it is satisfactory the 


‘* at an early date ’’ means “‘ as soon as possible,” for Sir 
Otto Niemeyer has already set sail. This invitation oy. 
tended to him has created a good impression in the City 
and, indeed, suggests that Australia intends to use her 
own difficulties as a means of strengthening Imperial 
economic co-operation. Perhaps it was inevitable that the 
invitation should have been the cause of some passing mis- 
understandings in Australia, and that some quarters 
should have regarded Sir Otto’s visit as an attempt by the 
Bank of England to direct Australian economic policy, 
possibly in the interests of British industrialists, who are 
suffering from the new Australian import restrictions, 
rather than in those of Australia herself. This was the 
view taken on Monday by the Melbourne Age, a news- 
paper of definitely Protectionist opinion; but it ig satis- 
factory to note that, following a denial by Mr Scullin that 
Sir Otto’s visit was in any way “ intrusive,’’ the Age 
published on Tuesday a complete recantation, pointing 
out that the Bank of England was not one of Australia’s 
creditors, and that her action, therefore, was entirely 
disinterested and was a “‘ gracious gesture ’’ in letting 
Australia draw upon her for expert advice. The real sig- 
nificance of Sir Otto’s journey is that it shows that if any 
member of the British Commonwealth finds herself faced 
with difficult problems to solve, she can feel that the 
other members of the Commonwealth will render her all 
the assistance within their power. 





Trade Unions and Economic Policy.—As we go to press 
there comes before us the Report of the Economic Com- 
mittee of the Trade Union Congress on the subject of 
economic development and Empire trade. We hope 1 
a future issue to devote more space to an examination of 
this document, but for the moment we must content 
ourselves with noting one or two important points. = 
is that the question of tariffs was not discussed by the 
Committee. Another is that in some essential points the 
trade unionsts who framed the Report are thinking _ 
the same lines as the industrialists who were responsible 
for the memorandum on this subject issued in February 
by the Federation of British Industries. Among the yw 
mendations of the F.B.I. was one to the effect . 
an Imperial Secretariat should be established - a @.” 
a permanent secretariat to the Imperial Conference. 
Now the T.U.C. advocates the same thing. It is M e om 
omen that representative employers and workers , > 
should be concentrating on harmonious lines on the 
struction of practical machinery. 





Miners’ Hours at Geneva.—Procedure was made for - 
and not man for procedure. By permitting yoy ane 
of discussion on a slightly revised version of hb bad been 
motion for a 73 hours day, bank to bank, Hours of 
rejected the day before, the Chairman of * nal Labour 
Work in Mines Committee of the Internatio deadlock 
Conference in session at Geneva has enabled was to pro- 
to be resolved and work on the Draft Conver the seveD 


ceed. Up to that point, every proposal, from” tatives to 


hours, bank to bank, of the workers’ repre 
the eight hours of the colliery owners 


had been rejected: 
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and it seemed impossible that a convention could be 
framed. The German proposal, as finally adopted, 
evolved out of a compromise suggestion previously put 
forward by the International Labour Office. Both the 
British Government representative, Mr Shinwell, and 
Mr Cook, withdrew their earlier opposition to it, on the 
very sound principle that a convention which gave the 
workers a quarter of an hour was better than none at 
all, and that, further, the hours adopted by the conven- 
tion would constitute a maximum and would not pre- 
judice British legislation for further reduction. The 
mineowners’ representatives, however, withdrew from the 
Committee on this point of procedure, though they are 
prepared to take part in the discussion in full conference. 
Considering the advantage to the British coal industry 
which would accrue from the adoption as a maximum 
working-day of what is at present the European average, 
it is surprising that the employers’ delegate thought it 
worth while to take a leading part in this protest against 
an unconventional method of attaining the object gener- 
ally desired—that of having some draft to present as a 
basis of discussion in the full conference. 





Egyptian Cotton Rationalisation.—Spinners of Egyptian 
cotton yarns in Lancashire have this week been con- 
sidering a rationalisation scheme. It must be remem- 
bered, writes our Manchester correspondent, that the 
slack state of trade in the Egyptian branch of the 
spinning industry has been due to a falling off in world 
demand, along with certain changes in fashion, whereas 
the depression in the American section has been 
caused in great part by increased competition, chiefly from 
Eastern countries. ‘The opinion is held, therefore, that 
if Egyptian spinners will put their house in order and 
eliminate internal competition, the situation can be im- 
proved. The meeting in Manchester last Tuesday con- 
sisted of members of the Bolton Master Cotton Spinners’ 
Association and also spinners of Egyptian yarns in towns 
outside the Bolton area. After discussion, the Drafting 
Committee was empowered to go forward and prepare a 
complete scheme to be submitted to the trade at a later 
date. Mr. William Howarth, the managing director of 
the Fine Cotton Spinners’ Association, explained that the 
proposals were based upon marginal cost on full-time 
running in order to secure that no losses shall be made 
if a mill was fully employed. The scheme provides for 
the payment into a pool by those members who run over 
the average time of the section and payment to those 
who run less than the proper proportion of time. Fuller 
details are contained in a booklet which has been sent to 
all firms affected. The scheme will not be put into opera- 
tion until the owners of 90 per cent. of the 20,000,000 
spindles using Egyptian cotton have joined the move- 
ment. All firms will be at liberty to run machinery as 
suits their purpose provided that selling prices maintain 
the marginal rates over the cost of cleaned cotton. The 
definite margin of cost for each count will be fixed at a 
figure which, added to the clean cotton price, will repre- 
sent a price below which no rate must be made. This 
system obviates the necessity for grading yarns and per- 
mits the fullest latitude in maintaining the special 
qualities required by any firm’s particular trade. The 
Committee has compiled from information supplied by a 
substantial number of firms the average full-time pro- 
duction costs of typical counts of yarn, exclusive of 
capital, interest charges and depreciation. To these 
production costs they have added a figure to cover 
Interest and depreciation charges on a uniform basis. The 
uniform basis provides for 6 per cent. interest on an 
average capital invested of 30s. per spindle for cost of 
plant and 5s. per spindle for stock and working capital, 
and an average rate of depreciation of 1s. per spindle per 
annum. The combined figure thus arrived at will con- 
stitute the marginal figure to be added to the cost of 
clean cotton. Every firm, by joining the convention, will 
Pledge itself not to sell below the marginal rates fixed. 

here will be no limitation of productive capacity fixed by 
the convention. Those mills which are able to secure 

usiness to run their spindles above the average of the 
Whole of the spindles in the convention will pay into a 
Pool on the excess at a specified rate, and those mills 


which run less than this average will receive at the same 
rate on the extent they fall short of the average. The 
scheme has been much discussed on the Manchester 
Royal Exchange this week. It is recognised that this 
movement is more ambitious than any other proposals 
put forward by the industry to meet the depression and 
the substantial money losses. In any case the scheme 
cannot be put into operation for some months though it 
is understood that tentative support has already been 
received from spinners owning 80 per cent. of the spindles 
affected. There is some difference of opinion as to how 
this marginal basis of costing will work out. The prices 
which can be taken by mills that have to meet heavy 
interest charges, as compared with mills that are free 
from debt, vary considerably, and some doubt is ex- 
pressed as to whether the scheme will get over these 
difficulties. Another factor which cannot be overlooked 
is that if, as a result of this movement, prices are placed 
on an artificial basis, will not a development of this kind 
result in increased competition from other countries, and 
stimulate a larger production of Egyptian yarns in other 
quarters? Lancashire is still supreme throughout the 
world as a producer of fine cotton yarns, and it will be 
unfortunate if a combination of the kind suggested should 
result in providing an opening for competitors. 





The Continental Iron and Steel Industries.—The Com- 
mittee of the Economic Advisory Council which was 
appointed to consider the position and prospects of the 
iron and steel industries, sent a delegation to the Con- 
tinent to report upon conditions there, and this report has 
now been published.* France, Belgium, Luxemburg, 
Germany and Czechoslovakia were visited, and in 
Germany alone were the industries found to present 
similar problems to those in Great Britain. In France, 
Belgium and Luxemburg the absence of collective agree- 
ments leaves the employer free to negotiate individual 
contracts with his workers, and in those countries there 
was found to be less disparity between the wages of 
different grades of workers and between those of corre- 
sponding grades of workers in the different departments. 
The purpose of this similarity of wages is to ensure the 
mobility of labour between different departments. In 
none of these three countries was there any unemploy- 
ment in iron and steel, but rather a labour shortage, and 
in the Czechoslovakian metal industries unemployment 
was only about 5 per cent. All the countries studied 
were reported to have improved greatly the plant and 
equipment of their metallurgical industries, but in con- 
nection with a subsequent visit to representative British 
works the Delegation reported that ‘‘ as regards efficiency 
and management, and the modernity and equipment of 
certain units of plant, they were equal to, and in some 
cases superior to, the iron and steel plants which had 
been seen on the Continent.’’ In Germany the Delega- 
tion found a great degree of similarity to British condi- 
tions as regards workers’ organisation and collective 
agreements. The percentage of unemployment was 14.1 
wholly unemployed, and 16.1 per cent. on short time, 
and the industries were suffering severely from the com- 
petition of Belgium, France and Luxemburg. The difficul- 
ties were partly attributed to the high rates of interest 
on borrowed money. The report contains valuable com- 
parative data on wages and hours, and the following table 
shows the normal average weekly earnings, inclusive of 
bonuses and social allowances paid in cash, of skilled, 
semi-skilled and unskilled workers : 


AVERAGE WEEKLY EARNINGS, 


, Semi- ,,_,; 
Skilled. skilled. Unskilled. 


s. d, s. d. s. d. 
itt, nccccncpateciinns 51 6 40 3 32 2 
Belgium .......+++++++ 53 9 38 10 30 10 
Luxemburg ........+++« 49 2 38 10 32 0 
Germany} ......+++ 68 6 52 10 47 0 
Czechoslovakia ...... 58 5 32 ll 25 2 


¢ Men over 21 only. 


Weekly hours of work in all five countries, with certain 
qualifications for Germany, are 56 at blastfurnaces, 48 in 








* Omd. 3601. H.M. Stationery Office. 9d. net. 
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rolling mills, and for steel melting shop, Bessemer con- 
verter and open hearth workers they range from 48 in 
Czechoslovakia to 52 in Belgium and Germany. 





United States Tariff and Swiss Trade.—Our Geneva 
correspondent writes:—The adoption of the new Tariff 
Bill by the United States Congress is causing wide- 
spread discontent in Switzerland, whose exports, in 
particular those of the watch-making, silk, cotton 
and embroidery industries, will be hard hit by the 
new duties. The Swiss industrialists and Government 
did their very best to draw the attention of the United 
States Government to the serious consequences which the 
enforcing of the new duties would have on Swiss economic 
conditions, but it was in vain. The effects in Switzerland 
of the general economic slump will undoubtedly be aggra- 
vated by the raising of these duties. The question of boy- 
cotting United States products has been earnestly advo- 
cated here by several groups of industrialists and 
Chambers of Commerce, while the Swiss Government was 
at the same time urged to raise, by way of retaliation, all 
duties on United States goods, especially on motor-cars, 
typewriters, agricultural machines and implements and 
petrol; but Swiss Customs duties are already high, and it 
is difficult to raise them again. Not much seems to be 
being done here in regard to the organisation of a boy- 
cott of United States products, though an attempt is 
being made at doing without American oil and petrol, 
especially as the Anglo-Persian Oil Company is now in a 
position to supply all the needs of the Swiss market. 
There is, however, a general tendency towards reducing 
all purchases in the United States. This is clearly shown 
by the foreign trade returns for April and.May. Imports 
from the United States, which were £760,635 in March, 
dropped to £757,232 in April and to £677,000 in May. 
Imports of United States petrol, which rose until last 
year, show a drop of about 380,000 lbs. compared with 
the 1929 average, whereas the total import of petrol was 
about 2 million lbs. higher in May, 1930, than in May, 
1929. Persia, Irak, Roumania and Russia are benefiting 
from the reduction in United States imports. A similar 
but smaller drop is also recorded in the import of United 
States motor-cars, and European countries — Great 
Britain in particular—should seize that opportunity for 
developing their sales in Switzerland. 





Business Position in Denmark.—Our Copenhagen corre- 
spondent writes:—The trade situation in Denmark is to 
some extent under the spell of the depression prevailing 
abroad, but various public statements appear to indicate 
that industrial conditions are not very serious. Pessi- 
mism has prevailed more particularly on the Stock 
Exchange, which is easily influenced by reports from 
abroad, and the constant decline of prices, in conjunction 
with reports of slumps on the leading exchanges, have 
not failed to tell. At the same time fhe very unsatis- 
factory state of the freight market has made a bad 
impression, and the tendency of the Copenhagen Stock 
Exchange is always very much dependent upon the 
market for shipping shares. Some encouragement has 
been provided by the good crop prospects, following upon 
two years with excellent returns, and, in addition, the 
price of butter has recovered somewhat. The number 
of unemployed is now 26,348, against 30,100 a year ago. 
Some export lines are perhaps hampered by the depres- 
sion of foreign markets, but, on the other hand, it is 
reported that several of the biggest concerns are at pre- 
sent working well. According to the Berlingske Tidende, 
the big ship-construction and machine-factory concern 
of Burmeister and Wain, A/S, is not only fully employed 
for the present year, but has sufficient orders in hand to 
provide good employment for next year and some time 
into 1932. Under present conditions, however, it is more 
difficult to obtain orders in the shipbuilding line as new 
tonnage is not required. The electrotechnical industry is 
well employed, but orders are now coming in a little more 
slowly. The activity in building has provided increased 
employment, and the only important signs of depression 
have been the declining prices of metal, which indicate 
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Gresham Fire and Accident Insurance Society, Ltd — 
This company was formed in 1910 by the Gresham Life 
which now holds two-thirds of the capital. For the first 
time since the company entered the dividend list pay- 
ment was passed in respect of the year 1929. This appa- 
rently drastic step is due on closer inspection more t 
reasons of prudence than as a result of Special losses 
suffered in that year. The premium income amounts to 
£330,000, almost equally divided between fire and 
general business. The world-wide increase in fire losses 
last year seems to have affected the Gresham account in 
a particularly marked degree, for the account closed with 
a loss equal to 11.7 per cent. of the premium income. In 
commenting on these results the chairman, at the annual 
meeting, made the interesting statement that in the 
United Kingdom the effect of the severe winter of 1928-29, 
followed as it was by a prolonged period of drought, showed 
itself not so much in an increased number of fires, but in 
their severity. The Gresham statistics on this point show 
that while the number of fires rose by 25 per cent. in 
1929, the average cost per claim was double that of the 
preceding year. Fortunately for the company, the general 
account was exceptionally favourable, and the profit of 
11.8 per cent. of the premiums is rather more than sufh- 
cient to counterbalance the losses of the fire department. 
Taking into account the items debited direct to profit and 
loss account, the net trading loss on the year works out to 
£3,736, compared with a profit in 1928 of £10,657. The 
interest earnings were ample to have permitted of the 
maintenance of the usual 7 per cent. dividend, but, as 
already stated, no dividend has been paid, with the result 
that the whole of the interest earnings amounting to 
£19,546 were available, after allowing for trading losses, 
to supplement free surplus assets. The other adverse 
feature of the year 1929 was, of course, the severe depre- 
ciation in Stock Exchange securities, the effect of which 
on the Gresham was to swallow up the investment reserve 
fund of £24,000 and a further £13,000 in addition. A 
statement appended to the balance sheet, however, 10- 
dicates that the additional £13,000 depreciation had been 
recovered as at May 22nd last. 
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Overseas Correspondence. 


UNITED STATES. 


Trade Prospects — Foreign Trade — Tariff — Money 
Market — Prices. 


(FROM OUR CORRESPONDENT. ) 


New York, June 17. 


PessmmisM in Wall Street has reached fresh depths 
within the past week on the volume of liquidation in the 
share market, and the failure of sustained rallies to 
develop. The fall during the past fortnight in industrial 
and railroad share prices has brought the markets to the 
lowest levels since shortly after the autumn break. Sober- 
minded observers feel that what has taken place is 
nothing more serious than the washing away of the price 
advances built up last winter and spring on hopes of an 
early trade recovery which failed to materialise. Others, 
who credit the share market with great barometric value, 
are fearful lest the current decline forecasts a consider- 
able deepening of the trade recession later in the year. 


While Wall Street people who are in closest touch 
with business conditions throughout the country will 
not venture to set an approximate date for a trade 
recovery, they are by no means discouraged over the 
outlook. Corporation earnings are lagging some distance 
behind those of last year, but are not really bad. Mean- 
while a flood of rumours of an upsetting nature, most 
of which can be disregarded, has been released by the 
decline in shares. General wage reductions have been 
whispered about, but they are unlikely to take place. 
Another rumour is to the effect that some of the New 
York banks are loaded up with bad loans on securities. 
A thorough examination of the position has just been 
made by the Federal Reserve Bank, and nothing of the 
sort has been uncovered. Bad loans on stock or bond 
collateral are confined to comparatively few banks in 
other sections of the country, and are not a market 
menace. 


The few bank failures which recently have occurred 
were due either to peculations of officers or employees, 
or to purely local conditions. Business failures are not 
running much in excess of normal for this time of year, 
but new enterprises are not being started. Trade develop- 
ments of the past week, as indicated by Press reports, 
were rather unfavourable, but losses in most cases were 
no more than seasonal. Railroad traffic is still running 
at 1924 levels, and the steel industry is receding, but 
slowly. Motor manufacturers are curtailing production 
pending the introduction of new models. New types of 
cars are usually shown in late summer or autumn, but 
an early start is being made this year in the hope of 
stimulating buying. General Motors sales in May fell 
off about one-third from the same month of last year, 
and the situation of our makers, with the exception of 
Ford, is much worse. Textiles are depressed, and the fall 
in the price of raw cotton continues. Consumption of 
cotton in May was 194,633 bales below last year, and 
exports fell 104,207 bales. April consumption was 
58,000 bales larger than May. Both consumption and 
exports were the lowest for any month in recent years. 


The slump in foreign trade is growing worse. May 
exports of $322,000,000 and imports of $285,000,000 
Were the lowest for any month in the past seven years. 
Exports were $10,000,000 less than in April. The chief 
loss was in cotton shipments, which were $12,000,000 
smaller than in the previous month. Falling prices are 
helping to bring down the trade figures, but there has 
€en a loss in tonnage as well as in dollars. Trade with 
hina and other parts of the Far East is stagnant, and 

uth American business is suffering. 


With our export trade declining and with no signs yet 
of a recovery in domestic business, the new tariff Bill has 
ad a particularly unfavourable reception. Well-informed 
Observers were not taken by surprise, either by the 





passage of the Bill through Congress or by the Presi- 
dential approval. Congress was far less concerned with 
the economic consequences of high tariff rates than with 
fulfilment of political pledges, and President Hoover 
had allowed himself to be jockeyed into a difficult posi- © 
tion. Over-estimation of the importance of Senator 
Borah and other western political leaders led him to 
call a special session of Congress for tariff revision. It 
was, of course, idle from the beginning to expect any 
increases in farm products rates without bargains whereby 
eastern manufacturers would be given some advantages. 
Then it is probable that Mr Hoover promised approval 
of what he considered a bad Bill on the understanding 
that the flexible rate provision would be retained, and 
the export debenture plan for farm products eliminated. 
His conditions were complied with, and there was appar- 
ently no way out for him except courageously to flout 
his party leaders. No one expected him to go as far as 


that in view of his ardent desire for a re-nomination in 
1932. 


In his comment on the Bill the President made it clear 
that he dislikes the measure on the whole. He insisted 
that the flexible provision would enable him to temper 
high rates to the trade winds, but that assurance is 
giving no satisfaction to business men, who feel that 
trade is bound to suffer. The heavy selling in the share 
market which coincided with completion of work on the 
tariff was largely the culmination of a downward move- 
ment only indirectly related to tariff matters. Defeat of 
the measure would no doubt have brought at least a brief 
rally in stock prices, but too much emphasis should not 
be placed on the tariff as an immediate market factor. 


Meanwhile the credit market is becoming still easier. 
In the past few days the second quarterly income tax 
collections have disturbed short-term rates to some 
extent, but the operation is virtually complete. The turn- 
over yesterday was approximately $2,000,000,000, in- 
volving retirement of $550,000,000 in Treasury 4% per 
cent. notes, the sale of $400,000,000 new certificates, 
payment of $98,000,000 interest on Government securi- 
ties, receipt of $117,141,000 from foreign governments 
on account of funded indebtedness to this country, prin- 
cipal and interest, and corporation dividend disburse- 
ments. 


The Treasury overdraft at the Federal Reserve Bank 
amounted to a little over $100,000,000, and it brought 
call rate down to 24 per cent. on the Stock Exchange, 
with the banks striving to place money at 2 per cent. 
outside. At the same time the Federal Reserve Bank 
has taken the initiative and dropped its buying rate on 
bankers’ bills to 24 per cent., forcing leading dealers to 
cut their rates to 2 per cent., the third reduction this 
month. Contrary to rumours, the fresh reduction in 
rates did not come as a result of investment in the bill 
market of the proceeds of the German loan. The Reserve 
Bank is trying to build up its rapidly falling portfolio, 
and had in mind cheapening of credit for crop moving 
and other business needs. This summer and autumn 
agriculture and industry will have the benefit of the 
largest supply of credit, and the lowest rates seen in a 
good many years. 


Wholesale prices in May declined more sharply than in 
any recent month. The drop in the Bureau of Labour 
Statistics price index amounted to 1} per cent. to 89.1, 
compared with 90.7 in April. A decrease of 7 per cent. is 
shown from a year ago. Farm products fell off nearly 
83 per cent., and were 9 per cent. below a year ago. Foods 
were nearly as weak, losing 2} per cent. Textile pro- 
ducts were only slightly lower, as were fuel and metals. 
Building materials declined, and so did chemicals and 
drugs, but the decreases were less pronounced than 
those of the farm and food groups. Compared with a 
vear ago, decreases have taken place in all the principal 
groups, ranging from one-half to over 10 per cent., the 
latter being in textile products. 
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On June 2nd, 19 30—The Chase National Bank, The Equitable 
Trust Company and Interstate Trust Company were formally merged as 


THE 


CHASE NATIONAL BANK 


of the City of New York 


Capital, Surplus and Undivided Profits $356,723,478.27 


Deposits $1,916,236,313.91 Total Resources $2,551,435,063.20 
(at Close of Business, June 2, 1930) 


Head Office: Pint STREET CORNER OF Nassau STREET 
Forty-six branches in New York City 








FOREIGN BRANCHES: 


Havana, Cusa Panama City, 
10 Moorgate, E. C.2 Aguiar 86 Repusiic oF PANAMA’ 
Bush House, Aldwych,W C.2 Cathedral Plaza, 


CristTosaL, Cana Zone—11¢h and Bolivar Sts. 


Offices of Representatives: 


Lonpon, Encianp 


Lonpon, Encianp: 14 Cornhill, E. C. 3 Paris, France: 1, Boulevard Haussmann 
Beauty, Germany: Unter den Linden 57 Rog, Itaty: Piazza Mignanelli, 3 





Tue Cuase Bank 
Panis, France: 41,Rue Cambon Mexico City, Mexico: Calle Condesa No. 3 


Batrance also et t yBouvevann pe ta MapELeine 
(Incorporated under the auspices of The Chase National Bank of the City of New York) 





Affiliated Organizations: 
CHASE SECURITIES CORPORATION AMERICAN EXPRESS COMPANY 
| AMERICAN EXPRESS BANK & TRUST COMPANY 
| THE CHASE SAFE DEPOSIT COMPANY 
| 


EQUITABLE EASTERN BANKING CORPORATION 
NEW YORK HONGKONG SHANGHAI TIBNTSIN 
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GERMANY. 


Finance Minister’s Resignation — Budget Difficulties — 
Wage Reduction Proposals — Money —Textile 
Amalgamation. 


(FROM OUR CORRESPONDENT.) 


BeEruin, June 24. 

Tue Finance Minister, Herr Moldenhauer, has resigned 
at the demand of his own party, which objected strongly 
to his programme. Chancellor Brining is still trying 
to maintain his Cabinet in existence, and is endeavouring 
to find a new Minister of Finance, but his first attempt 
was unsuccessful. Herr Hépker-Aschoff, the Prussian 
Minister of Finance, who is rightly regarded as an excep- 
tionally prudent and energetic politician in this depart- 
ment, refused after brief consideration to accept the 
portfolio, and now Herr Brining is obliged to negotiate 
with less capable candidates, whose chief weakness is 
their lack of the authority required to carry through 
victoriously a sound financial programme against mani- 
fold opposition. 


The difficulties in the way of the formation of a sound 
German financial policy are at the moment not so much 
due to the inherent difficulties of the task itself as to the 
lack of a political basis. The German People’s Party will 
tolerate no further demands on income-tax payers; the 
Socialist’s plan, which contains little that is new, 
demands a general super-tax on large incomes. The 
only sensible taxation idea—a productive raising of the 
duties on alcohol and tobacco—has thus far received little 
attention, yet only a programme proceeding from this 
idea can unite on one platform the Socialists and the 
German People’s Party, both of which are indispensable 
for a future coalition. 


Despite the great uneasiness dominating public opinion, 
despite all political difficulties that have grown out of 
or threaten to grow out of the financial problem, the real 
gravity of the situation is still far from being compre- 
hended in all circles. Two dangerous delusions in par- 
ticular are still prevalent. One is the view held by many 
that all that is required to bring the finances into equili- 
brium at once, or at least materially to reduce the deficit, 
is merely a firm determination to cut down expenditure. 
For years little opposition has been made to the increase 
of public expenditure, and every single item in the 
Budget touches the interest of some group of the popula- 
tion. The Government must be obdurate if it is to curtail 
expenditure. But how can a Cabinet do this without a 
broad political basis, without enjoying any authority 
among the people? Of the round 8 milliard marks of the 
Budget, about 2 milliards are for reparations, 1.7 
milliards for war pensions, and more than another milliard 
for service on debts. It is virtually impossible to make 
any reductions in any of these items. Neither can even 
the most energetic Minister of Finance suddenly eliminate 
gigantic sums from the other half of the Budget; to 
achieve any tangible saving requires time. The attempt 
is repeatedly made to ignore these decisive facts, and 
herein lies the danger of neglecting to provide for new 
expenditure through sound taxation. 


Similar illusions exist in respect of the question of a 
wage reduction. The success of efforts to revivify 
economic life would naturally be the very best remedy 
for Germany’s financial difficulties. It can also hardly 
be doubted that the wage level has become higher than 
18 consonant with the prosperity of industry. It would have 
been a great benefit if a halt had been called here in time, 
but if an attempt is now to be made to reduce wages 
forcibly, the result will be a series of wage conflicts, which 
will effect the opposite of an improvement in the economic 
Situation. This is already evident from the opposition of 
the workers to the attempt to reduce wages, at least in 
cases where such a reduction was publicly proclaimed as 
& programme, though unobstrusive reductions of wages 
that exceeded those fixed by agreement have been intro- 

uced in various places and on the whole have been 
accepted by the workers. The large reduction now recom- 
mended as a means of saving the economic situation would 

possible only if the respective organisations of the 





employers and the labour unions reached an agreement-— 
and such an attempt, which never promised success, has 
already failed—or, if a general law were enacted dissolv- 
ing all existing wage agreements between employers’ 
organisations and the unions and requiring the substitu- 
tion of new contracts with lower wages, a course which 
is, in fact, being advocated in many economic circles. 
This, however, would mean that Germany would have to 
pass through a stage of most difficult political and social 
crises. Such a policy cannot be defended, for if all en- 
deavours were now directed simply to preventing any 
rise in wages, and at the same time the formation of 
capital, and thus the reviving of economic life, were 
furthered through a rational alteration of the system of 
taxation, it might reasonably be hoped that productivity 


would soon be increased sufficiently to bear existing 
wages. 


The German Railway Company has now also declared 
for a reduction of salaries and wages. In a letter to the 
Chancellor, Herr von Siemens, the chairman, has 
pointed out that in the first five months of the 
current year the company’s receipts fell off 260 million 
marks as a result of the economic situation and the con- 
sequent reduction of traffic, so that a deficit of more than 
500 millions is to be expected for the whole year. Herr 
von Siemens suggests that the Government take steps to 
free the railway company from the remaining restrictions 
in the way of a reduction of personnel expenditures. This 
would require a premature annulling of the wage agree- 
ment between the company and the workers, which runs 
until March 31, 1981, and an abolition of the legal pro- 
visions that prescribe for railway officials the same salaries 
as are paid officials of corresponding grade in the service 
of the Reich. Very serious misgivings, however, attend 
any legislative inteference with existing wage contracts. 
A reduction of officials’ salaries could be defended, for the 
Reichsbahn was subjected like the other public enter- 
prises to an exaggerated increase of these salaries in 1927. 
Above all, it is impossible to see any other way of making 
it possible for the company to preserve its financial equi- 
librium. Of its budget of 5 milliards, about 3 milliards are 
for personnel, of which 1.2 milliards go for officials’ 
salaries, 1 milliard for labourers’ wages, and the rest in 
part for pensions and in part for other personnel expendi- 
ture. The railway’s expenditures for material cannot be 
reduced except at the expense of imperilling traffic safety. 
An increase of railway rates in the present economic situa- 
tion, when the reduced prices of goods would make any 
increase of freight rates especially burdensome, would 
have fatal results. Hence a lowering of the expenditures 
for personnel is the only way out. 


The Reichsbank, on June 20, again reduced its discount 
rate from 4} to 4 per cent. This is the sixth reduction 
this year, and, in view of the situation in the German 
capital market, it is a much more astonishing phenomenon 
than were the reductions of the discount rates in the other 
great centres of capital. The difference between the Berlin 
and the London rate, which was 14 per cent. at the be- 
ginning of the year, has thus been reduced to 1 per cent., 
and the difference between Berlin and New York from 2 
to 14 percent. Nevertheless, the influx of foreign currency 
continues, and the mark still remains firm after this last 
reduction. At the same time, the banks are undoubtedly 
exercising the greatest reserve in taking in foreign money, 
for they find it difficult to place it here. The influx is due 
principally to the active balance of trade. The banks are 
now paying only 14 per cent. for deposits withdrawable 
without notice. In Westphalia and the Rhineland, how- 
ever, considerably higher rates are being paid, since the 
competition of the savings banks there is especially sharp. 
The cheapening of money is exercising no enlivening effect 
on business activities. The Bourse, in particular, shows 
new low records for quotations every day, with very small 
turnovers. The market for interest-bearing securities also 
exhibits no symptoms of recovery. 


As the result of a long struggle for control between two 
great textile companies, a new textile trust is now being 
organised, under the leadership of the Deutsche Bank and 
the Berliner Handelsgesellschaft, which may become the 
nucleus of a far-reaching concentration in the German 
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textile industry. The concerns in question are the F. H. 
Hammersen Aktiengesellschaft and the Christian Dierig 
Aktiengesellschaft. Dierig has for a long time been the 
owner of the majority of the Hammersen shares, but the 
managing director of Hammersen has prevented Dierig 
from exercising its majority rights, and this has for years 
furnished the ground for innumerable lawsuits and for 
disputes in the general meetings. Now these conflicts are 
to be eliminated by both companies handing in their shares 
to a common parent company, the Deutsche Baumwoll- 
A.G. in Osnabriick (Debag), which will increase its former 
stock capital of 6 millions, all of which was held by 
Hammersen, to 39 millions, and receive in exchange the 
outstanding Hammersen and Dierig shares. Community 
of interest between the two groups is assured on the basis 
of parity not only financially, but also personally. The two 
groups complement each other in high degree. Ham- 
mersen owns and controls 500,000 spindles and 8,500 
looms, Dierig only 60,000 spindles, but 7,000 looms. 
Dierig has heretofore been a big taker of Hammersen 
yarns, and, on the other hand, Dierig owns very large 
equipment concerns which Hammersen can very well use. 
In view of the severe crisis from which the German textile 
industry is now suffering, it may be assumed that other 
textile concerns will soon seek to join the new group. 








SWEDEN. 


Production — Foreign Trade — Money Market — 
Conversion Loan — Stock Exchange. 


(FROM OUR CORRESPONDENT.) 


STOCKHOLM, June 10. 


SweEpEN still occupies a surprisingly favourable position 
compared with most other countries, considering the 
present depression. The effects of this international de- 
pression are clearly visible, sometimes in an acute form, 
in various fields ; but so far as the volume of production in 
the leading industries is concerned the effects have been 
remarkably slight. The latest published figures of pro- 
duction for the most important industries are extremely 
satisfactory. Despite the fact that Easter fell in April, 
the index number (1923-24 = 100) of Svensk Finanstid- 
ning remained at 149, the same record level as in March. 
This figure exceeds that of last year, which is the more 
remarkable since Easter then fell in March, so that last 
year production in April was undisturbed by holidays. 


The average index number of production for January- 
April was 141. Even though the index is not an indication 
of the production of the country in general, it must be re- 
membered that it shows, as regards the staple industries, 
an extraordinary power of resistance to the effects of the 
international depression. The explanation can only be 
found in the still large reserves of orders and in the confi- 
dent expectation among exporters of an improvement in 
the situation in the near future. Whatever the explana- 
tion, it is clear that such a tempo of production cannot 
be continued during a prolonged depression. It is to be 
presumed, therefore, that the next months will show signs 
of the changed position. From this point of view it is 
very significant that all Swedish export industries, 
especially iron ore and pulp, have to an increased extent 


been pressed to postpone contract deliveries in conse- 
quence of the depression. 


The deepening depression has influenced foreign trade 
just as little as production. In March, it is true, a certain 
setback seemed to appear, but April imports and exports 
surpassed those of previous years, except the abnormal 
year 1929. Moreover, as the level of prices is now con- 
siderably lower than a year ago, the quantitative increase 
is considerably greater than the value figures indicate. 
Imports in April were 149 million kronor and exports 
120 million kronor. The excess of imports of 29 million 
kronor is quite normal for the season, and the same is true 
of the passive balance of 103 million kronor for the first 
four months of the year, during which imports amounted 
to 543 million kronor “and exports to 440 million 
kronor. It should be remembered, however, that 
wholesale prices in April last year were 136, whereas this 
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year they had fallen to 118, and fell further to 115 ; 
in 


May (1913 = 100). 


The money and exchange market 
. sh 
afford great surprises. April was charecterind a to 
realisation of Swedish investments abroad in cons Sa 
of the heavy fall in inter quence 


est rates, whereas Swed; 
fell only very slowly and to nothing like the ee 
Instead of the normal decline in the balane or 


e of 
April there was a marked advance of 68 milllon ae 4 
The net foreign claims of the banks have reached th 
record sum of 590 million kronor, wh ; 


) ereas a year ; 
were only 462 million kronor. It is sldeak that thir? 
largely due to private realisations of foreign securities 


besides those of the commercial banks. Since 

time the commercial banks before the turn ane eg 
realised very considerable amounts to the Riksbank, the 
market was over-supplied with short money. The com. 
mercial banks were obliged to take steps to invest their 
funds abroad again, and this naturally had a decided 
influence on the Swedish exchange. The consequent de. 
preciation of the Swedish krona ceased, however, in the 
middle of the month, when a sufficient reinvestment of the 
cash funds had been effected. Since then the Swedish 
krona has remained more or less unaltered, with a firm 
undertone. In consequence of this abundant supply of 
short money, rediscounting by the commercial banks a 
the Riksbank has steadily declined, and showed at the end 
of last month the same anomalous position as in the pre. 
ceding month. Whereas normally there is a large ex. 
pansion of rediscounting, almost half the market require. 
ments were satisfied by the commercial banks drawing on 
their credit accounts with the Riksbank. At the turn of 
the month the rediscounts and advances of the Riksbank, 
less the current account credits, amounted to 137 million 
kronor, whilst the corresponding amount a year ago was 
839 million kronor and two years ago 366 million kronor. 
At the same time the Riksbank foreign exchange port- 
folio was 358 million kronor, compared with only 183 
million kronor a year earlier and 111 million kronor at 
the end of May, 1928. The connection between these 
figures is obvious. 


The position on the money market has also been ex- 
ploited for a long-expected conversion loan by the State. 
Thus in a relatively short period of time no less than three 
considerable conversions of State loans, amounting to 445 
million kronor, have been effected. The first was the 1914 
5 per cent. loan of 163 million kronor, which was con: 
verted for 1929 44 per cent. loan at slightly under 99 per 
cent. There followed a conversion of the 1916-17 5 pet 
cent. loan of 187 million kronor to the 1930 44 per cent. 
loan at just under 994 per cent. The operation just con 
cluded affected the 1918 5 per cent. loan of 95 million 
kronor, which was converted to 1930 44 per cent. at ” 
of approximately 993 per cent. By these apenas 
State has reduced its annual interest charges by abou 
2} million kronor. 


If the depression has thus had very advantageous ~- 
on the money market, the same cannot be said 0 = 
Stock Exchange. The month began, it is true, -— e 
ally enough with the unloading occasioned by a 
newed collapse in New York. But the —— = 
pectedly transient, and the rest of the mont re eye 
flat and dull, reflecting very clearly the perspec 
the situation. 








ROUMANIA. 


Credit 

Political Situation — Agriculture — a saan arr 
Bank — Concordat Préventif — Commerc 

(FROM OUR CORRESPONDENT. ) 

Bucwarest, June 1 ae 

As was to be expected, the return of Prinse oe sath on 
throne of Roumania has had the most. aes 

on the internal political situation. “— 
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power unconditionally. It means that his party has 
emerged with a considerably increased prestige. The 
Gove.nment is only new in name; all its members, with 
one exception, served in Mr Maniu’s administration 
before political intrigues connected with the appointment 
of a new Regent forced certain changes upon him. As 
a matter of fact, the composition of the Cabinet is 
almost identical with that which confronted Parliament 
eighteen months ago, when the National Peasant Party 
had wrung the power from the hands of the Liberals. 


The leaders of the Liberal Party on the other hand 
have shown by their attitude that they are curiously out 
of touch with the real feeling of the population which has 
so enthusiastically received Prince Carol as its King. 
Although they said ultimately that they would support 
the new order of things, if it should prove to be for the 
good of the country, their first declaration that in the 
constitutional question they would defend the legal 
order established by the act of late King Ferdinand, on 
January 4, 1926, which excluded Prince Carol from the 
succession and banished him from the country, pro- 
duced a very bad effect. The inevitable occurred: a 
serious split in the party. Vintila Bratianu, the leader 
of the party, stands discredited before a large section of 
his former followers, who have rallied under the banners 
of his nephew Georges Bratianu, the son of Jon Bratianu, 
who was, as will be remembered, the predominant 
political figure after the war until his death a few years 
ago. Georges Bratianu accepts the situation, and is 
looked upon by many as the future leader of the party. 


The glamour of the romantic return has struck popular 
imagination, and the people at large have received Prince 
Carol with enthusiastic manifestations of relief and joy, 
turning in extravagant hopes to the new King as the 
saviour from the severe trials through which the country 
has had to pass during recent years. This situation has 
its own inherent dangers. It is a difficult task to steer 
the ship of State through the troubled waters of the 
extreme economic depression which prevails at present. 
Progress can only be slow, false moves must have 
exaggerated effects, and reaction caused by disappoint- 
ment will be the greater as hopes have been higher. 
Hence, while the position of Mr Maniu’s administration 
is for the moment unassailable, its responsibilities are 
undoubtedly increased. 


The events of last week have thrown into the back- 
ground for the moment the economic problems which 
confront the country. On account of the low world prices 
the export of cereals has not come up to expectation. 
The following statements show the harvest of 1929, the 
amount necessary for internal consumption, the amount 


available for export, and the export up to December, 
1929 : — 


In Waaeons or 10,000 Kars. 











Production. Internal Available Export up to 
Consumption. for Export. Dec., 1929. 
ag ovscee’ 250,000 250, 13,600 oe 
a 33,000 21,000 see 
Barley ....... 255,000 70,000 185,000 75,000 
Oates ......... 134,000 74,000 60,000 10,000 
Maize ... 576,000 342,000 234,000 10,000 
Various ...... 20,000 10,000 10,000 5,000 
Total ... 1,268,000 767,000 501,000 100,000 


From December, 1929, to the middle of May of this 
year the following quantities have been exported :— 
74,000 waggons of maize, 60,000 waggons of barley, and 
42,000 waggons of various products, so that of a total of 

),000 waggons of exportable cereals there were 225,000 
still to be exported at the middle of May. 


The state of the fields promises a good harvest for the 
coming season, but unfortunately prices remain unsatis- 
factory and give the producers little possibility of relief 
from their present state of indebtedness. The endeavours 
of the Government, therefore, to arrange cheap credit 
facilities for the agriculturist are of the highest import- 
ance for the country. The creation of the agricultural 
Credit Bank, however, is encountering difficulties, as 
shown by a recent decision of the Court of Cassation, 
Which declares unconstitutional certain paragraphs in the 





law authorising the establishment of this bank as they 
interfere with the vested rights of the existing Crédit 
Foncier Rural. What influence this decision will have 
on the attitude of the foreign financial interests, whose 
assistance for the creation of the bank will be required, 
remains to be seen. At any rate, now that the inter- 
national loans of the Young Plan are placed, the time has 
come for Roumania’s appeal to foreign finance as fore- 
shadowed by ministerial utterances earlier in the year. 


The Government has been well advised in hurrying 
the modification of the law of the Concordat Préventif. 
The new Bill was introduced at beginning of this month. 
It contains important provisions for the protection of the 
creditor, fixes the minimum payable at 60 per cent. of the 
unsecured debts, and makes the duration of the concordat 
to some extent dependent upon the amount which the 
debtor agrees to pay. Practice will show whether the 
concessions to the rights of the creditors are sufficiently 
far reaching. If they prove to be so, one of the principal 
obstacles to the amelioration of credit conditions will have 
been removed. 


Recent events have naturally delayed the negotiations 
for the conclusion of commercial treaties. By a law 
passed at the beginning of this month, the Cabinet is 
authorised to continue the negotiations, if, on account of 
technical difficulties, it has not been possible to conclude 
the treaties in the time fixed by the Customs tariff of 
1929. At the same time, in exceptional and abnormal 
circumstances, should Roumanian exportable products be 
submitted by a foreign country to measures likely to 
damage vital economic interests of Roumania, the 
Cabinet is authorised to apply to the goods of such 
country an exceptional tariff up to double the highest 
rates provided by the Roumanian Customs tariff and to 
take any steps for the prohibition or restriction of the 
import from such country. There is no doubt that this 
law is meant to strengthen the Government’s hands in 
the difficult negotiations which are taking place at present 
with Germany. 








ARGENTINA. 


Business Prospects — Railways — Exchange — Crops — 
Banking — Politics. 


(FROM OUR CORRESPONDENT.) 


Buenos Aires, June 7th. 


May has certainly been the quietest month in the present 
year, considered from a business standpoint. Yet the out- 
look in general is brighter than it has been at any time 
during the past twelve months, although actual improve- 
ment, in the shape of increased shipments and better quo- 
tations for the Argentine dollar, must not be looked for 
until August or September. From the standpoint of the 
British investor the most depressing factor in Argentine 
affairs is found in the heavy fall in freight receipts, at 
present characteristic of all the railways, with the excep- 
tion of the Entre Rios and the Argentine North-Eastern 
systems. There is, of course, no hope of the reduction 
being corrected during the present year; at the same time, 
the local impression is not altogether in agreement with 
the pessimism of London as indicated by current Stock 
Exchange quotations. Provided always that Labour diffi- 
culties do not crop up in the near future, and that the 
nascent agitation for cheaper freights goes no further, 
the first quarter of 1931 should show a marked improve- 
ment. 


The railway year ends on June 30th, and it is probably 
in view of this fact that the Stock Exchange has become 
so markedly downhearted where Argentine rails are con- 
cerned. What the dividends will be one cannot say, but 
shareholders ought not to be too unfavourably impressed 
by a state of affairs which, though unpleasant, is only 
temporary. It has to be remembered that the administra- 
tion of the great Anglo-Argentine Railway Companies is 
both effective and economical, thanks to the international 
experience which has in the course of years been embodied 
in their system. That in addition to reduced freights they 
have been hard hit by the fall in the Argentine dollar is 
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too obvious to call for more than passing mention. But 


here also the prospects for the latter parts of the calendar 
year promise to be better. 


Without regard to the frequent rumours regarding pos- 
sible foreign loans, rumours emanating principally from 


New York, one may say that everything points to an im- 
portant loan being issued shortly before the last quarter of 
the year opens. For without such an addition to its funds 
the National Government of Argentina will certainly find 
itself in serious financial straits. At the moment of writing 
the exchange market is in a state of suspended animation, 
with banks’ cable drawing rate on London quoted at 42,3, 
and 106.20 on New York. There is, however, nothing 
doing on either side of the market. Remitters are hold- 
ing back whenever they can, hoping for an improvement, 
while exporters have no paper to offer. The volume of 
exports for the first four months of the current year 
showed a drop of 2,300,000 tons, and the value a decline of 
$120,900,000 gold, as compared with the corresponding 
period of 1929. Moreover, the weather during May has 
been rainy and damp, thus making maize shipments un- 
usually small, a fact which also explains why ocean 
freights fell at one time to 9s. per ton to United Kingdom / 
Continent, though this rate has since recovered, and is 
now in the neighbourhood of 12s. These very conditions, 
however, all promise well for the next harvest, and it is 
probable that the area sown for wheat and linseed will 
have suffered little if any reduction. Pastoral interests 
are all in an eminently satisfactory state, and the market 


for general produce, with the sole exception of hides, is 
looking up all round. 


The banking position is also healthy. For though the 
demand for money is firm, with rates ruling at anything 
between 64 and 8 per cent. per annum, there is no strin- 
gency, strictly speaking, and sound business can easily 
be accommodated. Possibly owing to the difference be- 
tween rates ruling here and those prevailing in Europe and 
in the United States, a certain amount of business is 
being financed outside the country, and the fact that 
during May £300,000 was deposited to the order of the 
Argentine Embassy in London—the equivalent, some 
$3,500,000 Argentine paper, being taken from the Conver- 
sion Office here—seems to bear out this conclusion. The 
enigma of the moment lies in the Argentine Government. 
Customs receipts from all sources are at least $25,000,000 
paper under last year’s figures for the corresponding 
period. This shortage, combined with the comparatively 
large sums outstanding in unpaid bills, is somewhat 
seriously disorganising the internal trade of the Republic 
where imports are concerned. Congress, which ought by 
law to have met on May Ist, has not yet assembled, for 
a variety of reasons which in the last resort boil down to a 
matter of party politics. The sound common sense of 
H.E. President Irigoyen may, however, be counted upon 
to prevent these party dissensions from doing undue harm 
to the major interests of the nation. When he will take 
action is known only to himself, but everything points to 
the fact that radical measures of importance calculated to 
co-ordinate the wealth and magnitude of Argentina’s 
trade with her complicated and ever-growing administra- 
tive needs will not be very long delayed. 





IRISH FREE STATE. 


Proposed Currency Bill — Housing Shortage — 
Emigration Problem — Shannon Scheme. 


(FROM OUR CORRESPONDENT.) 


Dusuin, June 17. 
Tue Government is about to introduce a Bill designed to 
alter the backing of the currency note issue. The Report 
of the 1926 Banking Commission, over which Mr. Parker 
Willis presided, recommended that notes should be issued 
by the Currency Commission backed by gold, sterling 
notes or British Government securities. The Currency 
Act, 1927, as the result of amendments proposed by 





[June 28, 1939 


: i 
bankers’ representatives in the Senate 

the British Government securities held ig that 
payable within twelve months. be re. 


This rovis; gp 
the range of investments available ar vane 
the amount of profit obtained from the Sagan 
notes, but it secures beyond 0 


_8DY question of 
hind the notes. It is 


of the Currency Com. 


doubt the safety of the backing be 
now proposed to extend the powers 


mission to invest in a wide range of British and 
Government securities. The wisdom of this oo 
doubtful. While it naturally enables the profit fro 


. © v4 
note issue to be increased, it may quite sag 


certain circumstances have the effect of reducing the value 
of the backing behind the notes and thus of shaki 
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Considerable attention has been given recently to the 
housing problem in the Free State. Mr Mulcahy 
Minister for Local Government, addressing the Chamber 
of Commerce last week, gave an account of what the 
Government had already done in this matter. In 192 
there was an estimated shortage of 43,963 houses, and in 
that year a million pounds was granted for housing pur- 
poses. Two-thirds of the cost of each house was provided 
by the State and one-third was advanced to local author- 
ties, who would strike a rate of one shilling in the pound 
for the purpose of repayment. Under this scheme 2,130 
houses were built at a cost of £1,605,000. Under further 
schemes between 1924 and 1929 £1,350,000 was provided 
and 14,576 houses were built. Another £200,000 is being 
provided this year, and it is estimated that 31,000 houses 
are still required. It is obvious that the State cannot con- 
tinue indefinitely to subsidise building, and Mr Mulcahy 
made it plain that he looks forward to the day when 
private enterprise will once more supply this vital social 
need. Building is at present discouraged by high labour 
costs, trade union rules, and the Rent Restriction Act. 
The evil effects of this Act are an eloquent demonstration 
of the dangers of price-fixing, which should cause some of 
our politicians to hesitate in their programme of fixing 
prices for wheat, flour and bread. 


The emigration figures show an increase over last year, 
and the problem of keeping the population at home is 
again being actively discussed. It is generally recognised 
that no possible development of agriculture can succeed in 
giving much additional employment and that the = 
hope of stemming the tide of emigration is by — 
development. It is becoming equally clear, however, ths 
the necessary industrial development can never 
attained as the result of Protection alone. Mr McGilligas, 
Minister for Industry and Commerce, recently pov? 
out in the Dail that one half of the ‘‘ tariffable — 
—that is, of the imports of articles that could re : 
be produced in the Free State—are already protecte i 
that the result is the employment of 15,000 hands (m 
women and girls). The price of the protected artic “od . 
not generally raised, except in the case of reyes 
and shoes. If Protection were extended to the ot ee 
of ‘‘ tariffable imports ’’ the additional employnen’f te 
would not exceed 10,000, and prices would eee the 
materially raised. It appears from these wered sa 
utmost Protection could hope to achieve one _ ale 
vide employment for less than the number a _ 
in a single year. The problem 1s admittedly ition The 
all parties are generally anxious to reach @ SShings east 
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Books and Publications. 


FORECASTING STOCK EXCHANGE MOVEMENTS.* 


DurinG every recession of share values, a disillusioned 
public calls aloud to heaven and its stockbroker for a 
sign. This treatise of Mr L. L. B. Angas on the “‘ tech- 
nique of trading in shares for profit ’’ is the nearest 
approach to a text-book on the avoidance of losses that 
the British investor is likely to have for some time. The 
author bases his edifice of practical rules on the axiom 
that, while Stock Exchange waves are due usually to 
‘‘ internal ’’ market factors (such as general sentiment, 
the banking position, available foreign funds, and total 
new issues), Stock Exchange tides reflect major cyclical 
movements in trade and industry. These usually cover 
periods of some years, and have definite stages which 
can be legislated for. The author, indeed, is neither a 
member of the Stock Exchange nor a professional in- 
vestor, but a student of the trade cycle who regards major 
Stock Exchange movements as one of the many by- 
products of cyclical phenomena. His book, however, is 
severely practical, and though the writer repeats himself 
frequently, bears internal evidence of a good deal of self- 
denying compression of thought. It fails to make out a 
convincing case for short-term speculation, but its argu- 
ment that the investor would be the gainer bythe applica- 
tion of common-sense rules to a knowledge of industrial 
conditions is undoubtedly sound. The _ author's 
philosophy may be illustrated by the advice he gives to 
the investor never to do any of the following things: 
(1) to buy shares of a company whose last report showed 
a decline in earnings; (2) to buy into an industry where 
profits have been rising for more than four years; (3) to 
buy during Stock Exchange booms, or a fall in national 
profits, or (as regards ordinary shares) at a time when 
earnings are below 8 per cent. on the market price, or 
when Bank rate is over 5 per cent. All losses, the writer 
declares, should automatically be cut when they reach 
20 per cent., and at least two-thirds of all ‘‘ paper ”’ 
profits taken when they reach 20 per cent. He condemns, 
in general, the practice of averaging, and has little diffi- 
culty in exposing the dangers of all so-called mathematical 
“ systems ’’ of speculation. The directors of trust com- 
panies will probably find much that is interesting, though 
less that is new, to them in this book. To the stock- 
broker, and even more to the individual investor, it will 
be a vade mecum, the mastering of whose principles will 
repay in hard cash many hours of study, and make the 
expenditure of twenty shillings on a book of under 200 
pages not altogether a Quixotic proceeding. 
* “Investment.” By L. L. B. Angas. 

20s. net. 


BOOKS REOEIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue. ] 
(It would be a convenience to our readers if publishers would make 

@ point of notifying us of the prices of books sent for inclusion in 

this column.) 

The Federal Reserve System. By Paul M. Warburg. In 
two volumes. (London) Macmillan and Company, 
Ltd., St. Martin’s Street. 50s. net. 

A history of American banking reform from 1903, in the form of 


> Memoirs of an active a ipant, supplemented by essays 

written by the author since 1906. Frese two substantial volumes 

_ ® most interesting and valuable contribution to banking 
ry. 





(London): Macmillan. 








Agricultural Russia on the Eve of the Revolution. By 
George H. Pavlovsky. (London) George Routledge 
and Sons, Ltd., 67-74, Carter Lane. 15s. net. 

A scholarly study of the evolution of Russian farming during 
the first sixteen years of the present century. The suthor is to be 
fongratulated upon introducing into the mass of controversial 
literature upon Russian economics the leaven of a dispassionate 
®ccount, not of opinions but of facts. 

Northcliffe : An Intimate Biography. By Hamilton Fyfe. 
(London) George Allen and Unwin, Ltd., Museum 
Street. 168. net. 


Mr Fyfe has taken full advantage of the opportunities of vivid 
c atectorisation offered by his subject, and his biography is almost 





Empire Tariff Preferences on Canadian Goods. By 
William Gilchrist. Second edition. (Ottawa) De- 
partment of Trade and Commerce, Commercial In- 
telligence Service. 25 cents. 

A useful summary of the tariff provisions of various members of 
the British Commonwealth of Nations in so far as they affect 
Canadian goods. 

Stock Exchanges Ten-Year Record of Prices and Divi- 
dends. Compiled by C. Mathieson and Sons. 
(London) F. C. Mathieson and Sons, 16, Copthall 
Avenue. 20s. 


A unique reference book from which it is possible to see at a 
glance the highest and lowest prices and the dividends on aay 
officially quoted stock in each of the last ten years. 

Guide for the Company Secretary. By Arthur Coles. 
Third edition. Revised by W. Cecil Wood. 
(London) Sir Isaac Pitman and Sons, Ltd., Parker 
Street, Kingsway. 6s. net. 

A cevised edition, provoked by the Companies Act, 1929, of a 
textbook which, while giving full attention to the legal aspecta 
of the subject, specialises in attention to the ordinary require- 
ments of everyday routine. 

The Companies Act, 1929, as Affecting Accounts. 
Russell Kettle. Second edition. 
Company (Publishers), 
Is. 6d. net. 


Reprint of a paper which discusses the difficulties and doubis 
likely to arise in the practical interpretation and application of the 


new requirements. 

The Accounts and Audit Provisions of the Companies 
Act, 1929. By Harry C. King. (London) Gee and 
Co. (Publishers) Ltd., 6, Kirby Street. 2s. 6d. net. 

A quick-reference précis. 

The Working of a Cost System. By R. G. H. Smails. 
(London) Gee and Company (Publishers), Ltd., 
6, Kirby Street. 6s. net. 

A small, elementary text book, generously supplied with illus- 
trative examples. 

Oost Accounts. By L. Whittem Hawkins. Eighth 
edition. (London) Gee and Company (Publishers), 
Ltd., Kirby Street. 10s. 6d. net. 


A convenient little textbook on cost accounting. 


Vers la Liquidation de la Guerre. Traités de La Haye et 
de Paris. Exposé de M. Ed. Benes. (Prague) 
** Orbis,’’ Fochova 62. Ke. 7. 


A reprint of the speech in which the Czechoslovakian Minister 
of Foreign Affairs expounded the Hague Agreement before the 
Chamber of Deputies. 

The Transfer of Stocks, Shares and Other Marketable 
Securities. By F. D. Head. Fourth Edition. 
(London) Sir Isaac Pitman, Parker Street, Kingsway. 
7s. 6d. net. 

A new edition, revised in the light of the Companies Act, 1929, 
of a very convenient handbook on the law and practice of transfers. 
A most comprehensive view is taken of the scope of the subject. 
Building Societies. By Harold Bellman. (London) 

London General Press, 8, Bouverie Street. 1s. 

A short, explanatory pamphlet, 


Wheeler’s Company Tables, 1930. wars Arthur 
Wheeler and Company, Town Hall Square. 

A very useful volume containing tabulated particulars of each 

of the principal companies, including a summary of the balance 


sheets over a number of years. There are also extracts from some 
of the auditors reports. 


The Bankers’ Magazine, June, 1930. (London) Water- 
low and Sons, Ltd., London Wall. 2s. 6d. net. 

This number includes, inter alia, articles on ‘*‘ The Chancellor 
and the Bankers,” ‘Banks and Industry in Germany” and 
 Extravagance in National Expenditure.” 

OFFICIAL PUBLICATIONS RECEIVED. 

The following may be obtained from_ H.M. Stationery 

Office, Adastral House, Kingsway, W.C. 2, :— 


Indian Statutory Commission: Report of the Indian 
Statutory Commission, Vol. II.—Recommendations. 
Cmd. 3569. 3s. net. 


Final Report of the Third Census of Production of the 
United Sitedons (1924): The Teztile Trades. 4s. 6d. 
net. 

Economic Advisory Council: Report of Delegation on the 
Industrial Conditions in the Iron and Steel Indus- 
tries in France, Belgium, Luzemburg, Germany and 
Czechoslovakia. Cmd. 3601. 9d. net. 


By 
(London) Gee and 
Ltd., 6, Kirby Street. 
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too obvious to call for more than passing mention. But 
here also the prospects for the latter parts of the calendar 
year promise to be better. 


Without regard to the frequent rumours regarding pos- 
sible foreign loans, rumours emanating principally from 
New York, one may say that everything points to an im- 
portant loan being issued shortly before the last quarter of 
the year opens. For without such an addition to ite funds 
the National Government of Argentina will certainly find 
itself in serious financial straits. At the moment of writing 
the exchange market is in a state of suspended animation, 
with banks’ cable drawing rate on London quoted at 42,4, 
and 106.20 on New York. There is, however, nothing 
doing on either side of the market. Remitters are hold- 
ing back whenever they can, hoping for an improvement, 
while exporters have no paper to offer. The volume of 
exports for the first four months of the current year 
showed a drop of 2,300,000 tons, and the value a decline of 
$120,900,000 gold, as compared with the corresponding 
period of 1929. Moreover, the weather dur ag May has 
been rainy and damp, thus making maize shipments un- 
usually small, a fact which also explains why ocean 
freights fell at one time to 9s. per ton to United Kingdom / 
Continent, though this rate has since recovered, and is 
now in the neighbourhood of 12s. These very conditions, 
however, all promise well for the next harvest, and it is 
probable that the area sown for wheat and linseed will 
have suffered little if any reduction. Pastoral interests 
are all in an eminently satisfactory state, and the market 


for general produce, with the sole exception of hides, is 
looking up all round. 


The banking position is also healthy. For though the 
demand for money is firm, with rates ruling at anything 
between 64 and 8 per cent. per annum, there is no strin- 
gency, strictly speaking, and sound business can easily 
be accommodated. Possibly owing to the difference be- 
tween rates ruling here and those prevailing in Europe and 
in the United States, a certain amount of business is 
being financed outside the country, and the fact that 
during May £300,000 was deposited to the order of the 
Argentine Embassy in London—the equivalent, some 
$3,500,000 Argentine paper, being taken from the Conver- 
sion Office here—seems to bear out this conclusion. The 
enigma of the moment lies in the Argentine Government. 
Customs receipts from all sources are at least $25,000,000 
paper under last year’s figures for the corresponding 
period. This shortage, combined with the comparatively 
large sums outstanding in unpaid bills, is somewhat 
seriously disorganising the internal trade of the Republic 
where imports are concerned. Congress, which ought by 
law to have met on May Ist, has not yet assembled, for 
a variety of reasons which in the last resort boil down to a 
matter of party politics. The sound common sense of 
H.E. President Irigoyen may, however, be counted upon 
to prevent these party dissensions from doing undue harm 
to the major interests of the nation. When he will take 
action is known only to himself, but everything points to 
the fact that radical measures of importance calculated to 
co-ordinate the wealth and magnitude of Argentina’s 
trade with her complicated and ever-growing administra- 
tive needs will not be very long delayed. 
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IRISH FREE STATE. 


Proposed Currency Bill — Housing Shortage — 
Emigration Problem — Shannon Scheme. 


(FROM OUR CORRESPONDENT.) 


Dusuin, June 17. 
Tue Government is about to introduce a Bill designed to 
alter the backing of the currency note issue. The Report 
of the 1926 Banking Commission, over which Mr. Parker 
Willis presided, recommended that notes should be issued 
by the Currency Commission backed by gold, sterling 
notes or British Government securities. The Currency 
Act, 1927, as the result of amendments proposed by 
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Considerable attention has been given recently to the 
housing problem in the Free State. Mr Mulcahy 
Minister for Local Government, addressing the Chamber 
of Commerce last week, gave an account of what the 
Government had already done in this matter. In 19) 
there was an estimated shortage of 43,963 houses, and in 
that year a million pounds was granted for housing pur. 
poses. Two-thirds of the cost of each house was provided 
by the State and one-third was advanced to local authori- 
ties, who would strike a rate of one shilling in the pound 
for the purpose of repayment. Under this scheme 2,13) 
houses were built at a cost of £1,605,000. Under further 
schemes between 1924 and 1929 £1,350,000 was provided 
and 14,576 houses were built. Another £200,000 is being 
provided this year, and it is estimated that 31,000 houses 
are still required. It is obvious that the State cannot con- 
tinue indefinitely to subsidise building, and Mr Mulcahy 
made it plain that he looks forward to the day when 
private enterprise will once more supply this vital social 
need. Building is at present discouraged by high labour 
costs, trade union rules, and the Rent Restriction Act. 
The evil effects of this Act are an eloquent demonstration 
of the dangers of price-fixing, which should cause some of 
our politicians to hesitate in their programme of fixing 
prices for wheat, flour and bread. 


The emigration figures show an increase over last year, 
and the problem of keeping the population at home 
again being actively discussed. It is generally recognised 
that no possible development of agriculture can succeed in 
giving much additional employment and that the ax 
hope of stemming the tide of emigration 1s by —, 
development. It is becoming equally clear, however, 
the necessary industrial development can never 
attained as the result of Protection alone. Mr McGilligat, 
Minister for Industry and Commerce, recently poulel 
out in the Dail that one half of the “‘ tariffable a 
—that is, of the imports of articles that could or : 
be produced in the Free State—are already protecte i 
that the result is the employment of 15,000 hands - ‘ 
women and girls). The price of the protected articles 
not generally raised, except in the case of greyes ‘ 
and shoes. If Protection were extended to the ot orn 
of ‘‘ tariffable imports ’’ the additional employmens # 
would not exceed 10,000, and prices would or “a 
materially raised. It appears from these ware’ hen 
utmost Protection could hope to achieve mae oe rant 
vide employment for less than the number 2 oa 
in a single year. The problem is admittedly ‘ution 
all parties are generally anxious to reach & = ore 
Opposition party, however, is not making things ©... 


ne ities, contro: 
by its talk about repudiating land el 0 


the banks and discouraging internationa 
capital. <a 
The demand for current from the Shannon iy 4 
larger than was expected, and it 1s need rting in two 
nounced that the scheme will be self-suppe ore viously 
and a half years, instead of three years a the further 
estimated. Plans are already being made °O 
development of the scheme by buil 
bankments to increase the storage 


Shannon lakes. 





June 28, 1930.1 


THE ECONOMIST. 





1449 





Books and Publications, 


FORECASTING STOCK EXCHANGE MOVEMENTS.* 


DurRING every recession of share values, a disillusioned 
public calls aloud to heaven and its stockbroker for a 
sign. This treatise of Mr L. L. B. Angas on the ‘‘ tech- 
nique of trading in shares for profit’ is the nearest 
approach to a text-book on the avoidance of losses that 
the British investor is likely to have for some time. The 
author bases his edifice of practical rules on the axiom 
that, while Stock Exchange waves are due usually to 
‘‘ internal ’’ market factors (such as general sentiment, 
the banking position, available foreign funds, and total 
new issues), Stock Exchange tides reflect major cyclical 
movements in trade and industry. These usually cover 
periods of some years, and have definite stages which 
can be legislated for. The author, indeed, ig neither a 
member of the Stock Exchange nor a professional in- 
vestor, but a student of the trade cycle who regards major 
Stock Exchange movements as one of the many by- 
products of cyclical phenomena. His book, however, is 
severely practical, and though the writer repeats himself 
frequently, bears internal evidence of a good deal of self- 
denying compression of thought. It fails to make out a 
convincing case for short-term speculation, but its argu- 
ment that the investor would be the gainer by the applica- 
tion of common-sense rules to a knowledge of industrial 
conditions is undoubtedly sound. The _ author's 
philosophy may be illustrated by the advice he gives to 
the investor never to do any of the following things: 
(1) to buy shares of a company whose last report showed 
a decline in earnings; (2) to buy into an industry where 
profits have been rising for more than four years; (3) to 
buy during Stock Exchange booms, or a fall in national 
profits, or (as regards ordinary shares) at a time when 
earnings are below 8 per cent. on the market price, or 
when Bank rate is over 5 per cent. All losses, the writer 
declares, should automatically be cut when they reach 
20 per cent., and at least two-thirds of all ‘‘ paper ”’ 
profits taken when they reach 20 per cent. He condemns, 
in general, the practice of averaging, and has little diffi- 
culty in exposing the dangers of all so-called mathematical 
“systems ’’ of speculation. The directors of trust com- 
panies will probably find much that is interesting, though 
less that is new, to them in this book. To the stock- 
broker, and even more to the individual investor, it will 
be a vade mecum, the mastering of whose principles will 
repay in hard cash many hours of study, and make the 
expenditure of twenty shillings on a book of under 200 
pages not altogether a Quixotic proceeding. 


* “Investment.” By L. L. B. Angas. 
20s. net. 





(London): Macmillan. 








BOOKS REOEIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue. ] 
(It would be a convenience to our readers if publishers would make 
@ point of notifying ua of the prices of books sent for inclusion in 
this column.) 
The Federal Reserve System. By Paul M. Warburg. In 
two volumes. (London) Macmillan and Company, 
Ltd., St. Martin’s Street. 50s. net. 


A history of American banking reform from 1903, in the form of 


the memoirs of an active pean ipant, supplemented by essays 

written by the author since 1906. PThese two substantial volumes 

— ® most interesting and valuable contribution to banking 
ry. 


Agricultural Russia on the Eve of the Revolution. By 
George H. Pavlovsky. (London) George Routledge 
and Sons, Ltd., 67-74, Carter Lane. 15s. net. 

A scholarly study of the evolution of Russian farming during 
the first sixteen years of the present century. The author is to be 
rongratulated upon introducing into the mass of controversial 
literature upon Russian economics the leaven of a dispassionate 
‘count, not of opinions but of facts. 

Northcliffe : An Intimate Biography. By Hamilton Fyfe. 
(London) George Allen and Unwin, Ltd., Museum 

ee 16s. net. " 

Fyfe has taken full adv of the opportunities of vivi 
characterisation offered by his subject, and his biography is almost 





Empire Tariff Preferences on Canadian Goods. By 
William Gilchrist. Second edition. (Ottawa) De- 
partment of Trade and Commerce, Commercial In- 
telligence Service. 25 cénts. 


A useful summary of the tariff provisions of various members of 
the British Commonwealth of Nations in so far as they affect 
ian goods. 


Canadian 

Stock Exchanges Ten-Year Record of Prices and Divi- 
dends. Compiled by C. Mathieson and Sons. 
(London) F. C. Mathieson and Sons, 16, Copthall 
Avenue. 20s. 


A unique reference book from which it is possible to see at @ 
glance the highest and lowest prices and the dividends on aay 
officially quoted stock in each of the last ten years. 

Guide for the Company Secretary. By Arthur Coles. 
Third edition. Revised by W. Cecil Wood. 
(London) Sir Isaac Pitman and Sons, Ltd., Parker 
Street, Kingsway. 6s. net. 

A cevised edition, provoked by the Companies Act, 1929, of a 
textbook which, while giving full attention to the 
of the subject, specialises in attention to the ordinary require- 
ments of everyday routine. 

The Companies Act, 1929, as Affecting Accounts. 
Russell Kettle. Second edition. 
Company (Publishers), 
1s. 6d. net. 


Reprint of a paper which discusses the difficulties and doubts 
likely to arise in the practical interpretation and application of the 


new requirements. 

The Accounts and Audit Provisions of the Companies 
Act, 1929. By Harry C. King. (London) Gee and 
Co. (Publishers) Ltd., 6, Kirby Street. 2s. 6d. net. 

A quick-reference précis. 

The Working of a Cost System. By R. G. H. Smails. 
(London) Gee and Company (Publishers), Ltd., 
6, Kirby Street. 6s. net. 

A small, elementary text book, generously supplied with illus- 
trative examples. 

Cost Accounts. By L. Whittem Hawkine. Eighth 
edition. (London) Gee and Company (Publishers), 
Ltd., Kirby Street. 10s. 6d. net. 


A convenient little textbook on cost accounting. 


Vers la Liquidation de la Guerre. Traités de La Haye et 
de Paris. Exposé de M. Ed. Benes. (Prague) 
** Orbis,’’ Fochova 62. Ke. 7. 

A reprint of the speech in which the Czechoslovakian Minister 
of Foreign Affairs expounded the Hague Agreement before the 
Chamber of Deputies. 

The Transfer of Stocks, Shares and Other Marketable 
Securities. By F. D. Head. Fourth Edition. 
(London) Sir Isaac Pitman, Parker Street, Kingsway. 
7s. 6d. net. 

A new edition, revised in the light of the Companies Act, 1929, 
of a very convenient handbook on the law and practice of transfers. 
A most comprehensive view is taken of the scope of the subject. 
Building Societies. By Harold Bellman. (London) 

London General Press, 8, Bouverie Street. 1s. 

A short, explanatory pamphlet, 


Wheeler’s Company Tables, 1930. ean Arthur 
Wheeler and Company, Town Hall Square. 

A very useful volume containing tabulated particulars of each 

of the principal companies, including a summary of the balance 


sheets over a number of years. There are also extracts from some 
of the auditors reports. 


The Bankers’ Magazine, June, 1930. (London) Water- 
low and Sons, Ltd., London Wall. 2s. 6d. net. 


This number includes, inter alia, articles on ‘‘ The Chancellor 
and the Bankers,” ‘‘ Banks and Industry in Germany" and 
‘‘Extravagance in National Expenditure. 


OFFICIAL PUBLICATIONS RECEIVED. 

The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2, :— 
Indian Statutory Commission: Report of the Indian 

Statutory Commission, Vol. II.—Recommendations. 
Cmd. 3569. 3s. net. nila rn 
inal Report of the Third Census of Production of the 
* “United Kigdow (1924): The Textile Trades. 4s. 6d. 
net. 
ic Advisory Council: Report of Delegation on the 
sage st Conditions in the Iron and Steel Indus- 
tries in France, Belgium, Luzemburg, Germany and 
Czechoslovakia. Cmd. 3601. 9d. net. 


By 
(London) Gee and 
Ltd., 6, Kirby Street. 
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THE STOCK EXCHANGE HALF-YEAR., 


Most stockbrokers would write down the past half-year 
as the worst in recent Stock Exchange history. This is 
saying a great deal, for the previous half-year contained 
two first-class disasters—the Hatry crash and the great 
slump in Wall Street. But the past six months have seen 
the development of the world-wide depression in trade of 
which the stock market disasters last autumn may be 
regarded as the forerunnérs. In spite of the lowering of 
official discount rates in the monetary centres of the 
world, commodity prices have continued to fall and the 
numbers of unemployed in this country have continued 
to rise. The London Stock Exchange did not even enjoy 
the mixed recovery in industrial share values which went 
on from January to April in New York on the mistaken 
assumption that the up-turn in American trade would be 
early rather than late. Except for a recovery in March 
—under the influence of cheap money—commercial and 
industrial shares on the London Stock Exchange have 
persistently declined. The fresh slump in the New York 
stock markets, which has followed upon the realisation 
by the American public of the truth about the state of 
American trade, has merely deepened the already pro- 
found depression. The index of the Investors’ Chronicle 
shows that British ‘‘ general business ’’ shares are now 
back to 1924 levels. To find lower prices one has to go 
back to 1920-21. 

Under these painful conditions business on the London 
Stock Exchange, outside the gilt-edged market, fell to a 
very low ebb. Even the gilt-edged market did not 
respond as much as it might have done to the influence 
of cheapening money. This may be attributable to the 
heavy increase in direct taxation which Mr Snowden im- 
posed in his Budget, to Government conversion opera- 
tions (the issue of 44 per cent. Conversion Loan in Feb- 
ruary involving £60,800,000 cash subscriptions) and to 
heavy borrowings by the home corporations at somewhat 
dear rates. The reductions in Bank rate from 5 per 
cent. to 44 per cent. on February 6th, to 4 per cent. on 
March 6th, and to 34 per cent. on March 20th, had, of 
course, a stimulating effect upon the prices of British 
funds—a rise of 34 to 5 points being scored on the long- 
dated securities—but the last reduction to 3 per cent. on 
May 1st appeared to make no further impression. Aus- 
tralian stocks came under selling pressure—the market 
being apprehensive at the economic situation in that 
country—but India stocks, with the help of reassuring 
official statements, showed some recovery. The follow- 
ing table gives the extent of the changes in market prices 
in the past six months in British and Colonial Govern- 
ment and home corporation stocks :— 


British and Colonial Government and Home Corporation Stocks. 












































: Yield allowing for 
- | accru terest and 
1930. : & z @ | redemption where 
g ; ES necessary 
Security. y: @| €3 Hc 
aw 
g| 8] g® f & 
: Beginning} June 24 
i §E\E & | 1930. , 
British Government Stocks— £6.4.18 8.4 
5% War Loan (1929-47) | 103$| 100 | 100 | 1028] +28/5 0 61415 6 
§$%, Conversion (1944-64) | 1 1 om l coe a 414 0 
% Conversion Loan ... 1 7 77 | +331 415 ol4l 6 
%, Conversion (1940-44) | 1 9 9 98 +5 5 20/411 6 
= ee od —- int : ssh ro +3 416 6/413 3 
A] ding Bonds (1933- + 413 91/4lhl 9 
iD nccnsveseuscnsecsounvereses 103 1008 | 1008 | 102 | +131 419 614 10 0 
India (1950-55) ...... 90 78 81 85 
“a% me (1990-61 t +3%|/6 00/514 6 
a of Australia " 
5% (1 © ittenniiiahiy 84 91 87 --4 5 
south Africa 5° (1933-43) | 1033 | 99 | 99 | 100 | 41 | 5 % 9 4 H 3 
Canada 4% (1 ae at 7 4 4 +3 418 0/412 6 
ew 
ae Se Wien 5° +2 5 19}509 
ati 96 | 86 | 93x | 88$x) -44/514 616 2 6 
Birmingham 5%, 1946-56 | 10: 99 1 
na co . 24 + 00 102 +2 § 0 0/;418 6 
. pee 104 1 101 102 +1 417 4 
Bristol 5%, 1948-58 ...... 1023 oof 101 101 ees 5 0 ° 5 6 ° 
x Ex dividend. 





It will be seen that, apart from 5 per cent 
and 5 per cent. Conversion Loan, British Gove 
long-term credit is verging on a 44 per cent. basis It it 
were not for the increase in direct taxation and the dead 
weight of the £2,000 million block of 5 per cent. Wa 
Loan, British funds, with Bank rate at 3 per cent eae 
the prospect of cheap money prevailing for a considerable 
time, might well be selling under a 4 per cent. yield basis 

It may also be contended that the effects of a reduc. 
tion in Bank rate from 5 per cent. to 3 per cent. in the 
past six months have not yet been fully discounted in the 
market in other fixed-interest securities. Foreign Govern. 
ment bonds showed a fair rise, and would probably have 
risen further if it had not been for the economic and 
exchange difficulties of most of the South American 
republics, for the undigested issue of the £8,000,00 
coffee loan for the San Paulo Government in May (which 
was dearly priced), and for the fact that a good deal of 
potential investment in foreign bonds was held back for 
the issue this month of the German Reparations loan, 
Other fixed-interest securities have not reflected the 
lowering of interest rates to any great extent. Indeed, 
the prior charges of commercial undertakings whose earn. 
ings either have declined (for example, Fine Cotton 
Spinners) or have been causing apprehension (for 
example, Cables and Wireless) have found lower levels :— 


Other Fixed Interest Stocks (Railways excepted.) 






































1930. ‘ & a3 Yield. 
4 g ° > 
Security. ; @| £5 3 — 
é| Bs] g*| g - 
SE 8 E E 23 1930. "| 19M 
Foreign Government Stocks- £ 24.)8 a4 
Brazil 5% Furden 1914... | 844 | 71t| 72 | 76 | +4 |7 1 916% 3 
San Paulo Coffee 74% ...| 96 | 78 | 83b| 88 | +44|9 1 0/815 0 
German 7% (1924), red. 
gerne 109%] 103 | 1034 | 106 | +2¢ | 613 0) 610 0 
iw 1024 | 98 | 100 | 101g | +14/6 4 6/616 
Ohina 4 Gold (1896) 
praca peas mctiic ig | 74 | 78%] 81 | +2$| 712 0/6173 
tine 5% Internal 
a 94 | +23 1519 3} 5 139 
1909), soem dS ca : 9 204 alt fe + S19 3|5 18 
Peport of Londe 1940- 
| peteamnannetrenanon 35 | so8| 8lgx| 63x] +14)5 7 0/529 
Be — sooner 67g | 62g | 62 | 66 | +4 [416 0) 42 3 
Agricultural Mortgage 5% | 103$ | 984 | 99x | 00x] +1 |5 1 0 => 
Industrial and Miscellaneous 
Preference Stocks— 
Barclays Bank (Dominion, 
Colonial, an: Overseas 
riot Oum. Pref. (£1) 1a] lw] 1] ls} + a} 5 9 075 a6 
Pram, Pret BI) | # H Hi) ax) — a6 8 0 613 3 
yon Pret ED) oe in| 18] sl Id] ~ [6 2 0/8 aes 
kshire Cc wi 
6% Gum. Pref. (£1). ial | ib} ib} — als) o oy 
Pref. —. iret 19} lm] le} Ih} — a) 5 6 9 59 
a + pone 54% | oon | ose | 96 | soe] —te| sie 6/6 §? 
| Hn 














Perhaps the most disappointing of all Stock ee 
markets in the past six months has been that in “ upot 
stocks. Cheaper money has as yet had little rosea 
railway fixed-interest stocks. As regards ordinary’ fit 
home railways have been sold on the ae pe nv ndet- 
receipts common to all systems except the Londo expel: 
ground and on the expected increase In operating of the 
ditures occasioned by the ill-timed restoration © per 
24 per cent. cut in wages and salaries to jw stock— 
big groups were committed. Foreign cavity affected 
particularly Argentine—have also been adverse! ser trade 
by the decline in traffics following on the Railwars 0 
depression. The defaulting of the United ain of it 
Havana in the payment of interest on ce “ . 
debenture stocks was also a depressing into in which 
be appreciated from the next table—the yie'¢ obviouslY 
are based on 1929 dividends—that the market 18 








o eo ou | 


a 
ow oO 


hder- 


the 
four 
ks— 
cted 
rade 
S of 
its 


hich 
usly 


En eeeinemennenenelll 





June 28, 1930.] 





THE ECONOMIST. 


1451 





discounting a reduction in most railway common stock 
dividends this year :— 



































Railway Stocks. 
1930. S lag Yield. 
° me b> 
Security. cn rr s EF 5 
& |] $3 ge 8 3 J 
é § | Beginning) June 24, 
SE Stlz |& 1930. 930. 
Fixed Interest Stocks— 24.d.|8 »«, 4. 
Lon. Mid. & Scot.,4% deb.| 834 | 76 | 76x] 77x|/ +115 5 315 4 0 
Gt. Western, 5% cons. 

GRE. ccvnreresesccessenees 101 | 93 | 95 | 99 14+4/5 40/520 
Southern, 5%, irred. pref. | 98 | 87$| 88 | 895) + 14}515 6/513 0 
Lon. & N.E.R., 4% 2nd 

DUE, sdecresgcooteesnscoanees 6 52 | 60h | 68) + 8/612 3/8 411 
Bast Indian Rly., 34% deb. 5 62 | 59 |— 3/513 6|518 9 
Oanedian c, 4% pref. 7 7% | 8 |+21/5 3 6/5 1 3 

Ordinary Stocks— 
London Midland & Scottish} 57% | 444 | 55 | 444 | —10}}616 3/10 2 3 
Great Western .......0-.4. 94 | 81 | 91 | 81 | ~10/510 0/812 9 
North Eastern, def. ...... 1 ma) 1 %)—5] Nil Nil 
Southern, def. ........0++ 32g | 27% | 2 28 | — 131615 6/818 6 
London Electric .......... — 70 | 71e| 74 | + 245619 91615 3 
Canadian Pacific ......... 232 | 193$ | 1954 | 19x) + 115 2 315 1 9 
and North-Western} 285 | 247 | 274 | 269 |—5|618 6|7 1 3 
Pennsylvania ($50) ieee 884 | 75 | 77x} 75 | — 241410 31413 3 
Buenos Aires Pacific ...... 754 | 85 | 754) — 9318 49/9 5 6 
Leopoldina .........s0s.+000 578 | 44 | 50 | 444x] — 54110 0 O|11 4 9 
Buenos Ayres Gt. Southern} 1 844 | 97 | 844 | —124,8 3 0/9 9 3 
Antofagasta .......0. | 88 | 79 | 88 | 81 |—7/719 0/812 9 
x Ex dividend 


As regards other “‘ equity ’’ shares, a representative 
list of which is given in the next table, it will be found 
that British ‘* industrials,’’ in spite of the publication of 
reports which compared on the whole not unfavourably 
with those of 1928, suffered an almost unbroken decline. 
There were, however, some exceptions. For example, 
General Electric improved on account of its bigger profits 
and increase in dividends. On the other hand, the shares 
enjoying—or shall we say inflicted with—an active New 
York market—such as Columbia Graphophone, Gramo- 
phone, Brazil Traction, Ford Motors, Hydro Electric, 
International Nickel—have suffered to a much greater 
extent than ‘‘ British ’’ industrials, the present prices 
showing the scars of the latest Wall Street slump. 


Commercial and Industrial Securities. 






































1930. & | 33 Yield, 
8 Es i a 
Security. re p+} 53 e4 
Ee] Be] g* | 2° | as |mepianine June 24 
SE | §£|E 
Insurance and In- £ sh) 8. a. 
vestment 
Midland Bank(£lfully pd.)| 4) 39) 38] 38) -. | 415 01415 0 
Com. Union Assur. (£24 

fully paid) ........0.0000 264 | 22h] 234] 22/-1 1446146 0 
Indust. and Gen. Trust, 

OFd. BtOCK........seeeeeee0 363 | 326 | 334 | 350x/+16 |5 49/5 2 9 

Public Utilities— 
- norton 564 | 368 | 37 | 418 |+ 4 

POE) ccccccccccsccccccccccece 
Newcastle-on-Tyne Elec. 

GRELAIED inietoccciscckdenne lf} 1 1 Wi- #15 10/569 
Cables & Wireless A. ord. 11 1 374 | - 

ae B. oon 394 | 144] 37 17} |—20 
ust. an m- 

mercial— 
fastiiaind Cement (il)... of lf] lv} lwei- &) 611 3)}614 9 
Assoc. ewspapers, . 

SUED sottibcedeneetsdibians 1 5 lt lt|— 613 31/712 6 
Babcock & Wilcox ord.(£1)} 3 2 3 * - 5 0 Of} 5 8 OF 
British Celanese (10s.) ... 1 1 - Nil Nil 
Coats (J. and P.) (£1)...... 3 2 3 2%i— wi 518 6/6 0 0 
Ceuta ian sted 2 2 2 2 - 4 sah ot $12 et 
Dennis Brothers (1s.)... 2 1} 2% iB - 4/613 31710 0 
Deny ase ais: | “Al OM CB) SBI hls" ofa 8 

eral Electric (£1) ...... 2 2 2 24% * 4431514 9 
Gramophone (£1 a ties 5 3 4 — 15/613 3/8 0 0 

i neaee 1g] 2 1 515 Ot} 515 ot 
Harrods, ord. (£1) .........| 3 3 3 —- 8/515 016 8 0 
Hydro Electric ..........+. 57 38 42 39% j-- 23 see see 
Imp. Chemical ord. (£1) l%| 1 1 1 = BS t.3 618 6 
Imperial Tobacco (£1) ... 5 4 4 4%) — 4 7 MH) 411 6f 
Pnnattoaal +—~ me 44 22 32 224 |- 94 eee ons 
° . Steam Nav. ° 

pe acacia atl 2 2 24 24i— #/) 411 6t/ 510 oF 
Pinchin Johnson (10/-) ... 2 2 2m| 2) .- | 617 611 3 
Sweden Maren | He) al is | dele al. “ 
Tiling (The), i | hl bl 4 20/4 80 
Dilever (£1) ...........00ee 3 1 See i2x 3 5 0/318 0 
Vicks a) selied 6 24| «Sy l24xb s 339 ° i ee 

ckers | poe * - 

Watney, Combe, Reid, def 
WED cddchibisinccsdbededens 3%} 24) 20) Sait H)7 2 3/6 6 0 











x Ex dividend. + Free of tax. xb Ex bonus. 


Speculative markets have borne the full brunt of the 
all in commodity prices, and it is surprising that share 





values have not suffered more. Rubber has fallen in the 
past six months from 8d. to under 6d. per lb., and tin 
from £180 to £136 per ton. In spite of the fall in copper 
certain Rhodesian copper shares, where the market is 
limited and the prospects unbounded, are standing at 
higher levels than six months ago. Rhodesian Congo 
Borders have even enjoyed a sensational rise. South 
African gold shares are slightly lower on balance, but the 
market has lately seen signs of investment buying. After 
all, an industry which produces a metal whose money 
value is fixed should have some attraction for the specu- 
Jative investor when the money values of all other com- 
modities are falling. Investment interest in oil shares 
has been sustained by the maintenance of dividends on 
their increased share capital by Royal Dutch and Shell 
Transport, by the increase in dividends on Burmah Oil 
and Anglo-Persian ordinary shares, and by the maiden 
dividends declared on Mexican and Canadian Eagle par- 
ticipating preference and ordinary shares. Our next 
table sets out the fluctuations in prices of representative 
shares in these speculative markets :— 















































Other Securities. 
1930. |% Ig i Yield. 
s] & BE 
Security. > z EE $3 
$s | 8s | ss] ¢ "| §5 
ae M bs A) = q | Beginning) June 24, 
ak geizé | a = | 1930. | 1930. 
Plantation— 
Rubber Plantation Invest- £ad.)}8 08.4 
ment Trust, ord. (£1) 18 l* 13 1b} -—%/81) 6/8 6 9 
ey Plantations a 4 
ee 1 1 1 1 = 6 8 0;712 6 
Cons. Tea & Lands, ord. ts * t 
i niscanedanddvaescmennes 26 18 23x} 20 | —- 31915 9/210 0 
Jorehaut Tea, ord. (£1) 3 2% 38 24) — wi 8 291616 O 
“Shell” Transport, ord. 
eo 4 4 sf 4 § 6 OFF 5 & OF 
Burmah Oil, ord. (£1) ... 4 4 + { 633173 § 
Anglo-Persian (£1) ......... 4 3H) 3h] 4b] - 369/215 @ 
Oanadian Eagle (No par) + i sy oe nae pee 
Mexican Eagle ($4) _ ...... h _ f - - 
Royal Dutch (100 f.)...... 35%) 31 32 343) - 629)}6 40 
Burma Corporation (Rs.10) Hi th H %) — 419 4 641912 OF 
Johannesburg Consolidated 
Investment (BY) cccccceee 2 2 2 lt} — 7 0 OF 7 14 OF 
Malayan Tin (5/-) ......... 1 if 1 lj - 22 14 0115 0 0 
Rio Tinto, - (£5)... 47 33 424 i. —-8 4140;5 20 
Bwana M’ Kubwa (5/-) ... lj lt l® - Nil Nil 
N’Changa Copper (£1, with 
1S 44] 18) 18} 3 | +14) (NO Nil 
it isabhtvneelssacscansnede 21k 6% 6 154 | +88 Nil Nil 
Roan Antelope (5/-) ...... 1fi ht 1 lA; - Nu Nil 
x Ex dividend. + Free of tax. 


The outlook for ordinary shares now depends upon the 
turn in commodity prices and the prospects of a trade 
recovery in America. From the point of view of British 
industrials, the former is now more important than the 
latter. As soon as investors feel convinced that com- 
modity prices have touched bottom—and they cannot be 
far off at the present time—they may be induced, under 
the stimulus of cheap money, to purchase the common 
shares. of sound industria! undertakings which are now 
offering comparatively high yields on dividends and earn- 
ings. At the same time, we may expect to see a rise in 
the fixed-interest securities of these companies, which, by 
reason of the trade depression, have go far failed to reflect 
the lowering of interest rates. 








THE WALL STREET SLUMP. 


Faitn in American jindustrial and economic prosperity 
has become so deep-rooted—the slogan that ‘* you 
cannot go a‘ bear’ on the United States ’’ has been so 
often repeated and believed—that the continued slump 
in the New York stock markets is causing no little amaze- 
ment, and, among investors and speculators, something 
like despair. The present liquidation may be distinguished 
from the stock market crash in the autumn of last year 
in that it is orderly and more rational. It started in April 
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when the public began to be sceptical of the ‘‘ certainty ’’ 
of the 1980 trade revival on which the stock markets 
had been rising since December. The first bad ‘‘ break ”’ 
came on May 8rd and 4th, by which time the public 
had realised that the prophecies of better business in 
the autumn given out by bankers, industrial leaders and 
the Government spokesmen in Washington, were prov- 
ing delusive. A short-lived recovery followed, but there- 
after break after break in the market has occurred, the 
recoveries becoming less and less sustained, until average 
stock prices (except for utilities) are actually below the 
slump levels of the autumn crash. The following indices 
are those supplied by the Standard Statistics Company : 


(1926 AVERAGE = 100.) 


“F530."| isso,” | 1980" 





“ise.” 


June 11,| June 26, 
1930. 


1929, 1930. 


























indices 
OTT teteeeinis 218-9 134-5 | 172-7 | 157-0 | 161-4 | 147-6 130-6 
33 Rails ...... 173-5 127-8 | 142-1 | 134-6 | 132-6 127-2 117-2 
34 Utilities 330-4 177-6 | 266-0 | 243-2 | 253-9 | 231-7 202-8 
Total, 404 stocks | 228-1 140-3 | 182-7 | 167-1 | 171-5 | 157-6 139-8 








The accompanying chart, representing the average price 
of 887 ‘* industrials ’’ as compiled by Standard Statistics 
for each quarter since the beginning of 1929, may enable 
readers to view the course of American stock markets in 
due perspective : 
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The persistent liquidation in the past few weeks has 
received fresh impetus from the continued fall in com- 
modity prices—particularly wheat, cotton and copper— 
from ‘* bearish ’’ industrial news, in particular, the fur- 
ther decline in railroad earnings and car loadings, from 
dividend ‘‘ cuts ’’ by various corporations, and from the 
widely expressed fear that the new Tariff Bill threatens 
the American export trade, particularly in motor 
vehicles. That the market should have sunk below the 
panic levels of 1929 is not surprising, for the panic- 
mongers last autumn had nothing like the present trade 
depression in sight. Much of the liquidation is said to 
be coming up from country banks which are still ‘‘ frozen 
up ’’ with security loans as a result of the 1929 stock 
market crash. At the moment of writing there has b3en 
some recovery, and the report is current that big bank- 
ing interests have come to the support of the market. 
Colonel Ayres, the economist of the Cleveland Trust 
Company, has expressed the opinion that the ‘‘ bear ’”’ 
market's life is drawing to a close. If commodity prices 


ee to stop falling, everyone would agree with Colonel 
yres. 
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THE WEEK IN THE MARKETs. 
THE LONDON STOCK ExcHance 


SETTLING DAYs, 


Ticker. | 


July 8. Accouwr, 


July 10. 


THE recrudescence of hope which sprea 

‘* House ”’ at the end of last week oe re th 
on Monday. Far from inaugurating an extension of busi. 
ness or giving new vitality to the markets, the ne 
account opened in an atmosphere of nervous ha 
following news of a further sharp setback in Transatlantic 
shares. Reports during the week were not sulficient 
reassuring to bring about any widespread revival whil 
a depressing list of traffics, a further decline in metal 
prices, and a feeling that the markets were beset with 
‘* weak spots,’’ some of which later materialised allowed 
only a very diffident recovery. 

Gilt-edged stocks, exceptionally, were firm, with a far 
amount of ‘‘ loose money ”’ available and discount rate 
lower. War Loan Fives improved +, to 10245, whik 
Funding advanced anew to 903 and Conversion Fives, New 
Consols and Treasury ‘‘ A ’’ bonds all took on a strong 
appearance. Corporation stocks attracted some atten. 
tion, but India loans were almost entirely unaffected by 
the publication of Part II. of the Simon Report, the 
‘* House ”’ preferring to await further developments. 

In the Foreign market movements were irregular, the 
weakest feature being Brazilians, which however took on 
slightly better tone following the publication of the Presi- 
dent’s message. The Reparations Loan fell to 2} discount 
on Tuesday, but advanced later to 1% discount. Chinese 
bonds were quietly steady after initial weakness, while 
a significant stir occurred in the Russian list on the better 
prospects of a debt settlement. 

Home rails went from bad to worse, last week’s poor 
traffics being followed by a further unsatisfactory list. 
On Monday ‘‘ Brums ’”’ dropped to the record low point 
of 444, and returned thither after a mid-week improve- 
ment, while Berwick Preferred and Southern Deferred 
shared in the general unpopularity. A small recovery, 
however, occurred on Thursday. Undergrounds were 
the one bright spot throughout the list, and received 
renewed support following the publication of further 
good traffics. 

Foreign rails opened despondently, and Argentine 
‘* Heavies ’’ reflected the general uneasiness brought 
about by the latest crop reports. Later in the week, — 
ever, the tone noticeably improved, and despite a a 
pressing set of returns Great Southerns rose 1 to Bi, 
while Westerns and Centrals shared the rise and Cordobss 
added 14% to 18. 


The industrial section was upset by New York selling, 
and though Transatlantic securities subsequently we 
up, the market was disposed to adopt a cautious : itude. 
Brewery shares continued to provide a good s oy 
and Guinness led a general advance, adding Te 
105s. 8d. Motors were out of favour, and ary 
from the provinces brought about an all-round ra 
tion. Waring and Gillow were a poor market, es 
the delay in the publication of their — which 
were the bright spot in the tobacco - to 5 
was otherwise weak. General Electric — a 
after the meeting, but relapsed later. ron i 
Baldwins were marked down on the eS shipp 0 
taulds lost ground again. The Royal “hat . 
group suffered from the announcement White Sti 
Mail would have to meet its guarantee © ge 
preference dividends, and the yoo Cram0o 
Royal Mail and White Star slumped hea * left little 
phones were active, but a see-saw reper eal, 
change on balance. Guest, Keen added ond 
and Lyons in the catering list were owe s were at irs 
Toll and Swedish Match in the Swedis ne rec0rely 
marked down sharply, but later made every Bank 
United Mollasses evinced a marked improvent ogy 
and insurance shares were dull, and change 


downward. 
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The price of rubber improved somewhat to 64,d., and 
the share market, which had created no disturbance 
during the week, took on a more cheerful appearance 
towards the close, and Rubber Trust led several advances, 
forging ahead to 30s. 9d. Tea shares were somewhat 
irregular, and the few movements which occurred showed 
no promise of any likely recovery. Oil shares opened 
with a fair demand for leading issues, and there were a 
number of improvements. V.O.C. were initially strong, 
but relapsed slightly after going ex dividend. 

The mining share market again reflected to some extent 
the continual sagging in metal prices. The ‘‘ Kaffir’”’ 
boomlet was temporarily suspended, but several descrip- 
tions hardened after an irregular period in mid-week, and 
Sub Nigel advanced on Johannesburg support to 2%§, but 
Modderfontein, Brakpan and East Rand weakened on lack 
of interest. Northern issues were all weak, Congo 
Borders declining % to 144, while Bwana M’Kubwa, 
Chartered and Roan Antelope were all marked down. 
Burma Corporation receded to 10s. 6d. on renewed silver 
weakness (discussed in an Investment Note on page 1454), 


tin shares sagged, following a further drop of £3 in the 
metal on Thursday. 


: “ FINANCIAL NEWS" DAILY BARGAIN INDEX. 
(Approgzimate number of Bargains recorded in Stock Exchange Lists.) 




















June 19.| June 20.) June 23.| June 24.] June 25./ June 26. 

Government and Municipal 
me ecevccccce sorsecuasere® 1,158 1,223 1,552 1,302 1,195 1,218 
and Public Utilities ...... 975 934 1,139 934 859 876 
Commercial and Industrial® | 1,738 1,851 2,039 1,593 1,525 1,571 

Insurance and 

Pa A A A 445 464 541 392 446 
Mines (including Nitrate) ... 581 652 627 %1 370 317 
173 196 240 120 94 141 
Rubber, Tea and Coffee ...... 151 117 128 128 110 113 
Total 5,221 5,437 6,266 4,938 4,545 4,682 




















® Including iron and steel and breweries. 
“ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS, 








(1928 = 100). 
of 1930. | of 1930. | June 19./ June 20. | June 23. | June 24.} June 25. | June 26. 
(Apr. 17). | (June 17). 
90-6 | 79°3 80-0 80-5 80-0 80-1 19°7 19-7 





























FOREIGN STOCK EXOHANGES. 


NEW YORK. 

A better tone is developing in the security markets. 
Shareg are finding investment support and “ shorts ”’ 
are covering. The market was helped by the resistance 
shown by United States Steel and other pivotal issues 
when prices approached the low levels touched last 
autumn, and, while there is no expectation of a sustained 
rise at this time, it is becoming evident that selling is 
losing vigour and that the technical position has been 
improved by the liquidation of weakly-held stock and the 
building up of a ‘‘ short ” interest. It is bélieved that 
investment trusts have done about an equal amount of 
selling and buying. The drop of $371 millions in brokers’ 
loans on the week reflects the extent of réal liquidation, 
and is perhaps partly attributable to the working off of 
unsold bonds from dealers’ shelves. Loans are now only 
$88 millions above the low point réached last autumn. 
Railroad prices average the lowest level since 1927-26, 
but industrials and public utilities are still above last 
November. Bonds have been stagnant déspite the 
extreme ease of money, but the gilt-edged section is now 
rising. Railroad earnings for May show a decline of more 
than 80 per cent., and are likely to be the same for 
June, with car loadings still running at the 1924 level. 
The steel industry is steadier, with a drop of only 1 per 
cent. in the rate of operation. Steel Corporation is run- 
ning at 72 per cent. of capacity, equal to 105 per cent. 
on the old rating, and is likely to earn $6.60 per share 
for the first six months of 1930. General Motors’ earn- 
ings for the six months will probably be $2.35 per share. 
There has been a sharp drop in bank shares on the decline 
in interest rates. The new capital market is at a stand- 
still, but an Austrian loan of $20,000,000 is expected 
here shortly. 





(By Cable.) 





LONDON AOTIVE SECURITIES. 
NOTE.—Shares with a Now York quotation or with definite American interest ore 


dtstingutshed by alice. 


























Rise 
Closing Prices, or 
Janel9. June26. Fall. Sonik Sansa Pail. 
a one 54% eccoee au 17 + _—— Ax.) B)...... 103 10aix +# 
Do, HH 1944-64 ... 103 1044 + §| 8. Africa 5% 195-78 99 99 
War Loan 5% 1929-47 102% 102% + India 34% | s.es-.ssu0es 6lg 618... 
ay niashadabin 87. r+1 Do. % 1958-68... at 85 : 
Victory bovis ii Mh of tp [ Nawal ghinsess toy by — } 
“0C~S 
isadioas TH cocece at + N. Zealand 5% 1946.. 109" 100 a 
Bf 6% (1924). 1 French Brit. 
apanese eee 10 101 — 4 eee eee 
argetine 4 ec sat dei ¢ German 7 = ’ venti 1058 1055 — 
Austrian 6% 1923-43 1014 101 eee Greek 7% woe 1018 1018 + i 
Belgian 4 evescecees « Il 110 eee Hi TH% neeecceee 102g 1 eee 
Brazil 4 (1927) et ee CRIME 6% cccccccccccevee 974 974 + 
Mayet Uniied va 2 s t . | Sénoveeoecen 9 ++i 
Egypt exican 5% (1899 17 20 
French 5% sss-..+s000 + 1 8. Paulo Coffee 7%... 87 87h } 
Corporation Stocks. 
B’mgham 5% 1946-56. 102 102 ove B. 5% 1960-70 97 97 oe 
Bristul 5% 1950-60... 101 101 ~ 8 1954 ... one 
TaO.O. SB coccccececcccee 64 63 —- 1 Bert's oer ost oS 
“ British and Foreign 
G. Western Ord. Stk, 81 ) B.A.&PacificOrd. Stk. 74 
L.N.B. Def. Stk. ...... ul 8s + B.A.Gt.Sthn.Ord.Stk. ast 5 +} rg 
Do. 5% Pref. Stk.... 22 + B.A.WeaternOrd.Stk. 63 65 +2 
L.M.8. . Stk. ...... 453 45 — oO, a. oy ty 4 664 + 
Metropol’an Con, Stk. 64 64 ose Oordoba Ord, Stk. 1 18 + I 
Met. District Ord.Stk. 176 17 +41 G.W. of Brazil £10. 2B we 
Southern Def, Stk. 28 273; — Leopoldina Ord. Stk, 43 = 
Do. Pref. Ord, Stk att 70=— San Paulo Ord. Stk.... 172 1674 =~ ; 
Underground Ord. £1 1 lst + Int. Rlys. Cent, Am 
Do. Income Bonds 109 Il1llf + 26] mopar .....ccccccccce $26 $26 
Can, Pacific Com, Stk. 1964 1924 — 4 Utd. Havana Ord.Stk 12. 12 
Antofagasta Ord,Stk. 81 77x ... Beira Riwy, no par $h S814 + & 
Banks. 
Bank of England Stk, 2524 252} - Nat. Prov. £20,£4 pd. 13 13 ese 
Barclay B. (£1) ...... 2 2 ove Comcl. Bk. of Aus. 10/ 1 1 eee 
Barcl. (Dom.&c.) A £1 1 1 eee rw 8. ($1 $1 $10 -) 
Lloyds £5, with £1 pd, 3 3 ese St. of 8.4. £20,£5 pd. 15 15 eee 
Midland £1, fully pd. 3% 3% ... | W'minster £4,61 pd. Si 3% -.. 
Insurance, 
Alliance £1, fully paid 1 18 eee Pearl (£1) .....cccesseeee 12} 12 eee 
Com. Un.£24 ly pa 224 22 .. | Phosnix, £1 fully pd... uf 1 ws 
Lon.& Lanc.£5,£1 pd. 27 27 — 4! Roy.In£1,with 10/ pd. T + 3 
Coal, Iron and Steel. 
Amal, Anthracite (£1) 4 eee Guest, (B1)....06 1 lx + 
Babcock, Wilcoz(£1).. 2 2 Powell Duffryn (£1 i: + 
Baldwin (4/-) ......00« 4 eee Stewarts & Lioyds(£1) 1 1 eee 
Bolsover Ord. (£1) eco Swan, Hunter (£1) ... we 
Cory, William (£1) 2 24x... Thornycroft,John(£1) 3 2 ~ + 
Dorman, Long (£1) — gy l Vickers (6/8)........0000 tt eee 
Textiles. 
Bradford Dyers (£1)... 1 1 bs C seen reerereseee 2 2 —_™ 
Brit.Celanese Ord(10, i 4 + ¢ | Linen Thread (£1) if it eee $ 
Coats, J. and P. (£1 2 2jxb.i.. Listers (£1) ......0-0006 ose 
Associated Elec.(£1).. 1 st ee General Electric (£1)... 2 2x0... 
British Insulated (£1) 3 3% — & | Henleys (W.T.) (£1)... cs = 
Oallenders (£1) ...... 3 34x .. Johnson & Phiddepe (1) 1 1 - 3 
Electric Light and Power. 
Atlas L’ht & P’er (£1) 1 14 — gy | Aydro-Elec. Com. Stk. 4lt 38 — 23 
Oity of London (£1)... 1 th coy Midland Counties (£1) i ih eee 
County of London (£1) oe Newcastle-on-Tyne(2l) life lh. 
Gas. 

Gas Light & Coke (£1) ee Primitiva (£1) ......... lf lA — 3 
Imp. Continental ty sso" us — 5 | 8. Metropolitan Stk... 103 103" eee * 
Telegraphs and Cables. 
vod ae 37 % —-1 Canadian Marcont ... Amy 1 - & 
and | Marconi Marine (£1) 1 4 wie 

Wireless B Ord, 16 164 - Oriental Telephone(£1) 2 
Motors. 
Austin (5/-) ...c.ccsse0s ld* - Leyland (£1) «22.20.0000 
Dennis (1/) ...-.secee0e 2 1# —- Rolls Royce (£1) .«..... 
Ford Motors (£1) ...++. su Sk - Napler (5/-) «..-2+-s+000 & 
P. & O. Defd. (£1 2 a 
£1) cccccececeee 1 1 eco . . ose -~ 
anaes With (£1) lW# l&-a& | Roya! Mail Ord. baie Hy ist - 
Tea and Rubber. 
Dutch (£1)...... l* ls London Asiatic (2/)... id eee 
Lins (£1) ..0...+++ 1 1 see Rubber Trust(£1) ... 3 1 + 
Cons, Ti (£10) 20 182 — 14 | United Serdang (2/) + ove 
Oil. 
Anglo- Persian (£1) ... 4% + Canadian no par + 
Attock (£1) asm i le —- | Mezican teehee + 
Brit. Cont. Oils. Ord. $5 t ose Royal Dutch DP aw & 5 + 
Burmah Oil (£1) ...... 44x» Shall (£1) .sceeseeeseees 4 a + 
nternational H 
. Cement 1 SS ae Te oldings Sh 4h — 
peg hy — Pit a 418 — & | Lnter. Nickel of Can... He | + i 
Brit.-Am. Tebaccs (ey Sth x ... | Areuger & Toll (kr.100) aH 6; - 
Carreras, A" Ordi£1) : + % — Green 08+ xb ‘3 vee 
Columbia 1 3 — ° oes 
Distillers (£1) —_— 3 Ssh + * Pinchin Johnson (10/-) 2 2 — t 
Dunlop (6/8)..+++000++++ ft ° pm (£1) ly } oe 
21+) 38 3h - Swed. Match, (kr 100) 144 14 — & 
Guinness (A) (£1) .. 6 54 + Tate and Lyle (£1) 1 1 wee 
Biarrods (£1)....000-00+ 5] 3a - Tiling, Thos. (£1) ... ‘a - & 
Hadson's Bay (£1). . | Turner & Newall (£1) 3h 34 + 
mp. Airways (£1 15/ &. 3 i eve Unilever (£1) .......+ 2% «2 + 
Imp. Chem., Ord. ( if 1 l& — dy | United Molasses (£1). 2 + 
Imperial Tobacco (81) 4% 4% «. | WetneyOombeDIi6l) 3h 3% + 
Mines. 
Amer.ofS.A (£1 led le « N’ Changa (£1 with 11/6 
Del (> , 1. 1% + pd. % 28 - &% 
* Chartered” 15/t.p.. 1 lit — Mew : we oe ° 
Burma Corp. (Ra. 10 - Khodenan Congo Border 
Bwana M’ Kubwa, - (BL) cceccescccvccecccs 1 144 = § 
Johan. Cons. (£1)... 1m lf + Rio Tinto (£5) ..0-+-.++ a 
Lake View & Star (4/) + Poaemine 1 = We Oto 
ye ee H+ %! Urioworpade rapa) 4 + 











1454 THE ECONOMIST. [June 28, 1939 
Sree, 
. ; 
Jane Jane Jane ong is om Western — ler the slump Internationa] Nicke} 
. 1930. 1930. ; 
0.8. 38% 7, Bas Ost 105 js 105it | Poetpe Dodge — 36 S324 — men: eavi'y sold, and declined to the low Point 
Do. 44% T.Bds. 113% 112 112% | Pullman .......... - 69% 6, 63t | reached in the panic days of last October Th 
Ldb.Ln.34%'32-41 1009 100H 101 | SeameRoebuck .. 77 734 63 did ‘riot thike af ble vj , . @ street 
Do. i% 32-47 101% 102 102 ZT a ae | ee id not take a favourable view of the issuance of th 
Do. "33-38 = 102$§ «102% =102 Ua. Fruit......00+. “ ork ri 85 rights, and the fall in th ; oho 
an 96013201 | UB ether 243 ne oat ee si € price of copper also affected 
Sitter inn SS, wR UB Stool wren 163 1608 156 the stock. Brazilians had a setback, but on the whol 
ans: >. Bot et i eee ome held up fairly well. The newsprint stocks are still stat 
B-Y-Oentenl www 167, 161d ISTE | Worthington Pome 1415 127 6131 | as there has been a further decline in American adver. 
Gouthern Pacific... 117° 112 a Am. Pow. & Light. 93 84 ait tising, which curtails the demand for newsprint, and “ 
— “919 214k 206 Blectrio P. & | - 798 68 65 distillery stocks, although earnings are reported to ‘. 
BO 132 121 ut, oh ‘ 3 35 well maintained, are neglected. There has been no i 
Ame. Seeiting.. 664 87 a a Pal. 3% 2 3 provement in the mining market, and Noranda, which is 
Bethieem deci ms 19 W. Union Tig. ... 169§ 16 regarded as the best of the gold-copper mines slipped 
a = 10095) 85 AssociatedGas“A” 35 31t 508 | back heavily in sympathy with nickel. This week the 
Gen.Blectric(iew) 7 Tig “67k | Mid-Oont. Pet... 258 24) 23 Canadian dollar was at a premium in New York for the 
tot Harvester’. 89 tat $24 | Sinclair OD a 224 21 | first time since 1928, and its rise is ascribed to the 
Montg. Ward... 40 st ~~ 64 61 §8 
Mati, Biscuit... 8 79 7 Do. Nadeem Tl 66 64 





By courtesy of the Standard Statistics Company, Inc., 
of New York and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 
on closing prices (1926 = 100) :— 


































































































1928. 1929. 1930. 
June Jane 
Lowest. | Highest.) Lowest. | Highest. of Year. 18. 25. 
335 Industrials 132-5 | 186-4 134°5 218-9 146-0 132-3 | 130-6 
Rails ......... 120-5 | 139-7 127-8 173- 134-3 121-1 | 117-2 
34 Utilities 128-3 | 180-6 177-6 330°4 202-2 205-4 | 202-8 
Total, 402 Stocks | 130-3 | 178-9 | 140-3 228-1 153-0 142-0 | 139-8 
A d of 
So Industrial 
Oommen Stocks| 3-32% | 4-42% | 3-10% | 523% | 4-83% | 5-26% | 5-32% 
DAILY AVERAGE OF 50 INDUSTRIAL COMMON STOCKS (1926 = 100). 
‘Highest Lowest 
of 1930. ls 1930. | June | June 19.) June 20.) June a| June 23.) June a| June 25. 
(Apr. 10.) KJne. 24.) 
202-4 | 149-6 | 153-0 | 160-3 | 156-5 | 151-6 154-8 149-6 | 151-2 
TOTAL DEALINGS IN NEW YORK. 
June 19.| June 20./Jne. 21.| June 23./ June 24.) June 25.| June 26. 
8tock Exchange— 
Shares .) | 3,756 3,651 1,964 3,832 2,859 3,389 2,268 
Bonds Value- 

Thous. $)....... | 10,795 | 11,149 4,840 9,438 9,639 | 11,200 9,163 
Shares (Thous.) | 1,111 1,021 558 985 746 941 638 
® 2-hour session, 

CANADA. 


The Canadian stock markets have experienced two 
sharp breaks during the past month, and the second, 
which came early this week, was the more severe of the 
two. Wednesday, June 1lth, was the worst day of the 
slump, when the average price of twenty representative 
Canadian stocks reached the lowest point of the year at 
40.18, as compared with the highest for the year of 48.17 


attained in April. 


Both recessions were sympathetic 


reactions from breaks in New York, and the decline in 


Canada in both cases was proportionately less. 


No im- 


provement, however, is expected here until the New York 
market turns definitely upward, and on this subject the 


Canadian view is not very optimistic. 


However, it is 


recognised that with the passage of the Smoot-Hawley 
Tariff Bill, and the flotation of the German international 
loan, two bearish factors have been, or are about to be, 
removed, and the feeling is that the technical condition 
of the Canadian market is ready to respond to either a 
bullish movement in New York or good business news in 
Canada. Yet many people think an improvement in the 
stock market situation will have to be deferred till the 
end of the summer, when the general election will be 
over, and there may be definite assurance of a good 





placing of an issue of $50,000,000 of bonds of the 
Canadian National Railways in New York last week 
There seems also to be ample funds at home available 
for investment in bonds. Of the $293,000,000 new 
Canadian issues offered in the first five months of the 
present year, 75 per cent. was taken up in Canada as 
against 25 per cent. in the United States. 





May May June 
1, 29, 28, 7 ot 
1930. 1930. 1930. 1930. 1930 1930 
abitibl Power & Paper 3 = 3s Fraser Companies ...... i 
CORP. .....0000 1 Nobid| Hollinger Goid Mining 3 
Bank of Montreal ...... 312 303 4293 | International Nickel... 3st 3 2 
51 493 sed Massey Harris ......... 4 
British Col. Power“A” 41% 41 36% | Montreal Light ......... 133 126 
POWEF .....0006 150 150 150 | National Breweries i 358 29 
Oan. Bank Commerce... 255 Nobid 240 | Nat. Steel Car ......... 64 sat 46 
GRE cicccccecece 25$ 24% 19%] Port Alfred Pulp ...... 80 Nobid Nobid 
Canada Cement......... 1 16 1 Power Corp., 84 834 668 
Osan. Indus. Alcobol‘A’ 7 at _ ee Nobid 74 60 
Canada Power& Paper 16 16} 14 ebec Power ......... 65} 63¢ 54} 
Oan. Steamship Lines. 18 17 12 yal Bank of 306 300~_t—=... 
Cockshutt Plow......... 19 #19 15} | Shawinigan ............ 75 14) 625 
Oons. Mining ......... - 218 227 190 | Southern Can. Power... 34 33 21 
Dominion Bridge ...... 674 64 49 | Steel of Canada......... 48 48% 40) 
Dom. Textile (New) 70 868 62 | Winnipeg Electric ... 42h 464 38} 
x Ex dividend. 








INVESTMENT NOTES. 





Silver and the Share Markets.—The slump in the price 
of silver, which is discussed on page 1435 of this issue, is 4 
cause of trouble to the Stock Exchange at many points. 
The upset caused to the trade of China and the Far East 
cannot fail to affect the earnings in some degree of trading 
companies such as the British American Tobacco and the 
Shell group, and, of course, the profits of the Hong Kong 
and Shanghai Bank. The China trade may constitute 4 
minor proportion of the exports of British American 
Tobacco and Shell, but in the case of the Hong Kong and 
Shanghai Bank it may just decide the maintenance 0 
dropping of the £1 bonus that is paid (in sterling) with 
the £6 sterling dividends. More directly, and more 
heavily, affected by the slump in silver are the silver-lead- 
zinc producing mines such as Burma Corporation, San 
Francisco Mines of Mexico and Santa Gertrudis, and 7 a 
lesser extent certain copper producers such as rere * 
The present price of silver is about 45 per cent. below ‘ 
average selling price (26.15d.) realised by Burma — 
tion on its output of 7,376,841 ozs. of refined silver In 
year to June, 1930. These companies are, of nyo 
severely hit also by the fall in the prices of 7 ' 
and lead. In view of the depressed condition z 
the base metal market, the directors of » 
Francisco Mines of Mexico have decided to rs 
the interim dividend for the six months t Seah : 
(15 per cent. having been paid in the previous year). rf 4 
Gertrudis has so far maintained its interim: dividen con- 
74 per cent., but the directors have given PT ol 4 
sideration to the record low prices for silver, oe 
recovery in which they do not regard as me 0 per 
Burma Corporation has reduced its dividends from 
cent. to 84 per cent. tax free for the year. both gross 
quarter’s return showed a further contraction of bo 
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and net revenue. The following table shows the results 
for the completed nine months :— 


Quarters ended 

Sept., 1929. Dec., 1929.Mar., 1930 

Ore extracted (tons) ...+...+.++4++. 118,493 109,543 133,269 
Refinery production— 

Lead (toms) .....ceceeeeeceseeeeeeeeees 19,507 20,250 20,250 

Silver (OZB.) .....secereeeseeeerenees ater -aots 1,821,000 1,823,686 

£ £ 

Estimated gross revenue ......... 885,045 833,827 765,225 

Estimated net profite ............... 235,606 204,120 150,278 

Average price BilVer............+.0++. 24:09d. 22-66d. 20- 06d. 

Average price lead ............s0e00 £23/4/3  £22/2/4  £20/10/6 


Taking a conservative estimate of probable earnings in the 
June quarter, with silver at 1s. 3d. and lead under £18 
per ton, the net revenue for the full year will be 
approximately £700,000. Adding to this, say, £75,000 
for interest, etc., it would appear that total earnings may 
be in the neighbourhood of £775,000. This is equivalent 
to 7.6 per cent., tax free, so that in paying 13 annas per 
share, or 84 per cent., tax free, the directors have appa- 
rently drawn on reserves to a moderate extent. Such a 
course would be in accordance with the policy of the 
board as expressed at the last annual meeting. Having 
regard to the situation in the metal markets, the interest 
of shareholders naturally centres more on present earnings 
prospects than on the dividend already declared. In 
addition to silver and lead, zinc and copper are also pro- 
duced, although to a much smaller extent. If the prices 
of the various metals remain at or near their present 
levels, a quarter’s profit would be affected to the extent 
of £80,000-£90,000. On this basis, and after allowing a 
reasonable margin for lessened operating expenses and a 
reduced rate of taxation payment, net mine revenue 
would be less than £100,000 per quarter, or (expressed as 


a percentage on the issued capital) under 4 per cent. per 
annum. 





Grocery Store Merger.—An agreement was reached this 
week for the amalgamation of Home and Colonial Stores, 
Liptons, Maypole Dairy, Meadow Dairy, Pearks Dairies 
and International Tea. A new company is to be formed 
to acquire the undertakings of these companies, other 
than Liptons, and the preference and ordinary share- 
holders will receive shares in the new company in ex- 
change for their present holdings. The allotment of 
preference shares will take into account all preferential 
rights as to capital and dividends and the allotment of 
ordinary shares will be based on the respective earning 
capacities of the companies concerned. The preference 
and ordinary shareholders of Liptons will be given an 
opportunity of exchanging their holdings for shares in 
the new company, but it appears that the basis of the 
exchange in their case will be different on account of 
the past record of their company. ‘his is an important 
merger which will bring under one control approximately 
6,000 shops. It is not merely a grocery store deal; it is 
an alliance between large producers and distributors of 
foodstuffs under the ultimate control of the great Lever- 
Margarine trust. Its real meaning, in fact, is that 
Unilevers are proceeding with the rationalisation of their 
existing distributive combine and have succeeded in 
bringing within its fold the International Tea. It should 
be understood that they already had control of Home and 
Colonial Stores, which in 1924 had obtained a large in- 
terest in Maypole Dairy (including Maypole Margarine 
Works and Erith Oil Works). In 1929 Home and 
Colonial obtained a controlling interest in the Meadow 
Dairy, which in turn controlled Brough’s, Neale’s Tea 
Stores, Pearks Dairies and Sherry’s Dairy, and in 1927 
had become associated in the management of Liptons. 
Recently a private company, Allied Suppliers, had been 
formed to act as a central buying organisation for all these 
associated stores. The International Tea brings into the 
combine Kearley and Tonge, Ridgeways, James Pegram 
and the Star Tea, which it acquired in 1928. It is also 
buying agent and manager on a commission basis of John 
Quality. The total share capital of the ‘‘ big five ’’ and 
Star Tea is £11,551,124, in addition to which Liptons 
have a loan capital of £1,100,000 and Meadow Dairy of 
£151,690. The net profits last reported, after allowing 





for preference and fixed preferred ordinary dividends are 
shown in the following table :— 





Percentage 
Net of Total 
Profits. Profits. 
£ 

UNNI COI. Ls iccckcennpbcebddiehaesecens 509,182 30°56 
MBypole............scccrsssescereerscccerescevseeecenes 437,087 26-23 
ee ey ee 450,636* 27-04 
Meadow TE AS ee RP 194,165 11-65 
i eninenAidingiiieeunuseenenshapanereuanereneeeann 75,377 4°52 
i ditecibiccdisdicnsenitadbedl ti, 1,666,447 100-00 


* These are profits for year to April 30, 1929, and do not include 
Star Tea. 
This table may give an approximate idea of the propor- 
tion of ordinary shares in the new company to be allotted 
to the ordinary or deferred ordinary shareholders of the 
‘“ big five,’’ but in the absence of up-to-date figures of 
the earnings of International Tea and Star Tea the per- 
centages must be regarded with extreme caution. It is 
possible that the profits of International Tea for the year 
to April, 1930, will show a big increase. The present 
market prices of the shares are as follows :— 


Highest, Present 
1920. ‘Price. Divs. 


Home and Colonial, 4s. ord. ............... 17/105 = 17/- 25% 
I I MEE sie chapennnecandensueqesennanyind 5/9 5/74 174% 
International Tea, 5s. ord..............s0e008 25/- 24/- 30% 
Lépptoenes, 18. CFG. ..cccccccccseccccccccccscosese 5/44 5/3 10% 


Now that the management and buying for some 6,000 
shops is to be centralised, large economies in operating 
and overhead expenditure should be realised from this 
grocery store merger. It is an outstanding example of that 
sound distributive rationalisation which Unilevers have 
been able to bring about by the control of the raw 
materials which they exercise. That the International 
‘ea should have considered it prudent to enter the com- 
bine, in spite of its present prosperity, suggests that few 
independent multiple stores will survive in the provision 
trade. 





The Inveresk Paper Transaction.—The recent an- 
nouncement by the directors of the Inveresk Paper Com- 
pany, that it is proposed to realise a large block of shares 
held in a foreign concern, has once more brought the 
affairs of the company into prominence. Negotiations 
have apparently been concluded for the sale, subject to 
contract, of the whole of the Inveresk Paper's 724 per 
cent. interest in Koholyt A.G. to Feldmuehle Papier und 
Zellstoffwerke A.G. ‘‘ for a substantial sum in cash,’’ of 
which 50 per cent. is to be received shortly and the balance 
in two instalments, the payment of which is guaranteed. 
If, as is generally supposed, the price which has been ob- 
tained for the Koholyt shares is £1,000,000, the transac- 
tion will have involved Inveresk Paper in a capital loss 
of some half a million pounds on the purchase price, a 
depreciation which is, however, easily covered by the 
company’s reserves, which on December 28th last stood 
at £1,848,971. Despite the fact that Mr B. H. Binder’s 
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report stated in February last that the outlook for the 
Koholyt company was ‘‘ improving,’’ and though the 
directors had previously decided to ‘‘ nurse ’’ invest- 
ments, the market in general would appear satisfied that 
on the basis of Koholyt’s last net profit of £87,000 the 
shares are not under-valued at the suggested price, and 
Inveresk Paper quotations are little altered. Interesting 
repercussions are likely to follow the subsequent announce- 
ment that, though the transaction will ‘ alleviate the 
financial position of the company,’’ which, together with 
its subsidiaries, was last winter stated to be in debt to its 
bankers to the tune of £24 millions, the directors regret 
that it is impossible for the company to resume dividend 
payments on the new first and second cumulative pre- 
ference shares, which consequently will receive no divi- 
dend on July 1st. By Article 74 of the prospectus the 
preference shares were to carry not vote ‘‘ unless the fixed 
cumulative dividend of 8 per cent. payable on the pre- 
ference shares should be in arrear for six calendar 
months.’’ (This clause was altered during the 1928 reor- 
ganisation by the deletion of the words ‘‘ of 8 per cent. 
payable on the preference shares.’’) As a result of the 
present announcement, the preference shares will each 
acquire a vote. Seeing that under its present capitalisa- 
tion, the preference shares of the company number 
2,849,135, as against 1,300,000 ordinary shares, it follows 
that control of the company must pass into the hands of 
the preference shareholders. As Lord St. Davids, repre- 
senting certain preference shareholders, has indicated, 
this change is likely to be followed by further action to 
put the finances of the group in order. 





Elder Dempster.—The accounts of this subsidiary of 
the Royal Mail group for the year ended December 31st 
last fulfil the glowing predictions that were made. 
Gross profits, which for the last ten years have fluctu- 
ated between £500,000 and £580,000, have declined this 
year to £306,504, while net revenue, after deduction of 
all fixed charges, stands at £201,504, compared with 
£447,106 for 1928 and £425,294 for 1927. This sum is 
insufficient to cover even those preference dividends 
which the directors have decided to pay, and though the 
final dividend is passed on both the 6 per cent. and 
64 per cent. preference shares, it has been found neces- 
sary to draw on the carry-forward to the tune of 
£15,621. In the circumstances there is naturally no divi- 
dend for the ordinary shareholders, who received 4 per 
cent. in 1928. 


Years ending December 31, 
_. —. a 

Net profit ............ 425,294 447,106 201,504 
Brought forward... 127,418 139,527 142,838 
Preference divid’nds 405,265 410,875 217,125 
Ordinary capital 

Earned ©. Scsvedues 20,029 36,231 Dr. 15,621 

rtd, B.. ccsnccnseens 57,920 57,920 Nil 

Earned % «2.040. 1-4 2-5 Nil 

SEED, ccecercceese 4 4 Nil 
To reserve .........00. Dr. 50,000 Dr. 25,000 
Carried forward ... 139,527 142,838 127,217 


The directors state that ‘‘ the losses of subsidiary com- 
panies making losses have been charged against the carry- 
forwards of those companies where such are available, or 
against this company’s investment reserve.’’ As the latter 
does not appear in the balance sheet as a separate item, 
the information throws singularly little light on the extent 
to which subsidiaries may have proved to be a liability 
during the year. The form of the balance sheet has at last 
been subjected to considerable revision in the right direc- 
tion, and the changes made should assist interpretation 
when the publication of next year’s balance sheet makes 
comparison possible. Meanwhile, it is of interest to note 
that investments, which last year appeared with “‘ ship- 
ping *’ and “‘ plant ’’ in one item, are now shown separ- 
ately and account for £11,744,246 out of a fixed assets 
total of £12,263,000. These investments, many of which 


no doubt consist of holdings in other companies of the 





Kylsant group, are included in ¢ 


hb tlanetieieiatnn., 

book values, which, according to the ——_— their 
are considerably in excess of their present values . 

rt 


existing conditions.’ Shareholders must call on the; 
Ir 


reserves of patience, pending th icati 
detailed information. § the Publication of mor 





A — pe = aph and Trust.—Th 
elegraph and Trust Company, which specialises ; 

and telegraph investments, is tatepeeting ate of “ 
large stake in Cables and Wireless, Ltd., acquired . 
exchange for its holdings in the Eastern cable - 
The published list of investments shows that the ri 
pany holds £4,823,359 54 per cent. preference stock 
£3,131,884 7} per cent. ‘A’ ordinary stock and 
£378,926 *‘ B ’’ ordinary stock of Cables and Wireless 
The balance-sheet value of these stocks is given a 
£2,859,763, out of a total of £4,185,452 for the whole of 
the company’s investments. The present market Price 
of these Cables and Wireless holdings, even at the 
present low levels of 87 for the preference, 36 fo 
the ‘‘A”’ ordinary, and 16} for the ‘‘B’”’ ordinary 
stocks, is £5,386,322. The directors explain that the 
enlarged powers of investment which the company now 
holds—enabling it to cover the electrical industries as 
well as communications—has led to certain changes in 
securities, and that the dividends credited are not the 
full amounts which will accrue in a normal year. The 
results for the past three years are as follows :— 


€ report of the Globe 


May, May, May, 
1928. 1929. 1930. 
£ £ £ 

Net income (after tax)............0.+ 343,288 347,390 259,439 
Do., after net pref. divs............. 256,347 260,449 173,177 
Percentage earned ...........0++-: - 10-9 11-1 73 
Percentage paid (free of tax)....... 10 10 10 
Carried forward .......ssccesesssees 52,322* 77,370 17,460t 


* After appropriation to reserve of £20,000, 
t Including income tax recovered, £2,313. 


The reduction in profits may be explained partly by the 
fact that on its £3,181,884 74 per cent. “ A” ordinary 
stock in Cables and Wireless it has not yet received s 
dividend. The £10 ordinary shares of Globe Telegraph 
are quoted in the market at £164, as compared with s 
high level of £297, last year and £23§ this year. 





The Affairs of R. E. Jones.—At long last it would seem 
that the long dispute, in which the directors of this 
luckless company are involved, may be in sight of _ 
ment. Following the announcement of the result of 
poll taken at the extraordinary meeting held on 
April 17th, Mr Justice Clauson put forward the suse 
tion that in view of the unsatisfactory nature Ym “ 
result a further extraordinary meeting should at a 
prior to which each party to the dispute sho 
one circular only. In pursuance of this advice : na 
meeting was fixed for June 25th, at which share a 
would have a final opportunity of expressing at 
wishes in vumequivocal terms. Each 1! tohelo 
its circular, one being in the names of Mr A. a- 6 
Sir N. Grattan Doyle, Mr A. J. Howell, and too 
Jones, and the other appearing over the pao ie 
Messrs J. Moxon and T. Bickerton. In the = vane 
ment the four directors proposed to invite ~ sotarit 
Towle, of Gordon Hotels, Ltd., to take over t ; 
establishments of RB. E. Jones, including the Picesd?) 


weg 
Hotel. Sir Francis, they declared, would be willing ¥ 
rely for his remuneration upon an equitable 


any increased profits over and above the average profits 
of "the company's cateri establishment® ' during 
last three years. In addition, Gordon th cater 
would guarantee the average profits of p ese the cot 
sstablishments for thé past three years, 4 Neither Si 
tinuance of their management agreemen®. bon would 
F. Towle nor any tative of his 1 

be on the board of R. E. gcd uti ee atl 
solely to management. e si sed 8 
pve Ace to the idea of a reduced board, and 


of 
maximum of seven and minimum of five, instead 
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maximum of twelve and minimum of seven directors. 
Meanwhile, in their counter circular, Messrs Moxon and 
Bickerton reiterated their previous condemnation of the 
alleged past inertia of the present board, and held fast to 
their proposal that Mr R. A. R. Field, of Slaters and 
Bodega, should be appointed chairman and managing 
director. The extra-ordinary general meeting duly took 
place on Wednesday, and all the resolutions of Messrs 
Moxon and Bickerton were carried on a show of hands 
by enormous majorities. As before, a poll was demanded, 
and it remains to be seen whether, in the event of the 
requisite three-fourths majority not being obtained, the 
present board will continue to remain in office in the face 
of this categorical verdict. 





Drapery Trust, Ltd.—This company’s earnings were 
detrimentally affected by the collapse of the Hatry 
group last autumn, considerable losses being incurred 
through the failure of Austin Friars Trust, Ltd. Gross 
revenue for the financial year ended May 31, 1930, is 
down by £20,643 at £381,336. The fact that this year 
interest absorbed £56,269, while last year no such pay- 
ment was required, helped to depress the net profits still 
further, and the total was £59,452 lower at £285,795. 
After paying the preference dividend of 7 per cent. the 
directors recommend a payment of 7 per cent. on the 
ordinary shares, on which 7.4 per cent. was earned. This 
leaves £12,795 to be added to the amount carried forward, 
now standing at £147,265 : — 


(Years ended May 31) 
1928. 1929. 1930. 

Total receipts from dividends and £ £ £ 

interest (lees income tax) and 

transfer fees .........scccesseceseees 334,235  388,380* 381,356 
Head office expenditure (including 

special in 1927-28 and 

TEBB-BD)  ccccciccsccnsccceseocesecce 28,258 43,133 39,272 
SaRagee ccocccccncccccccccccccaccncecesee am ove 56,269 
Net receipte .........ccssscsssseesseees 305,977 345,247 285,795 
Preference dividends— 

Cumulative (7%) .....secssereeeees 134,400 

a (1%) evccccccsces 19,200 } 192,000 168,000 

WEA ccccccccccccescocccccetocceosccce , 

Times covered by net receipts 2-0 2-0 1-7 

Ordinary dividends— 
. «= 7 bdcncegbsoncnensnsones 96,000 150,000 105,000 

EE ccdoddbbhrencccntddndeebsuarccets 8% 10% 7% 

Increase decrease in carry- 
* pasegesecpoenete 0 eahoceseen —56,376 +5,247 + 12,795 


* After setting off £68,400 income tax recovered from dividends 


The investments of the company have decreased by 
£104,897 to £4,638,334, while debtors rose by £43,480 
to £67,121, and loans to a subsidiary fell by £13,455 to 
£329. Loans outstanding reveal a decline of £20,000, 
while the bank overdraft is down by £36,252 to £3,243. 
At the same time, a loan from a subsidiary is £123,881 
lower at £1,876. In their report the directors state that 
full provision has been made for the loss incurred through 
the failure of Austin Friars Trust, and though claims 
have been made against the company in respect of irregu- 
lar certified transfers and transfer receipts, it is the belief 
of the company’s legal advisers that these can be success- 
fully resisted. The ordinary shares are not quoted. 





Anglo-Argentine Tramways.—Unfavourable weather 
conditions, which were responsible for a substantial de- 
crease in the wheat and linseed crops and for a loss of 
nearly 80 per cent. in the maize crop, are cited as a con- 
tributory cause of the lower profits earned by this South 





American company during 1929. A decline in passenger 


traffic is also to blame, however, since the number of pas- 
sengers carried has fallen from 570 millions in 1928 to 
556 millions for the current year, and ' assenzor receipts 
from £4,637,194 to £4,520,572. Gross receipts for 1929 
stand a £4,602,117, a drop of £117,063 on the total for 
the previous twelve months. Working expenses, at 
£3,574,596, amount to 75.17 per cent. of the receipts, 
whereas last year’s figure of £8,698,048 represented only 
73.50 per cent. of receipts. After deduction of debenture 
interest and all fixed charges, net revenue for the year 
registers a drop of £19,165 at £364,547. The dividend on 
the 5 per cent. preference shares takes £176,000, while 
that on the 6 per cent. preference shares absorbs a further 
£183,000, leaving £91,475 to be carried forward, against 
£85,928 brought in. 


Year ends Dec. 31. 1927. 1928. 1929. 
£ £ £ 
Gross TOCEIPtS .......eseeeeeeeeseeeees 4,658,618 4,719,180 4,602,117 
Working expenses ..............s0006 5,646,978 3,693,048 3,574,596 
Interest, fees, Otc.........sceccceseeees 30,841 26,044 5,890 
Debenture interest, etc. ............ 668,080 668,464 668,863 
ONIN cnesnactibeeenesibenctens 374,401 383,712 364,547 
Brought forward ........sssssesseeees 45,815 61,216 85,928 
5% preference dividend............. 176,000 176,000 176,000 
6% preference dividend............. 183,000 183,000 183,000 
Carried forward .........sccesessseses 61,216 85,928 91,475 


The company appears to be carrying a smaller burden of 
creditors this year, the item of £1,049,029 representing a 
drop of nearly a million on last year’s figure, while a con- 
tingencies reserve of £774,040 has been created, bring- 
ing the total reserve account to £1,306,476. Cash at the 
bankers and in hand appears at the depleted figure 
of £28,801, compared with a previous amount of 
£461,470. Traffic conditions in the city of Buenos Aires 
and the competition of omnibuses are again blamed for 
the loss of traffic, though shareholders certainly appre- 
ciate by this time that these factors are likely to prove of 
a fairly permanent character. More hope may perhaps 
be entertained with regard to the proposed revision of 
tariffs, which, since the previous scheme was turned down 


by the local authorities, has been placed before the council 
in a new form. 





Stanton Ironworks.—The improvement in the condi- 
tions of the iron industry in general, and of this Midland 
company in particular, envisaged in the last report of the 
directors, has to some extent materialised. Net profit 
for the year ended March 81st last totals £150,356, after 
deduction of all charges, including the usual £50,000 set 
aside for depreciation. This result represents an increase 
of £44,320 on last year’s revenue, while it exceeds the 
figure for 1928 by a substantial amount. After deduction 
of preference dividend, the ordinary capital has earned 
£129,204, sufficient at last to cover the ordinary distribu- 
tion of 10 per cent., tax free, which has been maintained 
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over a series of difficult years, and yet allow the sum of 
£15,534 to swell the carry-forward item. 


(Years ending March 31) 
1928. 1929. 1930. 
£ £ £ 
aaa 128,308 106,036 150,356 
Brought forward ............ 153,159 146,309 117,187 
Preference dividend ......... 21,488 21,488 21,152 
) eee 6 6 6 
No. of times covered ......... 5-9 4-9 7-1 
Ordinary capital :— 
| EE 106,820 84,548 129,204 
RENEE Ulceccenieandsatensetedsite 113,670 113,670 113,670 
i, aan 9-4 7-4 11-4 
TUES Se. wenceqconcensesescoce 10* 10* 10* 
Carried forward ............... 146,309 117,187 132,721 
* Tax free. 


The balance sheet reveals several features of interest. The 
item of £235,000 which appeared last year as bank over- 
draft in connection with capital expenditure has now dis- 
appeared. Creditors are slightly down, though current 
liabilities are still not covered by available assets. Re- 
serves are a strong feature, standing at nearly £750,000, 
or half the issued capital. This year, also, the omnibus 
item of £3,004,763, which appeared in the last balance 
sheet as fixed assets and shares in associated companies 
combined, has been divided into its component parts, 
which together reveal a small decrease. In a hopeful 
addendum to their report the directors state that the re- 
building of the company’s blast-furnace plant is now prac- 
tically complete, while the centrifugal plant for making 
iron pipes has been operating successfully throughout the 
year. Indeed, though the company continues to be 
favoured with a satisfactory demand for its products, the 
recent measures of rationalisation would seem to be chiefly 
responsible for the gratifying improvement of the past 
financial year. 





Barclay Perkins and Company, Ltd.—Last year was 
the first period in which this large brewery showed the 
effect of its issue of new capital during 1928. Gross 
trading profit was £44,810 greater at £377,801, while 
interest on investments at £109,565 revealed an increase 
of £89,414. Other slight increases in revenue caused the 
net profit to be £95,980 higher at £305,740, after paying 
debenture interest, which accounted for £26,538 more 
than in 1929. After paying the preference dividend, the 
directors have declared a dividend of 11 per cent. on the 
ordinary capital, on which 12.9 per cent. was earned. 





(Years ending March 31) 
= 1929. 1930. 
£ £ 
0 Ey Sa aeerenen 292,475 279,594 402,112 
Debenture interest.............ss.ee00e 67,617 69,834 96,372 
TESS GRIND oocccscccevovcecesesecseces 224,858 209,760 305,740 
Preference dividend ............+++++« 72,000 73,800 75,600 
Number of times covered ......... 3-1 2:8 4-05 
BEES wcrrchviccceveecenccs Ke = fe 12-9% 
Ordinary < paid ...........sssesseeeeees %tT 11° 
Pmount of dividend... 102600 127839 196,198 
To contingency account ............ 25,000 10,000 20,000 
To provident fund — ..............e008 10,200 8,976 8,064 
Increase or decrease in carry-f'wd. +15,658 —10,955 + 5,878 


* Calculated on original capital. t On new capital. 


During the year the capital was increased by £34,368 to 
£1,784,122 in the ordinary class and by £36,000 to 
£756,000 in the preference class. By the issue of 
£249,000 in 5 per cent. debentures, the bank loan has 
been lowered by £240,000 to £30,000. In the previous 
balance sheet ‘‘ premises ’’ and ‘‘ plant ’’ were shown to- 
gether, but are now separate items, standing at £563,114 
and £277,471 respectively, an aggregate increase of 
£33,885. The same applies to ‘‘ properties ’’ and ‘‘ loans 
to publicans,’’ which show a combined increase of £25,663 
at £3,015,452 and £558,934 respectively. ‘‘ Stocks ’’ and 
‘‘ loose plant,’’ standing respectively at £251,930 and 
£175,366, together reveal a decline of £72,863. As these 
assets were previously shown in pairs, it is impossible to 





eee, 
pares with that of 
© was a surplus of Jiay; 
of £307,418, Crediton 
65, while debtors are down 
e ordinary capital is see 


state how the financial position 

1929, but on March 31st oe ther en 
assets over current liabilities 
dropped by £84,057 to £138,7 
by £28,397 © £166,623. Th 

y net tangible assets of 30s. 4d. per £ 

and at their present price of ons. gee res Paid, 
ordinary shares yield £8 8s. 7d. per cent. arash 





Bechuanaland Exploration.—Our mining corre 
dent writes :—This finance enterprise, which hag a 
creditable dividend record, did not fare quite so well 
the year ended March 81st last as in 1928.99. Still the 
profits are sufficient to permit the payment a 
7 per cent., the same as for 1926-27 and 1927.28 
albeit comparing with 8 per cent. in respect of 1928.99 
The shrinkage in net earnings from £37.20 to 
£26,200 occurred in face of a considerable reduc. 
tion in the amount allowed for depreciation and de. 
velopment; it may doubtless be attributed to the less 
favourable market conditions which prevailed. Stocks 
and shares now figure at the enhanced total of £144,100 
The great bulk have a quotation, the aggregate sub. 
stantially exceeding the balance-sheet valuation, The 
financial position is quite good. The shares appear a 
reasonable speculative holding. They are priced at 9s, 
or 1s. below par value. 





Aramayo of Bolivia.—In view of the fall both in tin 
and silver, it is a little surprising to find that the profits 
of 1929 exceeded those of the previous year, the net 
surplus being 6,253,000 Swiss francs against 4,801,100. 
Evidently the decline in prices of the products was more 
than offset by the increased output and—probably—saving 
in expenses. A bonus of 5 per cent. is now declared, 
making a total of 25 per cent. upon the 25,000,000 francs 
against 20 per cent. on 21,000,000 francs and 10 per cent. 
on 4,200,000. Twelve months ago 250,000 francs was 
placed to reserve, which on this occasion receives nothing. 
The company ‘s restricting its output of tin, and no dis- 
tributions have so far been made on account of 1930. For 
full details of the results the meeting must, as usual, be 
awaited. 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies:—Mexican Railway, Ottoman Bank, Bank of 
British West Africa, Bleachers’ Association, British 
Empire Trust, General Electric, Telephone Rentals, J. 
Lyons and Company, Decca Records, Tanah Datar 
Rubber, Boots, Beecham’s Pills, Shell Transport and 
Trading, Scribbans and Company, Wm. Cory and Son, 
and Taquah and Abosso Mines. At the annual meeting 
of the General Electric Company, the chairman, Sir - 
Hirst, made an important announcement with regard 
the company’s Australian policy, the proposed change 2 
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which may be regarded as the fruit of Sir Hugo’s visit 
to Australia as a member of the Economic Mission. In 
view of the fact that Australia is desirous of setting 
up an electrical industry of her own, the General 
Klectric Company is likely to establish itself in the 
Commonwealth. To meet the situation, a conference has 
been held with certain colleagues in the trade with a view 
to joint action, and a further announcement is likely to 
be made in the near future. Sir Hugo also expressed his 
assurance that shareholders would continue to support 
the board in their endeavour to preserve British control 
of the company. Presiding at the annual meeting of the 
Bleachers’ Association, Sir Alan Sykes told shareholders 
that in India the improved seasonal demand for the 
company’s goods in the first three months of 1929 gave 
place to a lower level of trade throughout the summer, 
and in the last quarter of the year following the cotton 
stoppage their exports to that market were only 75 per 
cent. of the volume in the corresponding period of 1928. 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 

















"Week ended June 22, Aggregate 25 weeka, 
(>) Week ended (000° omitted.) (000's omitted.) 
te) Weak enaed & j 
Juae 21, 1930. Open. Ndi if i 3! iH i i! i i 


Great Western... | 3,751 | 255] 219 
Do. for 1929... | 3,751 | 257| 237 
Lon.&N .Eastn.(c) | 6,357 | 376} 360 


£ £ 
5,323} 3,090) 8,413) 13,758 
5,593) 5,181) 8,774) 14,250 
9,923) 6,566; 16,489) 24,520 





























Do. for 1929... | 6,365 | 383) 415 10337} 6,731} 17,068) 25,243 
Lond.,Mid.&Scot. | 6,9564| 548] 527 13500} 6,527| 20,027} 31,923 
Do. for 1929... | 6,9573] 561] 595 14059] 6,997} 21,056) 35,381 
Southern ......... 2,179 | 358) 83 1,899] 747) 2,646) 9,971 
Do. for 1929... | 2,172 | 372] 83 1,91 828] 2,743) 10,072 
Metropolitan (c) 59 132-3) 4-1)... 100°l} ... oe 918-4 
Do. for 1929... 59 |32-0) 3- 96:4)... owe 894°0 
tUndgd. E. R.(c)] ... i a it ves oun 7,431 
Do. for 1929... on 302) ... 6,971 
Lon.& Sub.Grup}| ... 146-5] ... 1,090 
Do. for 1929... oe §=6144-4] ... 1,001 
B'If'st&0o0.D'wnb 80} 3-7) - 18-3} ... one 75°5 
Do. for 1929... 80 | 3-1) 1- 23-3} ... ane 16°8 
*GreatNorthernb| 562 |12-7|13- - bid vos 628-7 
Do. for 1929... 562 |14-0/15- 660-2 
GreatSouthern b | 2,187 |33-8/41- 1696-5 
Do. for 1929... | 2,187 |34-2/44- 1731-7 











* Aggregate 23 weeks. 
t Includes receipts from independent omnibuses acquired during current year. 


OVERSEAS RAILWAY RECEIPTS. 




















































































































‘ Gross Receipts Total Gross 
4 f s for Week. Receipts. 
There is as yet no sign of any general extension in the ae i 
_ : El a 1930. | + or—]| 1930. + or = 
activities of the new capital market. The Marks and 
Spencer issue of debenture stock and cumulative prefer- INDIAN 
ence shares, notice of which appeared in the Economist TTD ic - 
of June 21st, p. 1400, proved to be the sole offer of the Assam Ben, - | 20 |May 24 1,306 5,95,000| + 10,492 29,51,000 = 1,04,419 
in} } : Barsi Lt. + eesees a . — a 952, - 2, 
week. Public interest in the fortunes of this prosperous Bengal & N.Wesiern] 9 y si] 2,079} 7.52/19] 6,368] | sT28\Tes|— 92952 
i i y -Nagpur ... 4085} 18,22,000|— 55, ,23,11,000|— 7,78,053 
company has increased of late, and both issues were Bombay, Ber, & Oi 9 |June 14] 3,031) 22,45,000|—1,06,000| 2:52.28,000|— "93.000 
largely oversubscribed. Madras & 8. Mahr. | 21 |May 31| 3,228| 12,93,000|—2,07,539| 1,57,70,000|— 13,88,051 
" Rohilk’d&Kumaon| 9 31} 572] 1,47,189]+ 25,704] 12,97,850|— 106.434 
uth Indian ...... 9 31! 2,371! 12,80,838'— 85,304| 1,09,95,518|— 5.55.747 
ISSUES OF THE WEEK. t Including Lucknow-Bareilly State Railway. 
By Prospectus or Offer for Sale. ener (a). . . 
3 £ 
Net total recorded, January 1 to June 21, 1930, £167,435,573. tine N.E. ... | 51 \June 21} 753 17,100/— 1,800 810,200] — 12,000 
Total, including conversion recorded, January 1 to June 21, 1930, £243,687,847. — Trans’dn.| 51 311 in] asosl. “eer a oe 
Seti teimeniadtiaten B.A. and Pacific... | 51 21} 2,806] 120,000|- 43,000} 7,683,000|— 1,261,000 
Net sict week ended Sone 1,195 £150,000, Ba Cental co | SL] 2 cage] hASSl— RSIS Sasinel— ta 
Total receipts, April 1, 1930, to June 21, 1930, £1,550,000. B.A. Western ..... . | 51 21] 1,926 70,000|— 22/000 "280, -  984'000 
eee Central Argentine... | 51 21] 3,319} 180,000|~ 93,000] 11,368,000|~ 2,539,000 
Couver- |New Cordoba Central... | 51 21] 1,218} — 54,000|— 20,000] — 2'859,000|— "658,200 
ee coi, St Wertees | SO en 51 21| "8041 22,800|— 100} —1,381,200|— 135,300 
Capital. ments. scription. Patymen. Liability. CUBAN 
—_ Se ie Public. £ £ £ £ £ ; . - : 7 
6%, Deb. el byrnyeed a payee . poate United of Havana | 51 = 22l 1,3691 36,5451 ~ 16,349| 3,239,008] — 517,510 
7% Cum. Pref. shs. of £1 each 1,000, 050, ‘ ,000, 
RUGUAYAN. 
pn ney Boo” 2,000 000 2,070,000 101,000 1,969,000 Md ih, teen eee 
week ended June 28, 1930.... ’ ’ ) ’ ’ ’ ’ Contral U a 51 June 21 213 26,118 " L115 1,582,468 ‘ $5,394 
Nil Nil Nil CO. Urug. (East Ext.) | 51 21 ll ,019 + 5 73,724) + 19,528 
"fail otmet oe Schenipien | Toblotuet tr Sobmdnsen | SUmeurmseey| | i Hy ait ae] TH 
~ be a . -Ext. 892 + 6,728|— »726 
ay a. Including Excluding _ 
Conversions. Conversions. Conversions. Conversions, CANADIAN. 
Jan. ltodate— £ £ Whole year— £ £ 
1930 0.0... 245,907,847 169,655,573 | 1929 ...... 488,764,940 285,239,400 j ye, 8 ae pd. ae 
1929 1... 205,719,134 174,393,534 | 1928 ...... 693,100,056 269,058,073 | Canadian National | 23 pune 14)20150 4,577,216 — 682,583] 98,774,886) ~ 19,336,729 
1928 ...... tea 244,762,793 | 1927 ...... vet 365,165,970 | Canadian Pacific... | 24 21115242 3,523,000 — 614,000 77,445,000 — 18,148,000 
1927 ...... a 207,563,814 | 1926 ...... en 230,782,600 
1926 ...... 4 122,745,363 1925 ..... > Ah 232,214,500 BRAZILIAN (b). 
1925 ...... ei 114,061,974 1924 sone ie 209,326,101 7 oe 
192¢ ...... ve soeecmees | Saee seers se ett Gt. West. of Brazil | 25 |June 21] 1,03 82001 5,400' 385,900’ 66,600 
1923 ...... we 184,697,946 1983 ..... r se ateaaees Leopoldina ......... 25 21) 1,856]  35,962/— 16,927 844,001|\— 76,548 
Leopoldina Termal. | 25 21] Mirs.| 281,000]+ 5,000} 2,244,0001+ 332,000 
By Stock Exchange Introduction. San Paulo ......... } 25 221 1534] 19,0311— 44,395} 1,016,022/-- 190,644 
Amount Pricesat which Total 
of Capital Dealings Cash CHILEAN. 
Introduced. Began. Involved. | Antof: (Chili é |; & £ ’ £ 
£ £ and Bolivia)...... | 22 June 8| 804) 27,730— 7,510}  669,810\~ 238,835 
Amount previously recorded ....... siinsahibenes 15,703,378 17,385,957 | Nitrate(}-monthly) | 54+ 15} 410) 12,498'~ 13,627 224,610/- 171,827 
Total, week ended June a Nil coe Nil OTHER OVERSEAS. 
Total to date, 1930.........cssscseesseseecesserseee 15,703,378 17,383,957 £ "7 t r3 
eeeinn 1929 22,871,185 31,596,110 | Gt bo te tel 24 [sue 14] 108 Pee.82'598 = 43,012 anid Y 306,012 
’ POTTTTTTTTIT TTT ttt ttt eeccee ’ ’ Mexican Railway 24 14) 483 $242,200|— 11,600 5,960,800 , 63,700 
= Q . Paraguay Central 50 14| 274 4,830) + 4530 208,950) — 15,740 
Particulars of the following have been issued for information | Salvador ............ 50 14} 100 2,977/—__—133 223,058\— 31,546 


only, with a view to Stock Exchange introduction.  Pirelli- 
General Cable Works, Ltd. Issued capital, £500,000, divided 
into 100,000 ordinary shares of £5 each. Particulars offered of 
an issue of £600,000 of 54 per cent. First Mortgage Guaranteed 
Debenture Stock. The company was incorporated in January, 
1914, for the manufacture and sale of india-rubber, gutta- 
percha and asbestos articles. 





[Other Stock Exchange information, including the latest 
Profit and loss figures, shorler notices, summary of balance 
sheets and dividend announcements will be found on page 
1478 under the heading “Company Newe.”) $i 0... x0 








(a) Converted at par. (b) Converted at the current rate of exchange, 
TRAMWAY WEEKLY GROSS RECEIPTS. 



































, : Receipts for Total 
g # $s Hy Week. Receipts. 
Name. ¢ F| ii 
ze S| 1930. | +or—| 1930, | + or- 
Anglo- in 24 ‘J 17 329 85,174) 1 296! 2,026 298 80,141 
tine ... ube ® + . \ . ” \ 
B. ee 51 , 11,249|— 1,053} 598,080) — 43 516 
Burnley Corporation | 24 21; 13 2,620) — 2.56 ose ae 
Calcutta Tramways | 24 21, 35$|Re.104575|— 16,762 aa |~ 352,203 
Chatham & District | 25 12} 15 1,367|+ 202 25,329\ + 1269 
Egyptian Markets 23 12]... 4,381) ~ 305) 42,424) — 3,432 
*Isie of Thanet Elec. | 25 1l| ... 35,559) + 664 60,884) — 1,410 
Liverpool Corp. ... | 25 21) 124 30,320} + 3 355,557) § §,065 
L.O.C. Tramways 10 16) 166 82,641) — 90 945,561) — 2,512 
Madras Electricy... | 54t 15} ... |Re.46,216)+ 1,095 506,455) + 29,057 
® Including motor "buses. ¢t Months. Fortnightly figures. 
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over a series of difficult years, and yet allow the sum of 
£15,534 to swell the carry-forward item. 


(Years ending March 31) 
— = 1930. 
£ 
TD BREE © cciccwcasevsccocconios 128,308 106,036 150,356 
Brought forward ............ 153,159 146,309 117,187 
Preference dividend ......... 21,488 21,488 21,152 
ee 6 6 6 
No. of times covered ......... 5:9 4-9 7-1 
Ordinary capital :— 
OS { 7 106,820 84,548 129,204 
gf ee 113,670 113,670 113,670 
fy an 9-4 7-4 11-4 
een 10* 10* 10* 
Carried forward ............++ 146,309 117,187 132,721 
* Tax free. 


The balance sheet reveals several features of interest. The 
item of £235,000 which appeared last year as bank over- 
draft in connection with capital expenditure has now dis- 
appeared. Creditors are slightly down, though current 
liabilities are still not covered by available assets. Re- 
serves are a strong feature, standing at nearly £750,000, 
or half the issued capital. This year, also, the omnibus 
item of £3,004,763, which appeared in the last balance 
sheet as fixed assets and shares in associated companies 
combined, has been divided into its component parts, 
which together reveal a small decrease. In a hopeful 
addendum to their report the directors state that the re- 
building of the company’s blast-furnace plant is now prac- 
tically complete, while the centrifugal plant for making 
iron pipes has been operating successfully throughout the 
year. Indeed, though the company continues to be 
favoured with a satisfactory demand for its products, the 
recent measures of rationalisation would seem to be chiefly 
responsible for the gratifying improvement of the past 
financial year. 





Barclay Perkins and Company, Ltd.—Last year was 
the first period in which this large brewery showed the 
effect of its issue of new capital during 1928. Gross 
trading profit was £44,810 greater at £377,801, while 
interest on investments at £109,565 revealed an increase 
of £89,414. Other slight increases in revenue caused the 
net profit to be £95,980 higher at £305,740, after paying 
debenture interest, which accounted for £26,538 more 
than in 1929. After paying the preference dividend, the 
directors have declared a dividend of 11 per cent. on the 
ordinary capital, on which 12.9 per cent. was earned. 





(Years ending March 31) 
1928. 1929. 1930. 
£ £ £ 
ES 292,475 279,594 402,112 
Debenture interest..............se000 67,617 69,834 96,372 
Net earnings .............ccccecsceseees 224,858 209,760 305,740 
Preference dividend ................++ 72,000 73,800 75,600 
Number of times covered ......... 1 2-8 4-05 
COTMED ..0000eeervereereeees 14:9%* 11-7%t 12:9% 
Ordinary < paid ............ssesseseeeee 10%* 11%t 11% 
amount of dividend ... 102,000 127,939 196,198 
To contingency account ............ 25,000 10,000 20,000 
To provident fund _ ..............004 10,200 8,976 8,064 


Increase or decrease in carry-f'wd. +15,658 —10,955 + 5,878 
* Calculated on original capital. Tt On new capital. 


During the year the capital was increased by £34,368 to 
£1,784,122 in the ordinary class and by £36,000 to 
£756,000 in the preference class. By the issue of 
£249,000 in 5 per cent. debentures, the bank loan has 
been lowered by £240,000 to £30,000. In the previous 
balance sheet ‘‘ premises ’’ and ‘‘ plant ’’ were shown to- 
gether, but are now separate items, standing at £563,114 
and £277,471 respectively, an aggregate increase of 
£33,885. The same applies to ‘‘ properties ’’ and ‘‘ loans 
to publicans,’’ which show a combined increase of £25,663 
at £3,015,452 and £558,934 respectively. ‘‘ Stocks ’’ and 
‘* loose plant,’’ standing respectively at £251,930 and 
£175,366, together reveal a decline of £72,863. As these 
assets were previously shown in pairs, it is impossible to 





. Md na 
state how the financial position com 


1929, but on March 81st last there 9 nom — that of 
assets over current liabilities of £307 418 fs liquid 
dropped by £84,057 to £138,765, while debtors oe 
by £28,397 to £166,623. The ordinary capital ig sate 
by net tangible assets of 30s. 4d. per £1 share fully 
and at their present price of 275. 6d. per sh Y paid, 
ordinary shares yield £8 8s. 7d. per cent. radian 





, rama Exploration.—Our 
ent writes :—This finance ente rise, whi 

creditable dividend record, did = vein oe well 
the year ended March 81st last as in 1928-29. Still the 
profits are sufficient to permit the payment o 
7 per cent., the same as for 1926-27 and 1927.28 
albeit comparing with 8 per cent. in respect of 1928.99, 
The shrinkage in net earnings from £37.20 to 
£26,200 occurred in face of a considerable reduc- 
tion in the amount allowed for depreciation and de. 
velopment; it may doubtless be attributed to the less 
favourable market conditions which prevailed. Stocks 
and shares now figure at the enhanced total of £144 10 
The great bulk have a quotation, the aggregate ub. 
stantially exceeding the balance-sheet valuation. The 
financial position is quite good. The shares appear a 
reasonable speculative holding. They are priced at 9s, 
or ls. below par value. 


mining correspon. 





Aramayo of Bolivia.—In view of the fall both in tin 
and silver, it is a little surprising to find that the profits 
of 1929 exceeded those of the previous year, the net 
surplus being 6,253,000 Swiss francs against 4,801,100. 
Evidently the decline in prices of the products was more 
than offset by the increased output and—probably—saving 
in expenses. A bonus of 5 per cent. is now declared, 
making a total of 25 per cent. upon the 25,000,000 franes 
against 20 per cent. on 21,000,000 francs and 10 per cent. 
on 4,200,000. Twelve months ago 250,000 francs was 
placed to reserve, which on this occasion receives nothing. 
The company is restricting its output of tin, and no dis- 
tributions have so far been made on account of 1930. For 
full details of the results the meeting must, as usual, be 
awaited. 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—Mexican Railway, Ottoman Bank, Bank of 
British West Africa, Bleachers’ Association, British 
Empire Trust, General Electric, Telephone Rentals, J. 
Lyons and Company, Decca Records, Tanah Datar 
Rubber, Boots, Beecham’s Pills, Shell Transport and 
Trading, Scribbans and Company, Wm. Cory and Son, 
and Taquah and Abosso Mines. At the annual meeting 
of the General Electric Company, the chairman, Sir Hugo 
Hirst, made an important announcement with regard to 
the company’s Australian policy, the proposed change 10 
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which may be regarded as the fruit of Sir Hugo’s visit 
to Australia as a member of the Economic Mission. In 
view of the fact that Australia is desirous of setting 
up an electrical industry of her own, the General 
Electric Company is likely to establish itself in the 
Commonwealth. To meet the situation, a conference has 
been held with certain colleagues in the trade with a view 
to joint action, and a further announcement is likely to 
be made in the near future. Sir Hugo also expressed his 
assurance that shareholders would continue to support 
the board in their endeavour to preserve British control 
of the company. Presiding at the annual meeting of the 
Bleachers’ Association, Sir Alan Sykes told shareholders 
that in India the improved seasonal demand for the 
company’s goods in the first three months of 1929 gave 
place to a lower level of trade throughout the summer, 
and in the last quarter of the year following the cotton 
stoppage their exports to that market were only 75 per 
cent. of the volume in the corresponding period of 1928. 
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Week ended June 22, Aggregate 25 weeks, 
1930. "1930. 
(>) Week ended (000's omitted.) (000's omitted.) 
une 20, 1930. | Miles 7 
(c) Week ended | Open. $| $3 54 3/93) 4 3 
June 21, 1930. é i | de 4 f | e 
=| & | os 
£ £ £ £ £ £ £ £ £ £ 
Great Western... | 3,751 | 255] 219] 108] 327 582) 5,345) 5,323) 3,090; 8,413) 13,758 
Do. for 1929... | 3,751 | 257) 237) 122} 359) 616)| 5,456] 5,593) 3,181! 8,774) 14,2350 
Lon.&N .Eastn.(c) | 6,357 | 376} 360} 232) 592 968)| 8,031) 9,923) 6,566) 16,489) 24,520 
Do. for 1929... | 6,365 | 383] 415} 260] 675} 1,058)| 8,175|10337/ 6,731! 17,068] 25,243 
Lond.,Mid.& Scot. | 6,9564| 548] 527] 216) 74 1,291) 111896} 13500) 6,527) 20,027] 31,923 
Do. for 1929... | 6,957$| 561) 595} 240] 835] 1,396/|12325/14059] 6,997] 21,056] 33,381 
Southern ......... »179 | 358) 83) 25) 108 466)| 7,325) 1,899) 747) 2,646} 9,971 
Do. for 1929... | 2,172 | 372} 83} 30} 113 485)| 7,329) 1,915] 828] 2,743] 10,072 
Metropolitan (c) 59 132-3) 4-1)... |... 36°4)/818-3)100-1) ... eee 918-4 
Do. for 1929... 59 132-0) 3-91 . ies 35-9)|797°6] 96-4 in 894-0 
tUndgd. E. R.(c)] ... /. Fee 317|| 7,481)... wake 7,481 
Do. for 1929... eco 302 302/| 6,971 6,971 
Lon.& Sub. Gr'up ewe [46°51]... |. 46-5)/ 1,090] ... 1,090 
Do. for 1929... owe §=[44-°4) 0 7. 44°41) 1,001] ... 1,001 
B’lf'st&Co.D’wnb 80 | 3-7) -8). 4-5]| 57-2) 18-3 75°5 
Do. for 1929... 80 | 3-1) 1-0}. 4-1\} 54-5) 22-3 76:3 
*GreatNorthernb| 562 |12-7/13-7]} . 26°4)| «... bie 628-7 
Do. for 1929... 562 114-0)15-1] . 29-1 a 3 660°2 
GreatSouthern b | 2,187 |33- 8141-8] . 15-6 16965 
Do. for 1929... | 2,187 |34-2)44-2 718-4 1731°7 
*A te 23 weeks. 





¢ Includes receipts from independent omnibuses acquired during current year. 
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, - Gross Receipts Total Gross 
a # g for Week. Receipts. 
There is as yet no sign of any general extension in the — 5| a i 
niger : 1930. | + or — 1930. + or — 
activities of the new capital market. The Marks and 
Spencer issue of debenture stock and cumulative prefer- INDIAN 
ence shares, notice of which appeared in the Economist ~~ 77 nA = 
of June 21st, p. 1400, proved to be the sole offer of the Assam Bengal ... | 20 men 24 1,306) 3,93,000)+ 10,492] 29,51,000|-_1,04,419 
Ra : : Bars » RY. ceeeee a ’ = a 32, -_ 3 
week. Public interest in the fortunes of this prosperous | Bengalaé N-Western| 9 31/2,079| 7,52°519|— 6368] 67'28'765|— 92°92 
company ethno gy of late, and both issues were | Penge Negpm Gi| 9 |sune 14] 3'0s1| 224s 0001 — 1,0c°000 Aaeae ool 7g Ges 
arg ibed. Madras & 8. 21 |May 31] 3,228] 12,93,000|—2,07,539| 1,57,70,000|— 13,88,051 
egy oe Rohilk’d&Kumaon| 9 31} 572] 1,47,189]+ 25,704] 12,97,850|— 1,06.434 
uth Indian ...... 1 9 31! 2,371] 12,80,838'— 85,304] 1,09,95,518|— 5,55,747 
ISSUES OF THE WEEE. ¢ Including Lucknow-Bareilly State Railway. 
By Prospectus or Offer for Sale. ee (a). , : 
Net total recorded, January 1 to June 21, 1930, £167,435,573. tine N.E. ... | 51 (June 21) 753 17,100]— 1,800 810,200] — 12,000 
Total, including conversion recorded, January 1 to June 21, 1930, £243,687,847. — Trans’dn.| 51 211 1ll 2'506| — 859 229'480|—  12'232 
anne B.A. and Pacific... | 51 21] 2,806] 120,000/— 43,000} —7,683,000|— 1,261,000 
Mationel Savings Cortifeates. B.A. Central ...... 51 22)... | 11,436/— 3,618] _'653,075|— "80,688 
Het sales week ended June 31, 1950, £150,000. B.A. Gt. Southern | 51 21/ 4,948] 207,000/— 39,000] 11,958,000 640,000 
Total receipts, April 1, 1930, to June 21, 1930, £1,550,000. vet beeen 21|1:926] -70;000|— 220001 -a’zegonl— Serrocd 
eeeaue =o Central Argentine... | 51 21] 3,319} 180,000|— 93,000] 11,368,000|— 2,539,000 
a ll Cordoba Central ... | 51 21| 1,218] — 54,000|— 20,000] —2,859,000|— 658,200 
Nominal Repay- Cash Sub- First Further Entre Rios ......... 51 21 804 22,800 aad 100 1,381,200 cms 135,300 
Capital. ments. scription. Patymen. Liability. CUBAN 
Marka 70;the Public. £ £ £ £ £ : - : : : 
rks an ncer— 
6% Deb. stock............seeeeee ,000,000 1,020,000 51,000 969,000 | United of ey 51 = 22/ 1,369 36,5451 _ 16,3491 3,239,008 — 517,510 
7% Cum. Pref. shs. of £1 each 1,000,000 1,050,000 50,000 1,000,000 
URUGUAYAN. 
pn eg Ea 2,000,000 2,070,000 101,000 1,969,000 re ee eee 
week ended June 28, 1930.... 2,000, s01Y, ’ 969, Central yoy OR 51 |June = = —— + at 1,582,468 +  §3,394 
ameeke Nil Nil Nil Nil CO. Urug. (East Ext.) | 51 2 ll :019 + 5 73,724) + 19,528 
SRmaaOEED: -... - O.Urug.(North.Ext.)| 51 21} 185] 3,441/+ sa 190,819} + 116 
Total offered for Subscription — Total offered for Subscription — O.Urug({West.Ext.) | 51 21} 211 2,892 + 91 146,728} — 4,726 
Including Excluding Ra . cuatine 
Conversions. Conversions. onversions, Conversions. ’ 
Jan. 1 to da £ £ Whole year— £ £ CANADIAN 
1930 ...... 245,907,847 169,655,573 | 1929 ...... 488,764,940 285,239,400 ee ee Peps 
1929 /..°.. 205,719,134 174,393,534 | 1928 ...... 693,100,056 269,058,073 | Canadian National | 23 [June 14/20150 4,577,216|— 682,383] 98,774,886 — 19,336,729 
1928 ...... tone 244,762,793 | 1927 ...... on 365,165,970 | Canadian Pacific... | 24 21115242 3,523,000 — 614,000' 77,445,000 — 18,148,000 
1927 ...... a 207,563,814 | 1926 ...... 2m 230, 782,600 
1926 ...... yi 122,745,363 | 1925 ...... arr 232,214,500 BRAZILIAN (b). 
1925 ..... re 114,061,974 1924 was hed 209,326,101 ~ Ste pentincpneny 
924 01... cm 114,575,914 | 1923 ...... a 1399, . | 9 
1923 0.0... “vs 184,697,946 | 1922 ...... 573,675,653 | Gt Wess. of Brasil 25 /June 21 1,035 38200 - 800 385,900 m £6,000 
Leopoldina Termnl. | 25 21] Mirs.| 281,000] + 5,000] 2,244,000/+ 332,000 
By Stock Exchange Introduction. San Paulo ......... } 25 22) 1534]  19,0311— 44,395} 1,016,022/- 190,644 
Amount Pricesat which Total 
of Capital Dealings Cash CHILEAN. 
Introduced. Began. Involved. Antof (Chili z l ry ry l rt 
£ £ £ and Bolivia)...... | 2 June 8} 804) 27,730— 7,510]  669,810\— 238,835 
Amount previously recorded ............+++++ . 15,703,378 ee 17,383,957 | Nitrate(}-monthly) | 54+ 15} 410 12,498'— 13,627 224,610/— 171,827 
Total, week ended June 28, 1930..........+2++ Nil Nil OTHER OVERSEAS. 
Total to  sosscdninampneneete sssssesesee 15,703,378 17,383,957 ; r r 
ape rempremee a — ————— | Egyptian Delta ... | 18 |May 10) 610 7,909} — 66 33,880) + 
Total to date, 1929...........scccescecereeeeeeeeees 22,871,185 31,596,110 | Gt. Southn. of Spain | 24 |June 14) 104) Pes.82,598|— 43,012)  2,645,455|— 306,012 
Mexican Railway 24 14] 483) $242,200;— 11,600) 5,960,800) + 63,700 
“ : c : Paraguay Central 50 14) 274 4,830) + 430 re 15,740 
Particulars of the following have been issued for information | Salvador ............ 50 14} 100 2,977|— __—:133 223,0381— 31,546 


only, with a view to Stock Exchange introduction. _ Pirelli- 
General Cable Works, Ltd. Issued capital, £500,000, divided 
into 100,000 ordinary shares of £5 each. Particulars offered of 
4n issue of £600,000 of 54 per cent. First Mortgage Guaranteed 
Debenture Stock. The company was incorporated in January, 
1914, for the manufacture and sale of india-rubber, gutta- 
percha and asbestos articles. 





[Other Stock Exchange information, including the latest 
Profit and loss figures, shorter notices, summary of balance 
sheets and dividend announcements will be fownd on page 








(a) Oonverted at par. 


(b) Converted at the current rate of exchange, 
TRAMWAY WEEELY GROSS RECEIPTS. 

















1478 under the heading “Company News.”) ag... .. 




















ss a Receipte for Total 
g i Week. Receipts. 
Name. g i 
- al 1930. | + or — 1930, | + or — 
| | | | 
lo- tine... | 24 June 17 329 85,174; + 1,2 2,026,298, — 60,141 
oN a 51 22) «ee 11,249— 1,0 598,080) — 43 576 
Burnley Corporation | 24 21; 13 2,620) — 2356 ove ns 
Calcutta Tramways | 24 21) + 35$)Rs.1043575|— 16,762 ae ~ $32,203 
Chatham & District | 23 12] 15 1,367) + 202 25,329) + 1,269 
Egyptian Markets | 23 we 4,3811\— 305 42,824) ~ 3,432 
*Isle of Thanet Elec. | 25 7 3,539} + 664 60,884) — 1,410 
Liverpool Corp. ... | 25 21) 124 30,320]+ = 3 355,557] + 5,065 
L.0.C. Tramways 10 i 166 82,641) — 90 945,581) — 2,512 
Madras Electrict... | 54+ 15] ... |Re.46,216}+ 1,099 506,455} + 29,057 
® Including motor "buses. + Months, 


1 Fortnightly figures, 
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THE OTTOMAN 


BANK. 


CONDITIONS IN TURKEY AND THE NEAR EAST. 
BUDGETARY AND MONETARY SITUATION. 
SIR HERBERT LAWRENCE'S REVIEW OF POSITION AND PROSPECTs. 


The annual general meeting of the shareholders of The Ottoman 
Bank was held, on the 24th instant, at Winchester House, Old Broad 
Street, London, E.C. 

General the Hon. Sir Herbert A. Lawrence, G.C.B., occupied the 
chair. 

The Secretary (Mr W. P. Sheppard) read the notice convening the 
meeting. 

The Chairman said: Ladies and gentlemen,—I have been 
informed that this meeting is properly constituted, and I presume 
that it is your pleasure that the report and balance sheet circulated 
among you should be taken as read. (Agreed.) I think it will be 
of interest to give you a short review of the conditions prevailing in 
the countries which constitute our field of action. 


TURKEY'S EXPORTS AND IMPORTS. 


In Turkey the past year has been difficult, although the various 
crops showed in quantity a general increase over those of the previous 
year. The production of wheat was 2,000,000 tons, against 1,600,000 
in 1928; cotton, 130,000 bales, against 110,000 bales; and tobacco, 
40,000,000 kilograms, which was a yield above the average. An 
exception, however, was the crop of nuts, which is ordinarily an 
important export, the harvest of which was almost entirely destroyed 
on the eve of maturity. This meant a loss of at least £1,000,000 to 
the credit side of the commercial balance of the country. 

Two other factors exercised a depressing influence on Turkish 
exports. One factor was the world depression in agricultural 
prices, @ serious matter for a country which is purely agricultural. 
The second factor, more particularly Turkish, was the increased 
competition which ite exporters encountered on the world markets 
for products which had always been essentially associated with 
Anatolia. In the tobacco market Greece and Bulgaria, in the fruit 
market California and Australia, in the mohair market America 
and South Africa, in the carpet market Greece again, have all 
intensified their production of commodities for which Turkey was 
previously the prime market. 

The results can be seen in the decrease in the value of Turkish 
exports. Statistics provided by the Customs show a fall from 

£T.192,000,000 in 1925 to £T.173,000,000 in 1928, and a further fall 
to £T.155,000,000 in 1929. 

It is now recognised in Turkey that a serious effort is needed to 
encounter this tendency, by standardising the quality of its products. 
The results of this are seen already with regard to tobacco, thanks to 
the intelligent initiative of the administration of the monopoly. 

With regard to imports, the year 1929 was also unfavourable, 
because, as we foreshadowed in our remarks last year, large quantities 
of wheat had to be imported. Further, to avoid the increase in the 
Customs duties which can into force during the year, there were 
excessive imports of manufactured goods resulting in an increase of 
£T.32,000,000 under this heading. 

The effect was inevitable, leading to numerous failures, not only 
in Istanbul, but also in the country districts. 

This situation has necessarily restricted the operations of the 
bank. 


DEFICIT IN THE COMMERCIAL BALANCE. 


The commercial balance of Turkey for the year shows a deficit 
of £T.100,000,000, as compared with £T.50,000,000 in 1928. But 
this is not all. Last year the Turkish Government began to provide 
in ite Budget for the service of its share in the old Ottoman Public 
Debt, and had to provide the moneys for this service in currencies 
outside its own country. At the beginning of each month from June, 
1929, it paid in to your establishment the provisions for the coupons 
due for payment on November 25, 1929, and May 25, 1930. 

The Government had also to provide the annuity due on the 
purchase of the Anatolian Railway, and finally the railway pro- 
gramme which was actively carried out on the lines Angora-Sivas 
Samsoun-Sivas, and four other railways entailed heavy paymente 
abroad. 

GOVERNMENT AND CURRENCY CRISIS, 


These various elements produced, towards the end of last year, 
a sharp depreciation of the national currency. There was a moment 
of crisis, such as other countries with unstabilised currencies have 








experienced, but the Government took rompt ste . 
the situation. It imposed an re Roneritg Maltetion as a 
operations, and gave a good example by strict economy in admin; 
trative expenditure. At the same time, with the assistance of 
consortium of banks, it formed a masse de mancuvre in order : 
protect the exchange. . 

To these remedial measures we contributed our share by ex. 
tending the credit of £400,000 sterling, lent to the Government 
over and above our obligations under the Concession. The crisis 
was duly met without disturbance to the Budget and without 
seriously affecting internal prices, but it became clear that ateps 
were urgently needed to end the instability of the Turkish pound, 
and to arrive at an equilibrium in the Budget. We had the honour 
to be consulted by the Minister of Finance, and we took the occasion 
of submitting to him the necessity of action on these lines, The 
Government, in addition to the measures already taken with regard 
to foreign exchange, studied the possibility of stabilising the cur. 
rency and constituting a central bank of issue. At the same tim 
it laid before the representatives of the bondholders the effect 
which the situation could not fail to produce on the External Debt 
Agreement signed in Paris on June 13, 1928. 

A month ago we had the great satisfaction of learning that th 
Turkish Government, for the purpose of studying the different 
elements of the budgetary and monetary situation, had invited s 
study and report from a specialist of world-wide repute, M. Rist, 
whose advice has been responsible in a large measure for the 
monetary restoration of Europe. 


POSITION IN EGYPT. 


In Egypt the political situation has changed considerably since 
since our last meeting. A new Government has been constituted 
and Parliament restored, but the result of the efforts of these two 
bodies cannot yet be tabulated. The Government hopes to obtain, 
by a considerable increase in Customs duties, an improvement in 
receipts of about £E.3,000,000 annually, to be utilised for the 
creation of national industries. During 1929 there was 6 steady 
fall in price of Egypt’s principal product, cotton. The erop for 
1928-29 exceeded 8,000,000 kantars, and it is estimated that the 
crop for 1929-30 will be even greater. 


PALESTINE AND CYPRUS. 


The branches of the Palestine and Transjordan group have, on the 
whole, progressed during the year, and the results have been satit 
factory. The riots of August last have had, however, 4 disturbing 
effect on the commercial community. The improvement of te 
general economic situation in 1928 and early 1929 was not et 
tained, and though the orange and grain crops were above - 
average, prices wereu nsatisfactory and exporters suffe 
accordingly. Reports of the 1930 agricultural situation am 
satisfactory. 

In Cyprus further economic progress was made. gt — 
revenue of the colony rose from £806,553 to £849,675, 
surplus increased to £41,614. ; 

From an agricultural point of view the year was es ay 
but the external world conditions retarded exports, partic 
carobs and raisins. . 

The beneficial effects of the co-operative credit ee 
financed by the Agricultural Bank of Cyprus, Ltd., a 
largely interested, have steadily increased, throug. so-opersi” 
exports has temporarily affected the liquidity of the 
societies. 

IRAQ, PERSIA AND THE LEVANT. _ 

It had been hoped that trading conditions in Iraq — ot 
would have been better than during the poovtous y' a 
ture suffered from the flooding of the Euphrates, a one 
about 15 per cent. of the crops, and the cotton 
damaged by disease. ; - the first 

In Persia the trading conditions were epee yore ‘the fal 
half of the year, but during the latter part were eeitbe Americ 
in value of the kran and the substantial decrease 


demand for carpets of Persian manufacture. n of the railway 


Important progress was made in the constructio ah 
line linking up the north and south of Persia, 
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difficulties between the Government and the contractors resulted in 
a temporary suspension of operations. 

In the Levant countries under French mandate, the year 1929 
was marked by a very abundant harvest, in anticipation of which 
there was considerable commercial activity, but this was nullified 
by a fall in price and a restriction of markets which made the disposal 
of the harvest a matter of difficulty. Our filiale, the Banque de 
Syrie et du Grand Liban, nevertheless increased the volume of its 
operations, and the profits realised permitted the maintenance of a 
dividend of 11 per cent. 


ECONOMIC CRISIS IN GREECE, 


In Greece @ serious economic crisis occurred, as a result of which 
commerce and industry generally suffered. Signs of improvement 
did not appear until the beginning of the present year. The British- 
French Discount Bank, Limited, which we established in Athens in 
1928, was compelled under these circumstances to restrict its 
activities ; thanks to a prudent policy, the bankruptices and failures 
only affected the results to a very moderate degree and a profit was 
realised, which was carried forward to the present year. I recall to 
you that this bank only began to function in May, 1928, and last 
year was ite first complete year. The branch in the Pirsus, which 
we opened in 1929, we believe to be promising. 

The branches which our own establishment maintains in Salonica 
and Kavalla naturally felt the results of the stagnation which was 
prevalent on all the Greek markets. 


CONTINUED ACTIVITY IN YUGOSLAVIA, 


In Yugoslavia the reorganisation of the Banque Franco-Serbe, 
although its effects could only show themselves during part of the 
year, has already given excellent results; not only has our new 
filiale placed its assets on a sound basis, but it has displayed an 
activity which has led at the same time to an increase in its reserves 
and a corresponding development in the employment of its funds. 
Circumstances in general were in favour of the bank; Yugoslavia 
is essentially an agricultural country, and last year the wheat and 
maize crops were exceptional. The commercial balance, which 
showed a deficit in 1927 and 1928, showed last year a balance on the 
right side of 300,000,000 dinars. This resulted in a considerable 
increase in the reserves abroad of the National Bank and a continued 
stability of the dinar, the legal stabilisation of which is now 
approaching. The abundance of money has favoured continued 
business activity, by which our filiale has profited. Its accounts 
show a net profit, which has been carried forward. In October, 
1929, it negotiated with the Administration of Monopolies a credit of 
100,000,000 French francs to finance the tobacco crop. 

As in preceding years, our offices in London and in Paris have 
contributed their share to the results obtained, although the cheap- 
ness of money has affected the conduct of their business. As you 
will notice, there has been a further development in the acceptances 
of the bank. 


PROFIT AND ALLOCATIONS. 


The balance sheet which we submit for your approval has been 
drawn up with all prudence. Those elements on the credit and 
debit side which the exigencies of our business compel us to maintain 
in currencies other than those of the balance sheet have been con- 
verted into pounds sterling at the rates ruling on December 31, 1929. 

As drawn up the accounts show for the year 1929 an available 
balance of £229,069, approximately the same as last year. With 
@ carry-forward of £23,248, the sum at our disposal amounts to 
£252,317, 

We propose to you a division of this sum into two different parte, 
one for distribution to the shareholders, the other to reinforce our 
provision for contingencies, in continuation of the policy which has 
had your approval during recent years. If you are in accord with 
our recommendations a dividend of 5s. per share will be distributed, 
which in Paris will be paid free of tax. This dividend will be payable 
from June 30 next in Istanbul, London, and Paris. From the 
remaining amount of £127,318 a sum of £100,000 will be placed to 
Provision for contingencies, and the balance of £27,318 will be 
carried forward. 

As you will observe in the report, Viscount Goschen has been 
nominated, subject to your ratification, a member of the general 
committee. I am sure you will approve our decision in inviting 
our eminent colleague, as soon as he was free from his high office in 
India, to fill again the place which he vacated in 1923. 


TRIBUTE TO STAFF. 


I should not like, ladies and gentlemen, to end this speech 
Without giving once more to our staff the thanks which are due for 
their continued loyalty and service to the bank. With this, I am 
sure, you will be glad to associate yourselves. (Hear, hear.) 


Now, ladies and gentlemen, I beg to move: ‘“‘ That the report 
and accounts now read be received and adopted; that the dividend 
for the year ended December 31, 1929, be fixed at the rate of 5s, 
per share, and that this dividend be payable in Istanbul, London, 
and Paris on June 30, 1930." Before I put the resolution to the 
meeting I am at your disposal to answer any questions addressed 
tome. M. Raoul Mallet seconded the motion, which, in the absence 
of question or of comment, was put to the meeting and carried 
unanimously. 

The Chairman next moved : ‘* That Viscount Goschen be and he 
is hereby elected a member of the general committee.” 

The Earl of Bessborough, C.M.G., seconded the resolution, 
which was unanimously approved. 

The Chairman also proposed : “‘ That Sir Guy Granet, Sir Albert 
Stern, Monsieur Jean Boissonnas, Monsieur Félix Vernes, the Earl 
of Bessborough, and Mr A. C. Gladstone be and they are hereby 
re-elected members of the general committee.” 

Sir John P. Hewett, G.C.S.I., K.B.E., C.1.E., seconded the 
resolution, and it was carried unanimously. 

Mr G. T. E. Cockerill proposed a vote of thanks to the chairman 
for the very able and clear way in which he had described the condi- 
tions which affected the bank, and to the committee of management 
and the staff, both at home and abroad, for their good work during 
the past year. 

Mr A. Bradbery seconded the motion, which was unanimously 
accorded; and the Chairman having briefly acknowledged the 
compliment, the proceedings terminated. 





TANAH DATAR RUBBER ESTATES, LIMITED. 
SUCCESSFUL YEAR—INCREASED PROFIT. 


The eighteenth annual general meeting of Tanah Datar Rubber 
Estate, Ltd., was held, on the 25th instant, at 7 Martin's Lane, 
London, Mr W. Arthur Addinsell, the chairman, presiding. 

Mr J. Lewis, on behalf of the secretaries, Messrs Bright and 
Galbraith, Ltd., read the notice convening the meeting and the 
report of the auditors. 

The Chairman said: The pleasure of the knowledge that the 
profit earned exceeded that of the previous year is to some extent 
overshadowed by the conditions now ruling, because, at existing 
market rates of rubber, there is no profit to the majority of 
producers. Your directors feel justified in recommending a dividend 
of 5 per cent. in view of the increased profit and we carry forward 
£4,369, subject to estate staff commission, as compared with £1,332 
brought in from last year. 

The profit was arrived at after charging £1,623 for depreciation 
of mature areas. Our property and development account has 
been written down by this process in recent years to the extent 
of £8,643. As a consequence the financial position of the company 
at the moment is quite sound. 

The increase in the net profit resulted mainly from a higher 
output; also we were successful in securing @ very satisfactory 
average price for our produce. The estate is being administered 
on economical lines, and is in good order throughout. 

Last year I referred to the statistics of consumption for the then 
current year. I think my view of the increased ratio outside 
America was fulfilled. Unfortunately, the outlook in America 
took an unfavourable turn, and there has been no improvement 
to date. As a consequence, the world’s consumptive power has 
been insufficient to take all the rubber produced, and surplus 
stocks have accumulated. Last week I referred to the possibility 
of intervention by the governing authorities in the East—primarily 
for the protection of local communities and incidentally to help 
the rubber industry. So far as I can see, it is only by regulating 
output by compulsory measures that there is any chance of 
adjusting the existing unhealthy state of affairs. 

There are some who talk glibly about the survival of the fittest, 
but those speakers overlook the fact that, although some of the 
present owners of estates may not survive, the rubber trees would 
still be growing on the estate, to be acquired at bankrupt prices, 
and in the hands of new owners most probably forming a greater 
menace to the industry. 

The report and accounts were unanimously adopted and the 
proposed dividend declared. 








Orders for the publication in these columns of the reporia 
of Company Meetings should be addressed to the Reporting 
Manager of Tux Economist, 6 Bouverie Street, Fleet Street, 
London, E.C 4. 
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BLEACHERS’ ASSOCIATION, LIMITED 


RESULTS OF A DIFFICULT YEAR. 
MANY ADVERSE FACTORS. 
SIR ALAN SYKES REVIEWS THE POSITION AND PROSPECTS 


The thirty-first ordinary general meeting was held at Blackfriars 
House Assembly Rooms, Manchester, on Friday, June 20, 1930, 
at 12 noon. The Chairman, Sir Alan J. Sykes, Bart., in proposing 
the adoption of the report and accounts, said :— 

Ladies and gentlemen,—Before I begin my speech I wish to refer 
to the loss which our association has sustained by the death of the 
chairman of our finance committee, Colonel George Hesketh. 
Colonel Hesketh had been a member of our finance committee 
for twenty-four years, and chairman of it for the last fourteen 
years. His wide experience in the cotton trade was always at our 


disposal, and by his death we have lost a trusted adviser and 
valued friend. 


THE ACCOUNTS, 


Turning to the accounts, you will find that these have been 
presented in a form which is somewhat different from that employed 
in previous years. The alterations have been necessitated by 
the passing of the Companies Act, 1929. A valuation of the assets 
of the company has been made, and the balance sheet has been 
remodelled in accordance with that Act. 

In previous years the figures of the subsidiary companies of the 
association were incorporated in detail in relevant sections of the 
balance sheet, but this year these figures appear in the second 
and third items amongst the properties and assets of the association 
under the heading of shares in subsidiary companies and advances 
to subsidiary companies. 

The first of these two items, which includes the value of the good. 

will and trade marks of the association, which are the properties 
of the subsidiary companies, amounts to £744,212, and this item 
was in previous years included in the large item of property and 
assets. 
The second of these items, amounting to £1,303,854, represents 
advances to the subsidiary companies in the form of working 
capital, and consists of the debtors of those companies and the 
stock in hand less the creditors. Items appearing under these 
heads in the balance sheet are now correspondingly reduced. 

The investments stand at approximately the same figure as a 
year ago. The reserve standing to the credit of the investments 
contingency fund of £57,635 is more than sufficient to meet the 
market depreciation. 

Among the creditors it will be noticed that the amounts owing 
to our bankers have been reduced during the year by a sum Of 
over £200,000, thereby improving the cash position by that amount. 

During the year the general reserve fund has been increased by 
£15,813, being the premium on shares issued during the year, and 
the directors propose to ask the shareholders to increase this by 
e further sum of £59,187, which will bring the total of the genera} 
reserve fund to £1,050,000. 


PROFIT AND ALLOCATIONS. 


With regard to the profit and loss account, the net profit for the 
year shows a decrease of £133,716, and this reflects the difficulties 
that have been met with by the association during the past year, 
to which I shall again refer later in my speech. The available 
balance, including the amount brought forward from 1929, amounte 
to £749,209, showing a fall in the available balance of £148,971. 

Before arriving at this figure you will see from the accounts that 
the sum of £464,964 has been spent on repairs, maintenance, and 
reorganisation of works, and the shareholders can be assured that 
this money has been spent in such a manner as to ensure that their 
property and assets have been kept in a high state of efficiency. 

After deducting an interim dividend paid on the ordinary shares 
during the year of fourpence per share, the directors recommend 
that after providing for the preference dividend for the year to 
March 31, 1930, amounting to £136,613, a final dividend on the 
ordinary shares for the year be paid at the rate of one shilling (1s.) 
per share, making with the interim dividend a total of one shilling 
and fourpence (ls. 4d.) per share for the year. 

Out of the balance remaining the directors propose to add £59,187 
to the reserve fund (making it £1,050,000) and the sum of £19,413 
to the superannuation fund (making it £400,000) and to 
forward a balance of £279,414 (as compared with £282,818 a year 
ago). 


THE PAST YEAR, 


In addressing you last year I permitted myself an expression of 
moderate optimism with respect to the future of our trade, basing 





my opinion largely upon the improvement in the i 

trade 
goods in the first quarter of the year 1929, and upon the gry 
general improvement in British 


- : of 
industry which were ¢ eg 
At the same time I stressed the importance to us cae “ 


of the purchasing power of our consuming markets — 
earlier occasion, I had drawn attention to the pentane woh 
of avoiding an appreciable increase in the value of gold in —e 
of our exporting industries. It will, perhaps, be nenteete 
a moment I briefly review the events affecting the results of am 
last financial year in the light of the expectations which we o- 
justified in holding a year ago. 

In the year 1929-30 the total exports of bleached 
by the Board of Trade were 1,244 million square yards, compared 
with 1,376 million square yards in 1928-29, a decrease of 132 millions, 
More than one-half of the decrease is accounted for by reduced 
exports to India, which were less by 79 million yards (13-5 per cent.) 
The decrease in exports to China amounted to 25 million yards 
(24-5 per cent.) and to the Dutch East Indies to 17 million yards 
(27-4 percent.). The last two markets account for more than 30 per 
cent. of the decrease and with India account for more than 90 per 
cent. of the total reduction. 

The improved demand which was manifest in the first quarter 
of 1929 continued, although slightly below the level of 1928, until 
the summer, but in the third quarter of the year a severe check was 
administered to our trade by the unfortunate stoppage in the 
spinning and weaving industry. 

Of the decrease of 132 million yards in our exports of bleached 
goods, to which I have just referred, no less than 68 million yards 
occurred in the last quarter of 1929, and in the first quarter of 1930 
we lost a further 52 million yards, making a decrease in the last 
half of our financial year of 120 millions out of the total decrease of 
132 million. 


Boods recorded 


ADVERSE FACTORS. 


But there have been forces at work, other than the cotton stoppage 
of last August, which have been even more detrimental to the 
prosperity of the cotton trade than that ill-timed dispute. 

There is no need for me to remind you of the unparalleled stock 
market boom in the United States of America which culminated ins 
crash in October and November last year—a cataclysm which it is 
now generally believed marks the end of @ major business cycle— 
and which has accelerated in a marked degree that movement of 
world deflation which has been in operation for some years past. 

The inevitable sequence to these events is to be seen in & world- 
wide reduction of purchasing power which, added to the already 
serious decline in the prices of agricultural produce and raw materials, 
has gravely impaired the ability of consumers to absorb the output 
of our industry. For it must be remembered that the great bulk of 
our production is taken by those whose means are strictly limited, 
and who are dependent upon agricultural pursuits for their livelihood. 


CONDITIONS IN INDIA. 


In India, the improved seasonal demand in the first three months 
of 1929 gave place to a lower level of trade throughout the summer, 
and in the last quarter of the year following the cotton stoppage “ 
exports to that market were only 75 per cent. of the —, ioe 
corresponding period of 1928. Trade in the first quarter 0 — 
showed the usual seasonal expansion, but did not er the level 0 
the previous year by some 5 per cent. or 6 percent. 

Since the ail of the financial year trade with India has wad 
from bad to worse. The disturbance to business, due to wae 
certainties of tariff revision, has been succeeded by an outbre “a 
lawlessness, in which determined efforts are being made to ayaa 
the trade of this country by methods which ultimately must 
to the detriment of the natives of India themselves. ee 

Without expressing any opinion upon the political or °- aah ge 
involved, I have no hesitation in saying that the situs “i Y gad 
that demands the utmost firmness on the part of the aut = ~ 
much in the interest of India herself as in those of the coun 
trade with her. 


CHINA. 
. i our 
In China the boycott of Japanese cloth, which had cron" 
t 


trade in the latter half of the previous year, was removed after 
1929, but the volume of our exports was well maintained —e with 
the first half of the past financial year. Since then 
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this market has been seriously curtailed by the extraordinary fall 
in the price of silver and the consequent depreciation in exchange. 
The average spot price of silver which in March, 1929, was 26d. per 
oz., declined continuously throughout the year, but more rapidly 
since the autumn, to an average in March this year of 19 fed. and 
recently to less than 16d. The purchasing power of China has 
been effectively reduced by one-third by this decrease in the value 
of the monetary unit. Additional difficulties have been created by 
a recrudescence of hostilities, and throughout the second half of 
the financial year our exports of bleached goods to China have 
been less than 50 per cent. of the volume exported in the corre- 
sponding period of the previous year. 


JAPAN, 


Competition from Japan in the Far East should be somewhat less 
difficult to meet since the return of that country to the gold standard. 
The consequent appreciation of the yen must have reacted upon her 
competitive power, as also must the abolition of night work for 
women and children, but the steps taken by Japanese producers to 
obviate the effects of the latter and the recent substantial reduction 
of wages afford evidence of their determination to maintain the 
position which they have established in the world’s markets. 


ARGENTINE, BRAZIL, &C. 


The conditions to which I have referred are world-wide in their 
reactions. In the Argentine the effect of the fall in wheat prices was 
not only reflected in consumption, but through its influence upon 
exchange rates, involved the suspension of gold payments and a 
temporary abandonment of the gold standard. In Brazil the decline 
in the prices of rubber and coffee has hindered business, and 
further difficulties have been created by tariff revisions. In Malaya 
the fall in the price of rubber and in that of tin have had important 
influences, and other Eastern markets than China have been 
prejudicially affected by the fall in the price of silver. Australia, 
New Zealand, and South Africa have suffered from the decline in 
the price of wool, and in Cuba and the West Indies difficulties have 
been caused by the low price of sugar. The results of tariff revision 
are to be seen not only in Brazil, but in India, China, Egypt, 
Turkey, and Australia. 

The list of difficulties which I have summarised might be extended, 
but I have probably said enough to indicate that in the year which 
has just closed our trade has been confronted with serious obstacles, 


WORLD-WIDE CONTRACTION IN DEMAND. 


The contraction in world demand has been felt in all cotton 
manufacturing countries, and although there is no satisfaction to 
be derived from the contemplation of other people’s troubles, it is 
somewhat reassuring to keep in mind the fact that our major 
difficulties are not of our own making. From all quarters the reports 
are the same—over-production, short-time working, unremunerative 
prices, and an unwillingness on the part of buyers to commit them- 
selves in view of the uncertainty of the outlook. 

The fall in the price of raw cotton has tended to discourage 
purchasing, and we have been witnessing a tug-of-war between the 
consumers of cotton on the one hand and the growers, backed by 
the United States Federal Farm Board and the Egyptian Govern- 
ment, on the other. 

How far the latter may be successful in maintaining prices above 
the level dictated by the laws of supply and demand I will not 
attempt to say, but there is no doubt that within the past six 
months we have taken a long step on the road which we have been 
following for some years to lower values, and, if business is to be 
prosperous, it is necessary that costs of production should be 
brought into line with these lower values. 

The effect of taxation and the cost of social services, which fall 
in the main upon industry, are important obstacles to this readjust- 
ment, and a solution of our difficulties is well-nigh impossible whilst 
the product of that industry has to bear the cost of maintaining a 
large section of the employable population in enforced idleness. 


RATIONALISATION. 


Evidence of the efforts which were being made to meet existing 
difficulties is to be found in the consolidations which are taking 
place in the cotton trade, and it will be remembered that the joint 
committee of the cotton trade organisations has recorded the 
opinion that large-scale amalgamations will materially assist in that 

tion. 

These steps towards the rationalisation of the cotton trade should 
facilitate that co-operative action which is being carefully developed 
by the joint committee of cotton trade organisations, and which is 
essential if we are to meet foreign competition successfully. The 


Tecent formation of the British Cotton Textile Association is a! 





reminder of the unobtrusive but valuable work which the joint 
committee is doing and in which, I need hardly say, they have our 
wholehearted support. 

I may, perhaps, be forgiven if in referring to the present trend 
of reorganisation in the cotton trade, I remind you that the prin- 
ciples upon which that reorganisation is proceeding are the same as 
those that prompted the formation of this association nearly thirty 
years ago, and the methods of rationalisation, as they are under- 
stood to-day, are much the same as those that, with slight modifica- 
tion, have been applied in the management of this association 
throughout. 

Were it otherwise, I am afraid that the accounts which we have 
laid before you to-day would reveal a very different picture. A 
result which shows a decrease of only £133,716 in net profit under 
conditions of reduced output and after substantial reductions in 
the price of certain classea of work has only been possible by 
enforcing the strictest economy, and by close investigation and 
control of costs at every stage of our processes. 

It is in this direction that our efforts are being principally con- 
centrated, as we fully realise that reductions in the cost of pro- 
duction must be effected at every stage if the cotton trade is to 
hold ite own, but, as I have told you before, it is not an easy matter 
in @ business where overhead costs form so large a proportion of 
the total cost and where labour is by far the largest item of expendi- 
ture which we incur. 

These problems, inherent in our business, are gravely aggravated 
by the effect of the decline in output, but, however great the diffi- 
culties may be, you may rest assured that your directors will 
continue unremittingly their efforts to secure the maximum of 
economy compatible with efficiency and the adequate maintenance 
of your property. 


THE OUTLOOK, 


I shall not attempt in any way to forecast the future, but you 
must have realised from what I have already said that the present 
year has opened under far less favourable conditions than that 
which has just closed, and, unless there is a very marked improve- 
ment, it would seem to be inevitable that the profits of our business 
must show a further contraction. 

For that improvement we must look not only to the dispersal 
of the clouds which overhang India and the removal of the 
hindrances to trade with China, but to a general enhancement of 
world prosperity. In this, a greater stability of the exchange 
values of commodities is by no means the least important factor. 
Signs are not lacking that the present depression has almost run ite 
course, but the general consensus of opinion appears to be that 
recovery will be slow. 

Before I conclude my remarks, I want to ask you to allow me to 
convey your thanks for and grateful appreciation of all the work 
that has been put in during the last year by all the members of our 
staff, and by all our employees. It is common knowledge that in 
bad times such as we have been passing through, the strain on 
everyone is greater than in good times. And this last year hag 
been no exception to the general rule. 

That our results are as good as they are is due to the hard work 
and loyal co-operation of everyone. The managing directors and 
headquarters staff have been backed up by the branch managers 
and all the employees, and I want them to know (and I am sure 
you do equally with me) that we realise all the hard work they have 
put in for the association and thank them for it. 

With these remarks I now beg to move: “ That the report of 
the directors and the statement of accounts to March 31, 1930, 
be and they are hereby approved, and the shareholders hereby 
declare a dividend at the rate of 5} per cent. per annum on the 
preference shares to March 31, 1930, and at the rate of Is. per 
share on the ordinary shares for the half-year ending March 31, 
1930, making, with the interim dividend at the rate of 4d. per share 
paid in December, 1929, a total of 1s. 4d. per share for the year.” 

The resolution, which was seconded by Mr A. K. Davies, was 


adopted. 


MR ARNOLD’S VIEWS. 


Mr H. W. Arnold then moved: ‘“ That the following be and they 
are hereby re-elected directors of the association—James L. Cross, 
Arthur K. Davies, Andrew McNab, Alister Reid, Samuel H. 
Rothwell, John W. Slater, C.M.G., Sir Alan J. Sykes, Bart.” 

Mr H. W. Arnold said : The Lancashire cotton trade is still faced 
with the greatest difficulties it has encountered at any rate since 
the American War. It is being watched by the whole world, and 
with particular attention by the people of this country. Perhaps 
for the first time the whole country has realised the magnitude of 
the cotton trade, and its importance to the country, and the fact 
that even to-day its exports, which last year were of the value of 
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£135,000,000, are of far greater value than those of any other 
ndustry. 

We in Lancashire are well aware that our affairs are the object of 
sympathetic interest to the business community of London and 
the whole country, and we believe that it is now realised as it has 
never been realised before, that the prosperity of the whole nation 
is closely bound up with the solution of our problems. 

Such being the case, it is well that those who are so vitally affected 
and who are watching with every desire to help, and in particular 
the thousands of shareholders of the Bleachers’ Association scattered 
over England, Scotland, Ireland and Wales, should know that some 
of those who have the responsibility of conducting the cotton trade 
are not allowing themselves to be overwhelmed by adverse conditions 
without a struggle, but that on the contrary they are doing, and 
have done, much to meet a position of unprecedented difficulty 
which has arisen from causes over which they have very little 
control. 


SPLENDID WORE OF THE ASSOCIATION. 


Few besides those engaged in the direction of the Association— 
and they are the last people to boast of their achievements—are 
aware of what the Bleachers’ Association have succeeded in accom- 
plishing in the improvement of their technical processes under the 
guidance of their Department of Scientific Research ; in increasing 
the efficiency of their methods of production and by well directed 
economy reducing the cost of it—or to express it in other words, 
by putting into successful operation all that is best in the rationalisa- 
tion which to-day is on everybody’s lips, but which the directors of 
the association have had in practice and development for years 
* is the simple truth to say that without these improvements 
eombined with a prudent financial policy which alone has enabled 
them to be carried out, the results of recent years’ workings would 
have been very different, and that this association also would have 
been among the lame ducks of the trade. It is not true to say that 
the association has taken advantage of its position to make exorbi- 
tant profits because an examination of the balance sheet shows that 
in ite more prosperous year the return on the whole capital employed 
was 10-88 per cent., and last year 5-72 per cent. It would give a 
more accurate view of the position ‘to point out that as the profits 
of the association over the past four years are on a lower scale than 
those of the previous four years, despite the amounts spent out of 
earnings on capital account, it would appear to be the case that the 
association have passed on to their customers the whole of the large 
reductions of cost which they are known to have effected. 

At least it should be borne in mind by all those interested in the 
welfare of the cotton trade that if this association had not maintained 
its efficiency, Lancashire would have been less capable than she is 
of meeting the competition with which she is faced, and that by 
improved methods and quality the association is bearing its share 
in the grim struggle in which the whole of the Lancashire cotton 
trade is engaged. 

Sir John Haslam seconded the resolution, which was agreed to. 

Mr Percy Musgrave moved and Mr Percy B. Brown seconded the 
following resolution : “ That Messrs Jones, Crewdson, and Youatt, 
and Messrs P. and J. Kevan be and they are hereby appointed joint 
auditors of the association at a fee of £200 per annum, in addition 
to the amounts paid by subsidiary companies. 

The resolution was agreed to. 


VOTE OF THANES TO THE CHAIRMAN, DIRECTORS AND STAFF, 


A vote of thanks to the chairman was moved by Mr D. Q 
Henriques, who said : I think we should be very ungrateful if we 
left this hall this morning without tendering to Sir Alan Sykes and 
the directors our very heartiest thanks for his clear and concise 
like to join with these expressions of gratitude our thanks to all 
those, managing directors, the staff, employees, and to everyone who 
in this extremely difficult period have achieved the excellent results 
which have been put before us. I hope Sir Alan may long live to 
enjoy the position that he occupies, of which I think he should be 
justly proud. For it is, indeed, a proud position to be chairman of 
Bleachers’ Association—perhaps more to-day than in its more 

us times, for of all the concerns in Lancashire, this is one 
of the few which by its policy of concentration, by its pooling of good 
brains, by its economies, and by its financial policy in the past, 
in good times putting aside something for a rainy day, we have 
been able to arrive at the results which have been put before us at 

We have had such a plethora of oratory to-day that I do not 
intend to say very much. 

I, too, remember the early days, when this association began, 
end I have always somehow or other connected a new epoch—a 
prosperous epoch—with this association when they bought the 
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works of the late Mr Gartside at Etherow. I think 

fortunate in that decision, which brought in Sir Wine” Wy 

(then # young but not untried man) who has now risen ty” 

position in their counsels and administration. They Such a high 

time what I think is the real secret of rationaliaree 

rivals into colleagues. made 
One. Since the 


made 28,000, 
000,000 for repairs on 


concern began the Bleachers’ Association has 
Senin ninnyebaniinaes £11 
depreciation, and it has paid in dividends o 
agg we Sinton, placing the ~ we - oa 
we are getting t of that i i associat 
a in the working of the 

May I, before I sit down, say one word on 
It appears under the new Act in a new ode tea 
very little information—the new one, I think, gives us =< s 
after these results it would be invidious, I think, to pry into the 
secrets which your balance sheet 80 well conceals. There was ones 
® witty Frenchman who made the remark that speech was invented 
for the concealment of thought. I don’t know whether he was 
holder of shares, but if so, I think he would have extended the : 
of his aphorism « little further. a 

I hope you will disregard all uninformed criticism of the gras 
profits that you make. We, here, will not quarrel with you about 
the size of your dividends. You, unlike Governments, have no 
unfortunate public you can tax. Your pension funds, your social 
services, the comfort and content of your employees are dependent 
on your profits, and it is their welfare as well as your shareholder’, 
that you hold in your hands. We are quite content to leave it 
there, and I ask you to join with me in this vote of thanks. 

The resolution, which was carried unanimously, was acknowledged 
by the chairman, and the proceedings then terminated. 





BANK OF BRITISH WEST AFRICA, LIMITED, 
WIDESPREAD DEPRESSION—POSSIBILITIES IN MOROCOO. 


The thirty-sixth annual general meeting of the Bank of British 
West Africa was held, on the 25th instant, at the offices of the 
company, No. 37 Gracechurch Street, London. 

The Right Hon. the Earl of Selborne, K.G., G.C.M.G., the 
chairman, in moving the adoption of the report and accounts 
said that he had to chronicle a number of official changes since 
the last meeting. 

Sir John Maxwell had retired after long service in West Africa, 
and had been succeeded by Mr H. 8. Newlands. Sir Edward 
Denham, after a brief experience as Governor of the Gambia, 
had been transferred to British Guiana in succession to Sir Gordon 
Guggisberg. Mr H. R. Palmer, C.M.G., C.B.E., the well-known 
and highly esteemed Lieut.-Governor of Northern Nigoeria, had 
been selected for the Governorship of the Gambia. 

Turning to the accounts, he said that their current, deposit and 
other accounts showed a reduction of £324,000, and there were 
decreases of £87,000 in the outstanding drafts issued and of £364,000 
in the bills for collection held at March 31st. Those were features 
which would be found in the balance sheets of other banks also, 
and were the necessary consequence of the deplorable depression 
of trade. 

The profit and loss account showed a profit of £121,821, or £6,509 
less; £25,000 had again been transferred to the contingency fund 
and £25,000 had been allocated against premises and furniture, 
The balance to be carried forward was practically the same as the 
amount brought in from last year. He had last year pointed out 
that the funds in which the bank did business could not escape 
from the influence of Europe or America, and that if there were ¢ 
revival of international trade Africa would soon feel the effects 
and the benefit. 

dvcianaiaies instead of a revival there had been & further 
setback. Industrial conditions throughout the world were greatly 
depressed, and the regions in which the board operated had _ 
their full share of the depression. As an example, since the ’ 
meeting, when he alluded to the fall in value of some of the pant 
exports from West Africa, the downward movement had continv® 
He now had to record further reductions in the home prices a 
mating to £10 per ton for palm oil, £4 per ton for palm ke ~ 
£4 per ton for ground nuts, £8 per ton for cocoa, and £62 per 
for tin. ala nestnat pettt of the 
The co uently greatly curtai pure 

West African Colonies had, of course, decreased the rae 
manufactured goods imported from England and eleewher 

it did not seem likely that the prices, either of raw MBA" |, 
manufacturers would, within the near future, reach the high 





prevailing during recent years. If any party in the State e 
@ consciousness of the fact that to-day stringent retrencht 
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would be more to the advantage of every class in the nation than 
expenditure on any social or other objects, however excellent, there 
would be something on which a return of confidence could be 
based. 

Notwithstanding the bad times railway and road construction was 
still going on in the Colonies, and those constantly increasing 
transport facilities would be at any rate a permanent asset to the 
Colonies concerned. New branches of the bank had been opened 
at Nkawkaw, Oda and Takoradi in the Gold Coast Colony, and at 
Gusau in Nigeria, where their new premises at Enugu had been 
completed, and they had now a total of 59 branches. 

In Morocco great developments were taking place both in the 
French and the Spanish zones, and the board hoped that in the 
next few years they would see a considerable expansion in the trade 
of Morocco as a result. He regretted to say, however, that the 
British share in Moroccan trade still remained disappointing. 
Why that was so it was not easy to understand, as there were no 
hostile tariffs to bar the way to British manufactures. 

The report and accounts were unanimously adopted. 





BEECHAM’S PILLS, LIMITED. 
“A BETTER SELLER THAN EVER.” 

The second ordinary general meeting of Beecham's Pills, Ltd., 
was held, on the 25th instant, at Hotel Victoria, Northumberland 
Avenue, London, Mr Philip E. Hill (chairman of the company) 

Mr B. L. Hobrow, A.C.A., having read the notice convening the 
meeting and the report of the auditors, 

The Chairman said: The profite for the year ended March 31, 
1930, amount to £202,887 8s. 9d., which is about £2,000 less than 
the comparable figure for the previous year, and, under all the 
circumstances, can only be regarded as satisfactory. 

When I had the pleasure of addressing you last year there seemed 
every prospect of 1929 showing us increased profits. Unfortunately, 
unforeseen occurrences entirely outside the control of your board 
have made this impossible—trade depression, reduced spending 
power of the public in this country and the difficulties which have 
arisen in India and Australia. These conditions are common to 
the majority of industrial businesses, but in addition we have had 
to contend with an unusually mild winter, with the result that 
the sales of winter seasonal remedies, in which we are interested, 
have fallen considerably below normal. 

On the other hand, I am pleased to say that our main product— 
Beecham’s Pills—has fully maintained ite position, and in its 
eighty-ninth year of existence is certainly as good, if not a better 
seller than ever. We have been and still are in negotiation for the 
acquisition of other well-known products and an extension of our 
sales organisation. I had hoped before this meeting to have been 
able to make some definite announcement with regard to this, 
but regret that I am not yet in a position to do so—the matters 
being still under discussion. The trade outlook, as we all appreciate, 
18 anything but satisfactory, and the maintenance of profits demands 
the closest possible attention of the board and management— 
which you may be assured it will have. 

I now move the adoption of the report and accounts. 

Mr Louis Nicholas seconded the resolution, and it was carried 

y: 

The dividends, as recommended, were approved: the retiring 
directors, Mr Philip Ernest Hill and Mr Henry Gregory, were 
re-elected: the auditors, Messrs Price, Waterhouse and Company; 
were reappointed; and the proceedings terminated with a vote of 


GENERAL ELECTRIC COMPANY, LIMITED. 


FURTHER SUBSTANTIAL PROGRESS. 


The annual general meeting of this company was held on the 
25th instant, at Magnet House, Kingsway, London, Sir Hugo 
Hirst, Bt. (chairman and managing director) presiding. 

The Chairman, in moving the adoption of the report and accounta, 
said that he was able to open the meeting with a note of satisfaction 
at the further substantial progress which the company had made. 
It was gratifying that in a year full of shocks the trading account 
of the company showed a profit of £1,179,000, an increase of over 
£90,000 compared with the previous year. 

He was sure shareholders would be interested if he gave them a 
picture of some of their recent achievements. They had, for 
instance, in large turbo-alternators, successfully undertaken the 
manufacture of machines up to 30,000 k.w., having a speed of 
3,000 r.p.m. The company was the first in the country to obtain an 
order for machines to run at that speed. Progress had been made 
in their oil-engine department at Erith. A number of engines have 
been supplied abroad, whilst the largest oil engine installation in 
this country is that of a London Power House employing their 
machines. The development of the grid scheme had called for 
considerable extensions at their switchgear works, and many note- 
worthy achievements stood to their credit. In transformers the 
new high-tension works at Witton had completely revolutionised 
their position. 


ELECTRIC TRACTION, 


Progress had also been rapid in electric traction. They . had 
obtained a contract for the Manchester-Altrincham section of the 
L.M.S. and L.N.E.R. Railways which was the first order ever 
placed in this country for equipment for trains operating at 1,500 
volte, the standard voltage fixed by the Ministry of Transport Come 
mittee, whereas previously the usual voltage for traction works was 
600. Other contracts included equipments for the new tube railway 
on the Buenos Ayres Central Terminal system and Diesel electric 
locomotives for India. The company’s position in the traction field 
was indicated by a contract for 1,000 motors which the London 
Electric Railway had placed with them. 

There had been marked activity in the sphere of illuminating 
engineering, and many important installations had been carried 
out. 

The year had been noteworthy also for their success in marine 
work, and there had been marked activity in the sphere of 
illuminating engineering. Progress in the development of projector 
lamps had resulted in the production of a number of successful 
British films for the first time in this country by means of gas-filled 
lamps. As regarded heating and cooking, a steady development 
had taken place on domestic cookers, and high-temperature furnaces 
had been developed for a multiplicity of purposes. Electric 
furnaces up to one-ton capacity for melting copper, aluminium and 
other non-ferrous metals have been included in the year's work. 


A NOTEWORTHY DEVELOPMENT, 


As regarded wires and cables, high-tension oil-filled cable ranked 
amongst the most noteworthy developments of the century, and 
he would refer to the contract which their Pirelli-General cable 
works had obtained—they were partners in that company to the 
extent of 50 per cent.—for the 132,000-volt oil-filled cable which 
linked up the north and south sections of the grid scheme in the 
London area. At their telephone works there had been a rapid 
growth in the development of their activities. A great amount 
of energy had been devoted to the development of “ carrier current "’ 
systems, and their telephone works had also participated in the 
development of totalisators and had done much work on talking 
picture apparatus. In broadcasting sete they continued to hold 
@ leading position in spite of ever-changing designs and great 
competition. 

Their research laboratories have also carried out work on many 
other subjects. 

Alongside this development work, they were committed to con- 
stant improvements in designs of thousands of electrical commodities 
included under the general phrase ‘‘ domestic electrical supplies.” 

In the eyes of many the outlook was sad and things looked like 
getting worse. He was, however, not despondent. He realised 
the unhappy conditions existing in some of the older industries, 
the problem of unemployment, and the effect of taxation on 
industry, but all those were matters which by courage and great 
efforts might be combated. 

The report and accounts were unanimously adopted, and a 
dividend of 10 per cent. and a bonus of 4 per cent., both less tax 





thanks to the chairman. 


were declared. 
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MEXICAN RAILWAY COMPANY, LIMITED. 
MR VINCENT YORKE ON HIS VISIT. 

The 130th ordinary general meeting of the Mexican Railway 
Company, Ltd., was held, on the 25th instant, at Winchester House, 
Old Broad Street, E.C., Mr Vincent W. Yorke (the chairman) 
presiding. 

The Chairman, in the course of his speech, said: At our last 
meeting I led you to expect that the net receipts for the half-year 
to December 3lst would be in the neighbourhood of £80,000, and 
so it would have turned out if it had not been for the disastrous 
strike on the line which took place in December last. Our net 
receipts for the five months to the end of November were more 
than £70,000, but the railway was operated at a loss during the 
month of December, which reduced the total profits for the half- 
year to little more than £60,000. 

The incidence of the strike has made any close comparison of 
the figures of the half-year with those of the corresponding half- 
year of 1928 impracticable, and I do not think that I need waste 
your time by going into them in detail. The amount of gross 
receipts is not really satisfactory, as it is about 10 per cent. less 
than the average of the ten preceding half-years. Passenger 
traffic is less by about 6 per cent. than that of the corresponding 
half-year, and I fear that the advent of new roads will bring about 
further decreases in the future. Goods traffic is very slightly 
greater than in the corresponding half-year, and while national 
goods have decreased by $139,000, foreign goods have increased by 
$143,000. Fruit traffic, of which we had good hopes at one time, 
only shows an insignificant increase. Although I led you to expect 
that we had reached the probable limit of savings in expenses, I 
am glad to say that the expenses are $58,000 less than in the corre- 
sponding half-year. 


REDUCTION OF CERTIFICATES, 


If it had not been for the strike we should have been able, I do 
not doubt, to make a small reduction in the large debit to net 
revenue account, but, as it is, we have to add to it to the extent of 
nearly £24,000. Nevertheless, owing to the comparative strength 
of our financial resources, we have decided to make a further re- 
duction of 10 per cent. in our indebtedness to the holders of “‘ A” 
certificates, and the total amount owing to holders of “A” and 
“B” certificates will be reduced as from July Ist next to about 
£326,000. This will make the fourth half-year in succession in 
which we shall have made a 10 per cent. reduction in the “A” 
certificates. 

As regards the results of the current half-year, I am glad to say 
that gross receipts have been fairly satisfactory, both general traffic 
and fruit traffic having shown distinct signs of revival. Un- 
fortunately, a very serious accident to a freight train in January 
last, which has probably cost us nearly £20,000, has seriously 
affected our expenses, and the net receipts to the end of April are 
less than those of the corresponding half-year by about £15,000. 
I hope, however, that the total net receipts for the current half-year 
will be not much less than £100,000. 


CHAIRMAN’S VISIT TO MEXICO, 


And now perhaps you would like to hear some of the impressions 
of my recent visit to Mexico, from which I only returned in the 
early part of this month. In the first place, let me say that I have 
paid now four visits to the country since 1920, the year in which the 
operation of the railway was restored to us, and that for the first 
time I found tranquillity prevailing in every part of the Republic. 

The condition of the public finances may be considered all the 
more satisfactory in view of the depression in business which 
prevails all over the world and is, of course, affecting Mexico. It 
should be remembered in this connection that Mexico is by no means 
& one-crop or one-product country, like so many of the Central and 
South American States. In addition to oil, silver and lead, which 
are her principal productions for export, she produces many agri- 
cultural crops to which must now be added bananas. The produc- 
tion of oil has diminished very appreciably in the last few years; 
while in 1922 it amounted to 182 million barrels, this sank to 50 
million in 1928, and in 1929 is estimated to have been only 42 million. 

The price of silver, which has fallen to the altogether unprece- 
dented price of 1s. 3d. per ounce, must also be affecting very seriously 
the operation of many of the silver mines; nevertheless, the largest 
mines in the country, situated at Pachuca, were still working full 
time as lately as April last. The price of lead has fortunately not 
yet fallen so heavily, while coffee again, owing to its better quality, 

has not suffered in price as that grown in many other countries. Still, 
the fact that the public revenue is coming in so well is good proof 
of the wealth and vitality of the country under peaceful conditions, 
and augurs well for increased prosperity, given a recovery in business 
conditions all over the world. 

The import of foreign luxuries would seem to be increasing from 
the figures of foreign traffic given in the report, and the warehouses 
at Vera Cruz were full to overflowing at the time of m visit. In 
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Mexico City iteelf business was reported 
ance of the shops, and of the public, 
daily use, could only suggest to me a fair meagure pret in 

Prosperity, 
THE LABOUR PROBLEM. 

The Labour problem was just emergi from a very dj 
at the time of my visit. The Labour Law, about whee Phase 
length and with much apprehension at our meeting let ~ar 
fortunately was not passed before Co : Ovember, 

; y vongress adjourned, and has 
hitherto been revived. The publication of its provisions ~ 
support that it received in the highest quarters, led to t. a 
ment of a spirit of unrest among our employees, and as a resy} 
this, we were presented with a number of demands which i 

: : &ppeared 
to us entirely unreasonable, and which we felt bound to resist 
the uttermost. Much the same demands were presented, I way 
by the same Unions to the National Railways at the same time - 
were being resisted by their management. 

When the Unions saw that their ends could not be gained by 
negotiation, they resolved to resort to a fight and unfortunately 
selected our property as the battle ground, and called the strike on 
our railway, which I have already mentioned. The matters in 
dispute were then referred by agreement between us and the men to 
the arbitration of Sefior Portes Gil, then acting as President of the 
Republic. His award, which was promptly given, was almost 
entirely in favour of the men’s demands, and there was then nothing 
for us to do but to attempt to carry out loyally the terms of his 
award. This we have now done, and as you will hear from th 
general manager's telegram, contracts based on the award have now 
been agreed and signed with all the Unions concerned. 

Let me now say that the questions in dispute have been far more 
questions of principle than questions of money. The immediate 
increase in expenses will not be great, but grave damage will have 
been done as regards our power of selection of suitable men for 
important posts, the system of promotion, and so forth, and, generally 
speaking, discipline and efficiency which are so desirable in any 
business will be much impaired. However, we have done our best 
in making these contracts to live up to the spirit of the award, and 
I believe the recent negotiations will have left no bad feeling in the 
minds of either of the parties. We must now wait and see what 
effect the new arrangements will have on the operation of the 
railway. 

TELEGRAM FROM GENERAL MANAGER. 

I will now read a telegram from the general manager: “ Ther 
are indications of an increase in crops of cereals, potatoes, tobacco, 
coffee and sugar cane, and also additional output in textile products, 
and generally improved trade with good tourist travel from the 
United States, Labour situation improving slowly. All contracts 
finished. On the other hand, motor competition is active and silver 
falling in value. National Railways of Mexico situation being taken 
in hand vigorously.” 

I consider that a hopeful message. I am particularly glad % 
hear that tourist travel is good. It was not very good while 1 was 
in the country. In this connection you may like to a 
important developments are about to be made by the Ward “ 
who from August will add two fine new steamers to their a 
between New York and Vera Cruz. This service, — 
recently been shortened to six days, ought to capture ~ : 
share of passenger travel from the East of the United State . 
Mexico, and may in time add substantially to our passenger —, 

Tourist travel from the States to Mexico is now only & “ : 
fraction of what it might become. Propaganda to — wd 
much needed, but I believe that this will be forthcoming bo A 
Mexico and New York. Mexico offers to the touns: ate 
in the way of climate, scenery and antiquities such ble of vast 
possess. They are absolutely unknown to & Pt ws of pest? 
dimensions in the United States, and given a few s any limits 
and some skilful propaganda at work, there are hardly 
to the tourist travel which might be developed. slerays’ situsti 

It is again good news to hear that the reanige i a you hot 
is being taken vigorously in hand. I have sire x4 otlen 
important it is for our interests that their admins 
reorganised. 
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J. LYONS AND COMPANY, LIMITED. 


ANOTHER SUCCESSFUL YEAR. 
PROFIT AGAIN A RECORD. 
THIRTY-SIX YEARS OF RATIONALISATION. 
THE GOVERNMENT AND COMMODITY PRICES. 
MAJOR I. SALMON REVIEW’S COMPANY’S ACTIVITIES. 


The thirty-sixth ordinary general meeting of J. Lyons and 
Company, Ltd., was held, on the 23rd instant, at the Trocadero 
Restaurant, Piccadilly Circus, London, W. 

Major Isidore Salmon, C.B.E., D.L., J.P., M.P. (one of the 
managing directors), presided. 


DIRECTORS’ REPORT. 


The report of the directors for the year ended March 31, 1930, 
states that :— 











The balance from trading account shows :— £ s. d. 

A profit Of.....cscscscccsecscsccccerscececseceseccecscceseseeees 935,870 13 1 
£ s. d. 

Amount brought forward from last 

JOOP cocccsevcccerecqroscvccscccocses wee 42,307 15 7 
Less Transferred to reserve ... 25,000 0 0 

17,307 15 7 

£953,178 8 8 

From this amount is to be deducted :— £ 3s. d. 
Dividend on 5 per Cent. Preference Shares paid to 
November 30, 1929, and proportion provided for 

period to March 31, 1930 ........ccsesesesseeeeeeeeees . 32,353 5 0 
Dividend on 7 per Cent. Preference Shares paid to 

Marah B21, 19D0...ccogssspsccpscecepccgroccccnngeccocssosses 280,000 0 0 
Dividend on 8 per Cent. Preference Shares paid to 

March 31, 1930.......ccccccccccrcccccccecscscoccccccccecees 80,000 0 0 
Dividend on 6 per Cent. Preferred Ordinary Shares 
paid to September 30, 1929, and proportion pro- 

vided for period to March 31, 1930 ..........+.++++ 24,000 0 0 


Interim Dividend (ls. 8d. per share) on Ordinary 
and “‘ A” Ordinary Shares already paid for the 
half-year ended September 30, 1929...........+-++++« 

Interim Dividend (4d. per share) on Proportional 
and “ B ’’ Proportional Profit Shares already paid 


133,647 15 0 


for the half-year ended September 30, 1929 ...... 15,833 6 8 
And the Directors propose to deal with the 
balance as under :— 
To place to reserve (making a total of £1,300,000)... 100,000 0 0 
To pay a dividend of 2s. 10d. per share on the 
Ordinary Shares and “ A” Ordinary Shares for 
the half-year ended March 31, 1930 ............s+++++ 227,201 3 6 
To pay a dividend of 6-8d. per share on the Pro- 
portional and “‘B” Proportional Profit Shares 
for the half-year ended March 31, 1930 ............ 26,916 13 4 
To carry forward to next account............cessseeseees 33,226 5 2 





£953,178 8 8 





During the financial year the following establishments have been 
opened :— 
74 High Street, Southend. 
14 Commercial Road, Bournemouth. 
174 King Street, Yarmouth. 
138 Rushey Green, Catford. 
14 The Parade, Canterbury. 
37 Duke Street, W.1. 
177 High Street, Wandsworth. 
4 Marble Arch, W.1. 
Additional premises have been acquired and will be opened in 
due course, and negotiations for other premises are proceeding. 
Messrs G. W. Booth and B. A. Salmon retire from the office of 
directors, and, being eligible, offer themselves for re-election. 
Messrs G. A. Pollard and A. C. Watkins, employé directors, retire 
and are eligible for re-election. 
Mesers Turquand, Youngs and Company, the auditors, retire and 
are eligible for re-election. 
_ The dividends received from subsidiary companies have been 
included in the company’s profits for the year. In the aggregate 
the profits of the subsidiary companies exceeded the declared 
dividends. Losses of subsidiary companies, so far as they concern 
this company, have been debited in this company’s profit and loss 
&count. 
Mr H. H. G. Bennett (one of the joint-secretaries) having read 
the notice convening the meeting and the report of the auditors, 





CHAIRMAN’S SPEECH. 


The Chairman said :—Ladies and gentlemen,—In welcoming you 
to another annual meeting, at which we are recording the results 
of the company’s thirty-sixth year, I am pleased to announce once 
again that the profit available for distribution has exceeded that of 
any previous year, amounting as it does to £935,870. The year 
has not been without its difficulties, for, although, fortunately, our 
business is that of providing the main necessities of life, we are 
naturally somewhat affected by the prosperity of the general public 
who are our customers. In times of general trade depression the 
public literally tightens its belt, so that its spending power tends 
to decrease; but that very tendency makes for more caution in 
spending and a closer seeking after true value. 

Our policy has always been to concentrate on true valuc, which 
naturally brings us new customers and some increased trade to 
offset the decreased spending power. The increase in our profit 
which we are able to report in these circumstances testifies to the 
truth of our claim that we are supplying the public with what it 
wants at competitive prices and shows the wisdom of our policy. 
Every business has its difficult years, for it is affected by cireum- 
stances over which, whatever the ability of the directing force, it 
can have no control. For example, the present year has unfor- 
tunately seen the burden of taxation take an upward trend, the 
effect of which upon the country’s trade has yet to be felt. 


THE BALANCE SHEET. 


Now, may I turn to the year’s results and deal with them in 4 
little more detail? As you know, the new Companies Act came into 
force in November last, and you will have observed a few changes 
in the balance sheet consequent upon the new provisions then 
enacted. Those changes in our case have really meant no more than 
a few slight alterations in the manner of presenting the account 
to you—in other words, in the form rather than in the matter. 
I will deal first with the changes, and then, without boring you by 
a long recital of the various items, comment briefly, as I did last 
year, on anything which I feel may be of special interest. 

You will have noticed an additional paragraph in the report 
dealing with the profits and losses of subsidiary companies. As in 
previous years we have taken into our profits dividends which have 
been received from them, leaving the balance of profits in the 
various businesses with a view to the consolidation of their resources 
and their development. On the other hand, we have made provision 
in our accounts for the slight losses which arise mainly from the 
method of accounting in two of our subsidiaries who are trading 
with us. 

In the balance sheet, on the liabilities side, there is a new item 
—namely, subsidiary companies, current accounts; this now 
appears separately in conformity with the new Act. It represents 
amounts due to those companies with which we ourselves are 
trading; previously it appeared in the general item ‘ sundry 
creditors, &c.” On the assets side under the heading “ subsidiary 
companies,” which also appears separately for the first time, the 
items ‘‘shares”’ and “current accounts” need, I think, no 
comment, The third item of loans represents necessary additional 
finance for their operations, the company in this case acting a8 
banker, ‘‘ Balance of loans to staff ” shows the amount outstanding 
at March 31 of loans made to staff for their purchases of our shares. 
So much for the changes. 


FURTHER ADDITIONS TO RESERVE, 


As to the other figures, the profit from the year's trading I have 
already commented on. You will notice we have taken a sum of 
£25,000 from our last year’s carry forward and placed it to the 
reserve, making that account as it stands in the balance sheet 
£1,200,000; to it we are again proposing to add a sum of £100,000 
out of profits. The issued capital has increased by the “A” 
ordinary shares issued to managing directors last year. I may 


mention here that this privilege has been repeated, and 2,500‘ A” 
ordinary shares have been allotted to each of them at par. 

The property item on the assets side, freehold land, buildings, 
&ec., is £55,000 less, but as it no longer includes the shareholdings 
in subsidiary companies, it is, on a true comparison, some £360,000 
more—a quite normal growth. Sundry debtors, at £593,000 
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is some £250,000 less than last year, but the difference is more 
apparent than real since loans to, and current accounts with, 
subsidiary companies are not now included in this item. 


BURDENS ON INDUSTRY. 


I have already referred to the burdens imposed on industry 
in this country to-day. To devise a means of meeting them is 
@ task which constantly confronts those who control great businesses. 
The latest theory for the remedying of our commercial ills is 
rationalisation, of which we hear a good deal just now and which 
seems to mean different things to different people. If, however, 
it means keeping your business up to date by availing yourselves 
of the latest discoveries, both scientific and mechanical, the 
utilisation to the utmost of the raw materials to be treated, the 
elimination of waste, whether of material or labour, the grouping 
of businesses which are related and which may be worked together 
with @ gain in economy, in which the question of transport plays 
no small part, then I can say that our business has been conducted 
according to the theories of rationalisation from its commencement, 
with the effect of reducing prices, increasing wages and giving more 
employment. The number of our employees has steadily increased 
from year to year until it has reached the very respectable figure 
of over 30,000 persons maintained in regular employment—{Hear, 
hear)—and I must leave you to draw your own conclusions as to 
the value of a practice based on such a theory. 


THANKS TO THE STAFF. 


This mention of our staff leads me to say that our and your 
grateful thanks are due to them for their loyal and untiring efforts 
on the company’s behalf. (Cheers.) Their devotion to the com- 
pany’s interests fully merits the attention to their welfare and 
happiness we endeavour to give. We have in the past told you 
something of their sports and social club, the Lyons Club, which 
is recognised as one of the largest organisations of its kind in 
existence, with a membership embracing fully 70 per cent. of our 
total staff. It is run by the members for the members; the company 
does not interfere or dictate; but it does contribute a substantial 
sum each year to supplement the members’ own contributions 
and assist where any further extension of the club’s activities and 
amenities is required. 

We do not seek to interfere in the private lives of our staff, but 
we do take an interest in their welfare and by wise assistance and 
humane consideration of their troubles and difficulties endeavour 
to make them feel that not only are our interests theirs, but that 
their prosperity and happiness are ours. (Hear, hear.) 


CONSUMERS’ COUNCIL BILL. 


I should like to say a word on two things which are at present 
occupying public attention—namely, the Consumers’ Council Bill 
and licensing reform. The Bill, which is now before Parliament, 
proposes to give to a Council of seven—the number savours of 
mystic charms and rites of the Middle Ages—wide inquisitorial 
powers and the duty of reporting to the Board of Trade what they 
consider a fair price for almost any commodity in general use. 
It gives the Board of Trade power to fix a maximum price for any 
such commodity. The Bill ignores the experience gained from 
similar experiments throughout history; first, that a maximum 
price becomes a minimum price irrespective of quality and service ; 
and, second, that the standard which is adopted in fixing a price 
is that of the less efficient, not of the more efficient. I fail to see 
how the consumer can benefit from that. 

The result of such a scheme will be to diminish if not entirely to 
destroy the value of a goodwill built up on quality and service. It 
shows an entire disregard for that elasticity which is so necessary 
in the constantly varying conditions and ramifications of modern 
trade. How can such a Council or the Board of Trade say what is 
@ reasonable profit when circumstances vary from day to day and 
from place to place? The basis of such a measure seems to me to 
be wrong, for it assumes, very improperly, that there is only one 


motive in business—buying cheap and selling dear—or, in other 
words, profiteering. 


LICENSING REFORM. 


I think you will be interested to know that recently the company 
was invited to give evidence before the Royal Commission on 
Licensing, and I had the privilege—that may not be quite the right 
word since it was naturally something of an ordeal—of presenting 
to that body some of our views. Incidentally, it is gratifying to 
know, and a fitting tribute to the position of this company, that we 
were the only individual corporation invited to give evidence, 
though of course many of the trade associations have done so. 

There are many points in the present licensing system as it 
affects us which, in our opinion, call for reform; mainly, the need for 
the recognition of a distinction between public-house business and 
® business such as ours where the provision of food is the main 
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year of the opportunity which occurred of wane — anne the 
terms the freehold of the remainder of the Trocadero —— 
now own the freehold of the whole of this building —(heas rule 
which, together with the Coventry St use a: 


reet Corner Ho 
and the other land fronting Rupert Street and Shaftesbury Ay, 
—totalling something over 1} acre—must be one of the ~ 
valuable properties in London. Whenever a favourable aie 
presents itself, it is our policy to acquire the freehold of our a 
properties, a policy which, I am sure you will agree, consolidste, 
the value of this portion of our assets and serves to preserve the 
goodwill of our business, which is such an enormous 


asset, though it 
does not appear in figures on our balance sheet. (Hear, hear.) 


CONFIDENCE IN THE FUTURE. 


Well, ladies and gentlemen, this brings me to the end of my review 
of the company’s activities during its thirty-sixth year. If I have 
called attention in these remarks to one or two of the difficulties 
which beset the trader in these times, I do not want you to think 
that we feel anything but a full confidence in the bright future of 
this business and a justifiable pride in its present achievement. 
Indeed, I am sure that from what you have seen in our report and 
balance sheet, supplemented by this brief account of our stewardship 
and our prospects and plans, you will feel, as we do, that the affain 
of the company are as satisfactory and as full of promise for the 
future as human power can make them. (Cheers.) 

Ladies and gentlemen, I will now propose :—‘ That the report 
of the directors and the balance sheet submitted to this meeting 
be and are hereby adopted; that the payment of interim dividends 
of 1s. 8d. per share on the issued ordinary and ‘ A’ ordinary share 
capital of the company and 4d. per share on the proportional profit 
and ‘B’ proportional profit share capital of the company for the 
half-year ending September 30, 1929, be and are hereby confirmed; 
and that a dividend be paid for the half-year ending March 31, 1934, 
of 2s. 10d. per share to the holders of ordinary and ‘ A’ ordinary 
shares of the company, and 6-8d. per share to the holders of 
proportional profit and ‘B’ proportional profit shares of the 
company who were on the registers on June 6, 1930.” (Cheers) 


SIR ROBERT DONALD ON FACTORS OF SUCCESS. 


Sir Robert Donald : Mr Chairman, ladies and gentlemen~ 
As an old friend of the founders of this great business, it a 
very much pleasure to second the adoption of the report. 7 P 
heard from your chairman an illumina “pied — t om w 

clothed the figures—perhaps I oug ;, 
ce os the report with additional information -_ 
I think must have the effect of increasing your confidence “eo 
business and in the statesmanlike manner in which it bas © 
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out as a beacon on the industrial horizon. As the ae a 
continual expansion, you may we them to reac 
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~~ I have said, Ay we watched this business—one < the newes 
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and it has advanced every year without mae = = 
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item in the policy referred to by the chairman ose word ob 
the best possible service in the widest sense © capecity of 300 
lowest possible cost. Another element is wnt Pive oad 
directors to foresee needs just a little before Tt : 
ahead of other people. In this way they are tho'™ save heard bow 
but they blend their progress with caution. i bow hat 8 0% 
conservative is their policy in regard to finance an ‘ey of this 
of the most substantial elements in the 1™P 
business. 








s2P e-aeeBass 


2s 


coc got ® 


ee ee ee Se ee Le Cl Ul 





i 


S25°2? 


Feaeteea ll Ierr 


| 
io 


ent, 


G58 


SS2F25 828 


~ Fe 


— 


PEEGSS RI 


2. 
o 


= tehdeada ERETE 


g 


ERUSEREE 


AF NERS RE Ge 


many 


SOE EA TOOL LIED ELENA TNT He EN IL 


OO 


June 28, 1930.} 


THE ECONOMIST. 


1469 





EXPERIENCE AND ENTERPRISE IN THE MANAGEMENT. 


A great factor in their success is that the directors know their 
jobs. Catering in one respect is something like journalism; it 
seems to have an attraction for people who know nothing about it. 
(Laughter. ) Anyone without experience thinks he can run a res- 
taurant, just as anyone without experience thinks he can run a 
newspaper. I do not know what has happened to those who have 
ventured into the catering world in a big way without experience, 
but in the newspaper world the ambitious man who did not know 
his job has gained a great deal of experience and lost a great deal of 
money. (Laughter.) 

There are few businesses in this country in which the men at the 
head of them have risen from the humblest positions to the highest 

ts, as in the case of Lyons and Company. The managers of 
Lyons study the smallest details in order to improve the service. 
They search the world in the hope of finding something new, better, 
and cheaper. In this connection it is interesting to note that they 
are developing tea plantations in a new Colony which, by and by, 
with their help, will be one of the greatest producers of that favourite 
beverage. 

Lyons and Company set more than one object-lesson to other 
firms. You have heard the chairman give an admirable definition of 
rationalisation. Lyons exemplifies in its best form what rationalisa- 
tion means to those whom it serves and to those who serve it, and 
there is nothing new to be learned by Lyons and Company of this 
so-called new process of rationalisation. 

Another thing that strikes me is that one of their great qualities 
is their capacity for salesmanship. The traders of this country, 
as you know, are somewhat perturbed that we have lost trade 
partly because we have not known how to go out and get it, and a 
Government Committee is now at work studying the best methods 
of salesmanship, by which our trade can be increased—particularly 
our export trade. There, again, Lyons and Company offer an 
object-lesson to other traders. 


RESEARCH AS AN AID TO INDUSTRY. 


Another extraordinary weakness which we have in this country 
is our failure to appreciate the value of research as an aid to industry. 
There is a big Government Department with a lot of money ready 
to help firms to undertake research, ready to give them 50 per cent. 
of the expenditure incurred, and, if you read their reports, you 
will find they express great regret that this offer is frequently not 
taken advantage of. Lyons did not require the stimulus of a 
Government Department for them to undertake research; they 
did it on their own initiative, and I do not know whether share- 
holders and the general public are aware that one of the finest 
research laboratories in this country is that founded and carried 
on by this company. Some people say, ‘‘ What does a firm of 
caterers want with research?”’ It is, however, most essential. 
Lyons have a staff of chemists and other experts at work examining 
all the materials which they purchase and the food products which 
they make. The whole object of this system is to increase the 
purity and nutritious qualities of their products. That is one of 
the most valuable departments of Lyons and Company. You will 
not find it directly reflected in the dividend, but you will find the 
dividend, and you have the result in the greater purity of the food 
they supply and in the care which they take in all their departments 
in order that they may supply only the best quality food at the 
lowest possible price. (Cheers.) 


‘* 4 SPLENDID HERITAGE.” 


I do not think I have anything further to say. I told you I had 
only some general observations to make, but these things have 
struck me for many years as the leading characteristics of this firm, 
and they show how well the founders built—that they built better 
than they knew. It is very gratifying to find that the second 
and third generations of the founders are now managing this great 
business and preserving and enriching the splendid heritage which 
a handed on. I have much pleasure in seconding the resolution. 
Cheers.) 

The resolution, in the absence of questions, was then put to the 
meeting and carried unanimously. 

Mr Harry Salmon (a managing director) then proposed the re- 
election of Mr George W. Booth and Mr B. A. Salmon as directors 
of the company. 

Mr Liverman seconded the motion, which was unanimously 
edopted, and Mr Booth briefly thanked the shareholders on behalf 
of his colleague and himself. 

Major M. Gluckstein (a managing director) proposed that Mr G. A. 
Pollard and Mr A. C. Watkins be re-elected employee directors of 

company. 

Mr Shield seconded the motion, which was passed unanimously, 
and @ suitable acknowledgment was made by Mr Watkins for 
Mr Pollard and himeelf. 





On the proposition of Sir Richard Sennett, seconded by Mr T. A. 
Bullock, Messrs Turquand, Youngs and Company were reappointed 
auditors. 

The Chairman then announced that the dividend warrants would 
be posted that evening. 


SHAREHOLDERS’ APPRECIATION. 


Mr S. Ponder proposed a vote of thanks to the directors and the 
staff of the company, and particularly to the chairman for his 
excellent conduct of the meeting. In doing so, he remarked that 
the difficulties which the directors and the staff had passed through 
during the last twelve months must have been much greater than 
any of the shareholders imagined, having regard to the fluctuations 
in food commodity prices and the fact that they had had to meet 
requirements of people who had not as much money to spend as 
had been the case two or three years ago. They had, however, 
adhered to their policy of giving excellent value for money, so that, 
whatever happened, they would always attract new consumers. 
They were all hoping that times would improve, and that the com- 
pany would continue to benefit by reason of the excellent work of 
the directors and staff in keeping everything in connection with 
the business so efficient and up to date. (Applause.) 

The vote was seconded by Mrs Fisher and carried with 
acclamation. 

The Chairman expressed the board’s appreciation of the vote 
which had just been passed, and said that they would have pleasure 
in conveying it to the staff, who so well deserved it. (Hear, hear.) 

The proceedings then terminated. 





THE “SHELL’’ TRANSPORT AND TRADING 
COMPANY, LIMITED. 


SUCCESSFUL RESULTS—INCREASED PROFITS. 


WORLD PRODUCTION—POLICY OF CONSERVATION. 

The annual general meeting of the Shell Transport and Trading 
Company, Ltd., was held, on the 23rd instant, at the Cannon Street 
Hotel, London. 

The Right Hon. the Viscount Bearsted, M.C. (chairman), pre- 
sided. 

Mr E. A. Smith-Rewse (the secretary) read the notice convening 
the meeting and the auditors’ report. 

The Chairman, in moving the adoption of the report and accounts, 
said: Ladies and gentlemen, comparing the accounts with those 
of the previous year, the balance sheet totals have been increased by 
approximately five and three-quarter millions. This has been 
caused primarily by the issue of 3,983,754 ordinary shares allotted 
at par to the holders of ordinary shares as at January 1, 1929, being 
an issue at the rate of one new share in respect of every five old 
shares; and 150,000 ordinary shares issued and sold in Paria at a 
premium. There is further an increase in profits of £1,036,485, the 
remaining small difference being principally accounted for by an 
increase in creditors of £42,000. The premium, less expenses on 
the 150,000 ordinary shares issued during the year, which will be 
seen from the balance sheet to have amounted to £527,444, has 
been added to the reserve account, which now reaches the figure of 
£6,881,609. The profit and loss balance has increased by £1,036,484 
and amounts to £6,720,990. This enables the directors to recom- 
mend a final dividend on the ordinary shares of 15 per cent., making 
with the interim dividend of 10 per cent. already paid, a total 
dividend for the year of 25 per cent. free of tax. This final distribu- 
tion will absorb £3,618,204, whilst the interim dividend on the 
ordinary shares paid in January, 1930, and the dividends on the 
first and second preference shares already paid will have absorbed 
the sum of £2,862,136, thus leaving a balance to be carried forward 
to the next year of £240,650, against the balance brought in at the 
commencement of the year of £237,604. Notwithstanding the issue 
during the year of 4,133,754 ordinary shares, the directors have 
been able to recommend that the dividend for 1929—on the in- 
creased capital—shall be the same as that paid for the year 1928. 
No doubt you will all consider this an eminently satisfactory result. 
(Applause.) 

WORLD PRODUCTION OF PETROLEUM, 


Referring to the world production of petroleum, he went on to 
say : Again the total figures during the year show a very substantial 
increase. Unfortunately, also, this increase has been at a greater 
rate than that of the previous year, which was only 9,000,000 tons, 
whilst production in 1929, as compared with that of 1928, amounted 
to not less than 210,600,000 metric tons, against 187,600,000 metric 
tons for 1928, an increase of 23,000,000 metric tons. Of this increase 
the United States of America have been responsible for about 
14,000,000 tons, and this notwithstanding the fact that real efforts 
have been made in that country to keep production within bounds 
in order that the industry might be put on a more satisfactory basis, 
and supplies of petroleum conserved for the future requirements of the 
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world. In Venezuela the production increased by about 5,000,000 
tons, and here again definite steps have been taken in order to 
conserve supplies, and I trust that common sense will bring about 
@ situation which will prevent the wastage which has been going 
on in these two countries, as unless tangible results are achieved in 
this direction more and more money will be spent unnecessarily, 
and the policy of leaving the future to look after itself will con- 
tinue. The production in the other countries throughout the 
world has been more or less maintained at approximately 1928 
level, and therefore it is to the United States of America and to 
Venezuela that we must look for an improvement in the present 
situation. I am glad to be able to report that there appears to 
be a distinct hope of common sense prevailing in this matter of 
wasteful production, as we are still endeavouring by friendly 
co-operation to conserve supplies, to produce as cheaply as possible, 
and to frame our production programme in a manner which will give 
to the consuming public the best possible advantage from the 
proved natural resources of petroleum. With regard to our group's 
production, this has increased from 22,000,000 tons in 1928 to 
25,000,000 tons in 1929, the main increases being in Venezuela, 
where the output went from 7,000,100 tons in 1928 to 8,800,000 


tons in 1929; and in Dutch East Indies, where there was an increase 
of about 750,000 tons. 


POLICY OF CONSERVATION. 


We are only too willing to bear our full share of any reasonable 
policy of conservation which may be decided upon throughout the 
industry, and as a result of the friendly negotiations previously 
mentioned I trust that our figures of production for the current 
year will reflect a measure of progress in the policy of conservation. 
This progress is desirable from two points of view : firstly, that of 
world conservation, to which I have already alluded; and, secondly» 
and unfortunately, because of the fact that as the general trade 
of the world is at present undergoing a period of acute depression, 
the demand for petroleum products may not show an increase in the 
same ratio as in the past. Looking at our industry from these two 
points of view, therefore, it becomes all the more desirable that 
those who are responsible for the policy and direction of petroleum 
companies should turn their minds more towards greater efficiency 
in producing, refining, shipping and marketing, rather than to the 
further unnecessary depletion of the oilfields throughout the world. 

So far as the companies controlled by the ‘‘ Shell’ group are 
concerned, I am glad to say that we have progressed far along the 
lines of stimulating the use of petroleum products, not only in 
connection with those products which are so well known to everyone, 
but also in connection with special products which we have been 
able to manufacture from crude petroleum. During the past year 
we have placed on the market various new commodities manu- 
factured from crude petroleum, and although many of these are 
still in the introductory stage, I am hoping that before long we 
shall have made definite progress in finding new outlets. In saying 
this I am sure that you will be glad to learn that in every case where 
@ new commodity is marketed by us under the “ Shell ’’ name, it 
carries the guarantee of the ‘“‘ Shell”’ group, which is not given 
until the most searching and prolonged scientific investigation and 
commercial tests have demonstrated that it is in every way suitable 
and reliable for the purpose for which its use is recommended. 

We have also introduced during the past year many new methods 
not only in connection with production, but also—and particularly 
—in connection with refining and manufacturing. Our technical 
staff throughout the world is second to none, and it is only by 
maintaining this condition that we are able to maintain our 

position in all matters pertaining to petroleum. 


TRIBUTE TO THE STAFF, 


During the year 1929 the market throughout the world for the 
primary petroleum products showed very little change compared 
with 1928. As is normal in the petroleum industry, we have had 
to meet severe competition, and in many parts of the world prices 
—because of this competition—were forced to an uneconomical 
level. That we were able to maintain our fair share of trade is due 
not only to the unvaried good quality of our products but also to 
our elaborate and efficient organisation, and to the unremitting 
loyalty and zeal of our staff in every country in which we do business. 
I think it is only right that shareholders should realise how great 
an asset we possess in the shape of our staff. It has been built up 
over many years by a careful selection of personnel, and this com- 
pany may well be proud of those who work for it, just as the men 
= women who serve it are proud of the company for which they 
work. 

Mr Andrew Agnew, C.B.E., seconded the resolution, which was 
carried unanimously, and the formal business having been transacted, 


a vote of thanks to the Chairman and his colleagues terminated 
the proceedings. 





iJ une 28, 1930 
BRITISH EMPIRE TRUST COMPANY, LOMTED 
SUCCESSFUL RESULTS, 

WEST GLOUCESTERSHIRE POWER compary 


The twenty-ninth ordinary general meet 
Trust Company, Ltd., was held, on the 24t 
(Chairman) presiding. 

The Secretary (Mr. H. M Cox) having read 

. M. th : ;, 
the meeting and the report of the sa mad bioniss ny 

The Chairman, in moving the adoption of the 

: report 
said that he was glad to be able to repeat the ee then san 
7 per cent. on the preferred and 9 a 


? per cent. on the defe 
paid last year, and to show an amount of £23,285 ne 


as compared with £9,304 last year. Havin 

; ; oe . & regard to the 
tionally disturbed financial conditions which prevailed d “hw 4 
year under review, he regarded th a 


ese results as emin 
factory. As shareholders were a oatly eae 


ware, the company’s businey 
interests and investments were largely in Canada. on after 


@ period of four or five years of unbroken prosperity, had suffers 
during the past year, alike with nearly every other country in the 
world, from an all-round fall in commodity values, General condi 
tions, however, continued to be sound. The welfare of Canada did 
not depend upon any one branch of activity. Among the nation 
or dominions of the world, Canada enjoyed a highly diversified 
economic life, producing, from her own natural resources, & variety 
of vital commodities. She occupied a predominant position as 4 
producer of the finest wheat, and her science of farming by machinery 
was the most advanced in the world. She was also the world’s 
largest producer of pulp and paper, which was now her mot 
important manufacturing industry. Her asbestos and nicks 
deposits were the world’s largest sources of supply of these rn 
and useful minerals. She was now the third largest producer in the 
world of gold and silver, and the fourth largest of copper and lead, 


Last year Canada rose to second position in the manufactur ¢ 
motor vehicles. 


ing of the British Emp; 
h instant, Mr J. Daviden 


WEST GLOUCESTERSHIRE’S CURRENT SALES, 


After referring to some of the more prominent Canadian companies 
with which the Trust had been long closely associated, the Chairman 
dealt with the West Gloucestershire Power Company, and said 
that during the first five months of the current year units sold wer 
nearly twice the sales of the corresponding period of 1929, having 
increased from 5,139,506 to 10,145,964, an increase in units o 
5,006,458, ot 97-4 per cent. This was very gratifying, as it indicated 
the early wiping out of the remaining deficit on revenue accoutt 
incurred during the earlier years of operations and also the estab: 
lishment of a suitable depreciation reserve. Owing to the increasing 
demand upon the Company's plant, it had been found necessary 
extend the boiler house and erect two additional boilers. This work 
was under contract to be completed in time to meet the greatly 
increased load which the company anticipated would have to be 
supplied next winter. The system of transmission mains now 
extended from Gloucester in the north to the borders of Bristol 
the south, and from the borders of the county of Hereford on the 
west to beyond Stroud on the east. This territory “neers 
area of approximately 679 square miles, and the company expe : 
that extension work would be actively pursued for a long at 
come. He was glad to say that the company's power som 4 
Lydney was one of the “ selected " stations from which the — 
Electricity Board will purchase supplies. The company 8 Ea 
would, therefore, be called upon to supply, in — oe 
company's own requirements, such further amounts of ve 4 
as the Central Board might require for the purpose ne sil 
Under the provisions of the Electricity (Supply) Act, = a of 
by the Central Electricity Board would be made on the ~e 
cost of generation, plus an assured allowance for yee nen 
depreciation on the capital expended on the works oon 
such supplies. The “ selection” of the company ® ste pat 
station for the national scheme would facilitate future a ee 
and would ensure that the company’s additional — It 
electricity would be obtained in the most econom! one 
also emphasises the importance of the company oe position 
electrical industry. Finally, the Chairman said t — largely 40? 
of the Trust to-day was a very strong one. ge eon be 
to the conservative manner in which its affairs undue P 
and to the fact that safety had not been risked - be conti ued 
He was satisfied that the success established wo 
and increased in the years to come. nich was carried 

Mr. T. Blundell Brown seconded the resolution, porwr 
unanimously, and a cordial vote of thanks a Chairman and 
Chairman for his interesting speech and to "Uae 
directors for the excellent results shown for the pas 
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DECCA RECORD COMPANY, LIMITED. 
IMPROVED POSITION AND OUTLOOK. 


The first annual general meeting of the Decca Record Company, 
Ltd., was held, on the 24th instant, at Winchester House, Old Broad 
Street, London, Sir Sigismund F. Mendl, K.B.E. (chairman of the 
company) presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said ; The Decca Record Company was formed to purchase a modern 
record factory and to acquire the shares of the Decca Gramophone 
Company, which had then lately been launched as a public company, 
and which possessed a valuable goodwill and name, and also a 
successful selling organisation. When the company obtained effec- 
tive possession of the Malden factory there was no reason to suppose 
the estimates provided by Mr Balfour would not be reached before 
the end of the first completed year of the company’s trading. 
Shortly after the statutory meeting at the end of May, as the result 
of inquiries and examination, the board had reason to entertain the 
gravest misgivings as to the efficiency of the management and as to 
the probability of the sales of records being likely to amount to 
anything like what we had been led to believe. 

A committee was set up, and the board lost no time acting in 
accordance with their advice. A new general manager was appointed 
in the person of Mr S. J. Avidon, and a few weeks afterwards a new 
sales manager and a new secretary were appointed. Two new 
directors, Mr J. W. England, a recognised authority in industrial 
organisation, and Mr C. F. Entwistle, who adds legal knowledge to 
considerable commercial experience, were appointed to the board 
in the latter part of 1929. 

The board set up a works committee, and that committee went 
closely into all the items and details of manufacture and factory 
organisation. It is sufficient to say that it has succeeded firstly in 
reducing operating costs and overhead charges to an absolute 
minimum, and, secondly, almost immediately in increasing produc- 
tion and improving the quality of Decca records, so that it may fairly 
be claimed that to-day general opinion in the trade, and outside, 
as to those records, is almost uniformly favourable to them. 


IMPROVED QUALITY OF RECORD. 


During this period the quality of the record was so much improved 
that sales began rapidly to expand. At the same time production 
costs were reduced, while on the selling side the important factor was 
the withdrawal from circulation of the unsatisfactory records put 
out in July and August, just referred to. This created a most 
favourable impression in the trade. The other important factor was 
the marketing of Decca Records at 2s. I think we can fairly claim 
that these records are the best value on the market to-day, and sales 
should continue to increase. As you are aware, we have also recently 
placed on the market a new series of 12-inch records at 3s. 6d., and 
these have proved an instantaneous success. We are rapidly opening 
accounts with the dealers, large and small, in every part of the 
British Isles. 

We attach the greatest importance in the future to our overseas 
trade, and it is our aim to sell Decca records wherever the Decca 
gramophone is sold, and that, I may say, is practically in every 
country in the world. 

I should like to draw your attention to the strong financial 
position of the company’s current assets, amounting to a total of 
£163,451, against current liabilities of £12,685. The company has, 
in fact, ample resources for the successful development of its 
business, and I may say here that the combined net liquid assets of 
the record company and the gramophone company amount to a 
sum of about £335,000, of which the sum of £129,000 is represented 
by cash and Government securities, which, I think you will agree 
with me, indicates a considerable financial strength. 


GRAMOPHONE BUSINESS. 


I now refer to the gramophone side of the business. We hold 
369,790 out of 370,000 shares in the Decca Gramophone Company, 
and although the companies, from the point of view of their assets, 
are two separate entities, we must consider them as one enterprise. 
For various reasons it is convenient to keep the old Decca Gramo- 
phone Company alive, but from other points of view the two com- 
panies are one. The turnover of the Decca Gramophone Company 
for the year ending March 31, 1930, was the largest recorded in the 
history of the business. Our new portables are recognised as a 
great advance on anything even Decca has produced in the past, 
and I think we can fairly claim that from our most expensive radio 
electric gramophone retailed at £95, to our cheapest portable at 
£2 198. 6d., we are selling the right goods at the right price. We 
wer not prepared, however, to rest on our laurels, but are ever 
ee to improve our models, moving, if possible, ahead of the 
imes, 

The report and accounts were unanimously adopted. 





BOOTS PURE DRUG COMPANY, LIMITED. 
RECORD SALES AND CUSTOMERS. 


The forty-second annual general ordinary meeting of Boots Pure 
Drug Company, Ltd., was held, on the 24th instant, at Station 
Street, Nottingham, the Hon. J. C. Boot, J.P., chairman of 
directors, presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said: Turning to the profit and loss account, you will notice that 
the balance, after deducting various charges, ia £724,868, which 
is £25,284 less than last year. 

After payment of all preference and preferred share dividends | 
and after payment of four quarterly dividends of 6 per cent., less 
tax, on the ordinary shares, we have a balance from the year’s 
profits of £268,118, which, together with the balance from last 
year, amounts to £494,828. 

Your directors recommend the payment of a bonus of Is. per 
share, free of income tax, on the ordinary shares, absorbing £75,000, 
and a transfer to the reserve fund of £190,000, leaving £229,828 
to be carried forward to next year. 


LARGE INCREASE IN CUSTOMERS, 


On the whole I think the year was satisfactory. Our sales and 
number of customers were again a record, the latter being an 
increase of two and a half millions, and the profits have only been 
exceeded once, namely, last year, which, as you will remember, 
was an abnormal one both for cold weather and the amount of 
sickness, whereas this year there was neither cold weather nor an 
influenza epidemic. You must bear in mind, too, that there is 
great shortage of money in many parts of the country, so that it 
is not uncommon for the purchases of two or three consecutive 
customers to amount to only Id. each. 

During the year our research department has discovered a number 
of synthetic chemicals suitable for use in medicine. One of these 
substances, amyl-meta-cresol, has 250 times the antiseptic value 
of phenol and is of very low toxicity. We are actively investigating 
the possibility of extending its use in all those branches of medicine 
where antiseptics of this type are essential. We have already 
incorporated it as an ingredient of our new compound glycerin of 
thymol pastilles, which are having a phenomenal success. Many 
of our competitors have copied us in marketing a compound glycerin 
of thymol pastille, but our pastilles differ from all imitationa in 
containing this new antiseptic, amyl-meta-cresol. This substance 
is also giving promising results as an intestinal and urinary anti- 
septic. Its discovery may be considered to be one of the biggest 
advances made in recent years in the search for the ideal antiseptic. 


VITAMIN PRODOCTS. 


We referred in our last report to our work on vitamins. In view 
of the importance of, and the public interest in these substances, 
we have greatly increased our facilities for vitamin testing both 
for research purposes and for the routine control of our products. 
Cod liver oil well maintains its prominent position as a source of 
Vitamins A and D, and we are able to test every delivery biologically 
to ensure that it complies with our high standard of vitamin 
content. Our preparation of malt and oil is recognised as being of 
outstanding merit, only British barley being used, and we also issue 
& number of preparations containing added Vitamin D, for which 
we have evolved a very good manufacturing process. In addition 
to “‘ Vitamalt,” we are now issuing “ Olivita,’’ or “‘ Sunshine Olive 
Oil” and Reinforced Cod Liver Oil, both of which contain added 
Vitamin D. 

As a further it.ovance of the high standard of work carried out in 
the research department, we may mention that the results of 
some of our scientific investigations have been described in six 
contributions to the journals of learned societies in the course of 
the past twelve months. 

Our retail companies have opened 41 new shops since our last 
report and have now 876. The work of renovating and refitting our 
older shops is carefully kept up, one of the most important altera- 
tions during the year being our new corner premises in Bond Street, 
London, next door to the shop where we have been for many years. 

This is one of the most attractive shops in London. The extra 
room and convenience is greatly appreciated by our customers. 

The number of our employees has risen by over 700 during the 
year, and now totals nearly 17,000, which is the highest figure in 
the history of the company, and shows that we are doing our part 
in helping to lessen the unemployment problem. 

We have a loyal, enthusiastic and hard-working staff. Our stocks 
are in good condition and reasonable in amount, and we have 
sufficient funds to take advantage of any good business opening. 

With these assets your directors look forward with confidence 
and hope to be able to place a satisfactory report before you next 
year. 

Mr J. E. Greenwood, M.A., LL.B., seconded the resolution, which 
was carried unanimously. 
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TELEPHONE RENTALS, LIMITED. 
SATISFACTORY PROGRESS. 
SCOPE FOR INCREASED BUSINESS. 


The first annual meeting of Telephone Rentals, Ltd., was held, 
on the 26th instant, at the Cannon Street Hotel, London, E.C.4. 

Mr Fred. T. Jackson (the Chairman), in dealing with the accounts 
for the period ending May 31, 1930, said that the rentals receivable 
by the subsidiary companies controlled by the holding company 
amounted to £144,414 at the end of December. A sum of £43,766 
had been appropriated for depreciation reserve, bringing the total 
amount to the credit of this reserve to £314,509, which was a direct 
offset to the installation account, amounting to £630,273. Taking 
the net figure of £315,764, it would be seen that the installations 
were only valued at about two years of the rentals receivable, which 
was a@ very conservative figure. 


PROFIT AND DIVIDEND. 


The profit earned by the subsidiary companies amounted to 
£68,019, out of which sum £65,375 gross had been received by the 
holding company in dividends. An interim dividend of 2} per cent. 
had been paid on March 31, 1930, and the directors now recom- 
mended the payment on July 14, 1930, of a final dividend of 2} per 
cent., making 5 per cent. for the year. He thought the shareholders 
would agree that the result for the year was quite satisfactory, 
especially in view of the fact that general trade conditions during 
the period under review had been so bad. The profit indicated that 
the business was not affected by trade depression to the same 
extent as most industrial concerns. The statement of comparative 
profits earned over a period of years, embodied in the directors’ 
report, showed steady and satisfactory progress. 

The principal reason for not recommending a higher final dividend 
was because there was a great deal of rental business on offer. This 
was an unusual state of affairs, considering the present position of 
industry in this country, and he was not able to give any valid 
reasons for the increase in the business, beyond the fact that a 
considerable amount of it was due to improvements in their organisa- 
tion. However, the fact remained that in the first five months of 
this year there was an increase of 48-4 per cent. in the number of 
telephones rented out. The directors considered that it would be 
extremely foolish on their part to curtail any opportunity of 
strengthening the backbone of the business—by which he meant 
the annual rents. 

In spite of this increase in business, they might have paid a higher 
final dividend, but to do so would have necessitated borrowing 
from the bank, which shareholders might justifiably think would 
only be a temporary loan; therefore it would be advisable to 
explain, as clearly as possible, the difference between the nature 
of the company’s business and that of an ordinary manufacturing 
or trading concern. 


FINANCING OF THE COMPANY'S BUSINESS. 


The practice of the banks here was to keep their funds in as 
liquid a state as possible. He thought they were right in their 
view, and this opinion was arrived at after having had a considerable 
experience of bank advances. It was quite legitimate and good 
business, to borrower and lender, to get an advance from a bank 
for the financing of important contracts, payments for which 
might be made, according to the terms of the contract, at stated 
intervals over the period of manufacture or erection, and the 
balance on satisfactory completion. The company’s business was 
however, a totally different one. They invested capital in the 
material and labour required for a telephone installation on a 
customer’s premises, which was analogous, on a small scale, to 
the public telephone service, the laying down of a railroad or any 
similar enterprise which had an earning capacity in revenue as 
compared with something that was manufactured and sold out- 
right. The effect, therefore, of investing their own surplus profits, 
further capital, or bank advances, was that such investments, 
became what bankers would term “ frozen assets,”’ as they only 
got their revenue in the form of a rental over periods up to ten 
or twelve years. Part of this rental had to be earmarked for 
sinking fund purposes in order that, when a contract expired, 
they had in hand for renewed investment the capital cost involved 

; under the contract. It would be understood from this explanation 
that if the company borrowed money from a banker for the purpose 
of expanding their business in the form of additional installations, 
the sum borrowed would become a “ frozen asset,” and any sudden 
demand on the part of the bank for repayment might necessitate 
the raising of capital on an expensive basis. Usually a bank 
demanded repayment when money was tight. It followed that 
any additional finance the company might require should not take 
the form of permanent capital or bank loans, but instead short- 


term notes or a short-term debenture. 





However, the board did feel i a 
business on offer should be ga med Tach oe? 
position of the company, and because, as would be the 
profit and logs account, their rental revenue was mr om 
that any addition they could make to it wo oe tote 
ratio of profit than business done in at 


The report and accounts were adopted 


payment of a final dividend of 2} poet, and ty 


per cent. was approved. 





TAQUAH AND ABOSSO MINES, LIMITED, 
RECORD LOW COSTS. 


The ordinary general meeting of this 
June 26, at River Plate "ay Ag oe oe 

Mr T. F. Dalglish (the chairman), in the course of his 
said: The tonnage of ore treated was, for the reason stated in the 
report, 14,797 less than in the previous year, and the amount of 
gold recovery was £168,558, a reduction of £5,825. In the year 
1928-29 the recovery was 30s. 2d. per ton, as compared with 
33s. 5-3d. during the year now under review. On the other hand, 
the mine working costs, including development redemption, show 
@ reduction of Is. 1-6d. per ton. For the first two months of the 
current year, April and May, there is a further reduction of 2s, 1]+1d 
per ton. After deducting general expenditure, depreciation and 
other items, there is a credit balance of £2,760 carried to the balance 
sheet, from which is deducted the balance brought forward fron 
the previous year, less the amount transferred to suspense accowt, 
leaving £267 to be brought into the current year's account. 

Sinking of the internal shaft is proceeding to connect with No. Ii 
level now being opened from the bottom of the winze from No, I 
level. This connection will add materially to our reserves. 0 
equal importance, levels Nos. 16, 17 and 1S north are being pushed 
on in reef of good values. When the boreholes on No. 13 levd 
north locates the reef, a large lateral development can be under 
taken, the economical advantage of which is self-evident. 

The benefit during the year of the introduction of jackhammen 
in large numbers into the mine and the conversion of our com- 
pressors to electric drive is reflected in the reduction of our costs. 
The difficulties at the start in finding a quality of steel for the bite 
suitable for our hard ore and the prejudice of the native workmen 
to anything new have been overcome, and we are now looking 
forward to maintaining a steady output of ore at about the present 
figures. During the months of April and May of the current financial 
year we have treated 9,400 tons and 9,600 tons respectively, aud 
the estimated working profits, including development, have bee 
£3,455 and £3,477. During the current month of June they wil 
not be quite so much, as we had a stoppage of three days, due to 
breakdown of the winding engine, which has since been put right. 
We, however, look forward to maintaining a fair average, mont 
by month, during the current financial year. Now that the 
company is out of debt, these profits will be available for dividend 
and at present we see no reason why an interim dividend sho 
not be paid before the end of 1930. nd 

You will have observed that we have taken up 4n err 
area north of the Cinnamon Bippo Concession which we. + 
Part of the mine of the old Cinnamon Bippo Company, wt! 
defunct, was situated in our concession of that name, and ae 
the workings extended beyond our border. As it would a 0 
us that a new era of possibilities has been opened on the we 
Banket Reef by the use of jackhammers, we considered it ad wo 
to secure a lease of this adjoining property, which would thst 
to us the whole of the ground opened up by the old Cinnamos 
Company and beyond. At the suggestion of Mr Campion, 
records of that company have been submitted to 4 very ea 
and well-known consulting engineer with considerable = “ 
of the mining conditions of the Gold Coast Colony “sell 
examined these carefully and considers the tr 
serious consideration, having in view the geologic aad 
obtained in the other mines working on this banket sat Ups 
the all-important reduction in working costs cone Det 
introduction of jackhammers. The records of the Mines om orbs 
show that between 1913 and 1918 a tonnage of 199,009 Tt 
and £380,839 recovered, or an average of 38s. per ton. t which cou 
still remain 146,875 tons of ore, a good a 9 offer ms) 
be stoped. Taquah and Abosso Mines, Lis ti sou. 
advantages, particularly cheap power, for working eee year witd 

In conclusion, I would repeat that you start the ¢ orking co 
a clean balance sheet. We are out of debt and = ad story of 
have been reduced to the lowest figure experienced 1n figure; use 
Our ore reserves are at an adequate 


the company. ig being 
bottom of the mine is good and development generally 
pushed on. 

The report and accounts were unanimously adopted 
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SCRIBBANS AND COMPANY, LIMITED. 
SATISFACTORY YEAR: PRODUCTS IN INCREASING DEMAND. 


The third annual general meeting of Scribbans and Company, 
Ltd., was held, on the 26th instant, at the Hotel Victoria, London, 
Wc. 

Mr Philip E. Hill (the chairman of the company) who presided, 
said that the profit for the year of £284,410, showed an increase over 
the previous year of £63,536. It was proposed to write off the 
balance of preliminary expenses amounting to £92,650, to place 
£35,000 to the credit of development account, and to pay final 
dividends on the ordinary shares and deferred shares, bringing the 
total distribution for the year to 7 per cent. and 19% per cent. 
respectively, carrying forward £17,894. The new works in Ireland 
had been completed, and the business showed a satisfactory return, 
and the new biscuit works of the subsidiary would be in full working 
order before the end of the year. 

Considerable cuts in the prices charged to the multiple shop 
companies to enable them successfully to combat competition, had 
reduced the profits of the company from that section of the business. 
The board had, however, increased the number of the company's 
lines, and had opened a large number of new accounts, and being 
satisfied that an increasing demand for their products existed, had 
decided to extend the present factory and plant. The biscuit 
business also undoubtedly possessed scope for expansion. 

The allocation of the profits proposed indicated that as against a 
dividend distribution of £124,666, the sum of £109,264 was being 
retained in the business, and he might mention that during the past 
three years the sum of £185,000 had been written off in respect of 
preliminary expenses, in addition to creating the development 
account of £35,000 already referred to. 

Generally, the business was in a much sounder condition to-day 
than a year ago; the linking of cakes and biscuits had proved a wise 
policy, and the decision to increase the number of the company’s 
products should add additional strength. While the outlook was 
difficult, their business for the present year had so far been well 
maintained. Profitable expansion appeared possible, and as the 
company supplied the public with cheap and excellent food commo- 
dities, it was only reasonable to assume that they would do as well 
as most if not better than other people. 

The report and accounts were unanimously adopted. 





WILLIAM CORY AND SON, LIMITED. 
STEADY PROGRESS DESPITE COAL TRADE TROUBLES. 


The thirty-fourth annual general meeting of William Cory and 
Son, Ltd., was held, on the 24th instant, at the Cannon Street 
Hotel, London. 

Sir A. C. Cory-Wright, Bart., the chairman, in moving the 
adoption of the report and accounts, said that the trading of the 
company had resulted in a profit of £733,687. 

In spite of various adverse factors which they had had to 
encounter, and the difficulties and uncertainties that had arisen 
in the coal trade, brought about to a large extent in anticipation 
of the Coal Mines Bill, it was gratifying to be able to present a state- 
ment of accounts which reflected a very satisfactory position, and 
which showed that, although there was a slight decrease in the 
profits earned by the company, it still continued to maintain its 
record of steady progress. 

The company's liquid assets were a source of great strength, 
enabling the board to take advantage of any favourable oppor- 
tunity that might occur of extending the company’s present trade 
and finding fresh outlets for profitable development, and during 
the last few years numerous occasions had presented themselves 
of making judicious investments in undertakings that had proved 
useful adjuncts to their business. 

He was pleased to be able to report that in practically every 
branch of their trade they were able to show an increase in the 
tonnage handled, which, in view of the indifferent trading con- 
ditions that had prevailed, both in this country and in all those 
countries abroad where the company had an established business, 
Was very satisfactory. With very few exceptions all the com- 
pany’s subsidiary companies had returned satisfactory dividends. 

all their subsidiary companies the balance sheets were drawn 
up on the same conservative lines as the parent company, and in 
every case ample depreciation had been provided and large reserve 
funds were held. 

In his opinion, the coal trade, if it had been left to itself, would 
have pulled through. It was, in fact, gradually emerging suc- 
cessfully from a long period of unparalleled difficulties, and at great 
, ial cost to the collieries and much sacrifice the turning-point 
in their fortunes had definitely set in. 

It was very pleasing to feel that, whatever might be the diffi- 
culties which Coal Mines Bill would bring to their colliery 
friends in all districts, the very happy relations which had for so 
long existed between them and the company were not likely to be 
i any way disturbed. 

The report and accounts were unanimously adopted. 





Government Returns, Ke. 








NATIONAL ACCOUNTS. 


The following table shows the national income and expenditure 
during the week ended June 21, 1930 :— 








(000’s omitted.) 
EXPENDITURE. £ RECEIPTS. £ 
Supply Services.........cccccsccsese 5,550 | From Revenue ...........cceesceeee 15,039 
Interest, &c.,on Debt ......... 15,261 | Increase in Debt ................08 7,168 
Sinking Fund  ..........ccsccsseses 1,319 | Decrease in Balances ..,.......+. 22 
ST. Usctidendetinstiiuevenvnaues 99 
22,229 22,239 


Total ordinary revenue for the week ended June 21, 1930, 
amounted to £15,039,300, as compared with £12,325,300 for 
corresponding week a year ago. Estate, &c., duties yielded 
£3,830,000, agains! £1,960,000. Customs amounted to £2,500,000, 
as against £2,536,000. Excise produced £7,285,000, against 
£7,041,000. Receipts from Sundry Loans amounted to £1,550,000, 
against £175,000. Miscellaneous Receipts were £1,112,200, against 
£485,300. 


The National Debt was increased by £7,167,400, as shown 
below :— 


(000's omitted.) 
£ £ 
Bank of England Advances — 8,750 | 5% Conversion Loan ......... + 198 
Treasury Bills ................06 + 4,579 
National Savings Certificates + 150 


Public Department Advances + 10,99 
— 8,750 + 15,917 
The Floating Debt was increased by £6,810,000 to £686,915,000. 


FrnanomaL Year, 1930-31, Aprit 1 to June 21. 


£ £ 
Expenditure ..... «++» 194,552,882 | Revenue............... 128,545,073 
Sinking Fund......... 8,744,881 | Decreases in balances 3,640,594 
Net Amount borrowed 71,112,096 
203,297,763 203,297,763 
ESTIMATES FOR FINANCIAL YEAR, 1930-31. 
£ £ 
Expenditure......... 731,809,000* | Revenue............ 789,445,000f 
Sinking Fund eeeeee 55,400,000 
Surplus —........00. - 2,236,000 
789,445,000 789,445,000¢ 
* This figure includes the Exchequer Contributions of 


£44,507,000 to Local Revenues, &c. 


t Including appropriation of £16,000,000 from Rating Relief 
Suspense Account. 


SEL¥F-BALANCING REVENUE AND EXPENDITURE. £ 


Post OMRCO .ccccccccccccccccccccccccccccccccccccccccccsese cecccccces 60,275,000 
Road Fund......cccccccccsccccsevecsecesccececsceccesecseseses «++ 23,560,000 
83,835,000 


Ratina Rewvier SusPENSE Account, 




















£ 
Balance on April 1, 1930 .,. 20,103,000 | Estimated balance of cost 
of anticipating rate relief 
for Agriculture ............ 103,000 
To be appropriated in aid of 
enue, 1930 ..........66 16,000,000 
Estimated balance to be 
appropriated in aid of 
Revenue, 1931 .........+6. ,000,000 
20,103,000 20,103,000 
NATIONAL DEBT—(Million £). 
ig | Boi ig Be | del da | da ag a 
BS) 92 | a% | gB | gh | a® | 9%) 92 33 
< | PS 
24% and Consols | 573 300 300 300 300 300 300 wo] ~=300 
Debt... 15 15 14 14 14 14 14 14 14 
Term Annuities......... 3 20 13 12 12 12 12 1 12 
4% Consolidated Loan oe ns 166 | 204] 354) 354] 353) 353 
Conversion Loan oo ese 760 740 832 8ll $11 7 790 
. eee 211 211 221 223 223 267} 313 
Conversion Loan... eee - one oss eee 144 324; 324 
War Stock ...... 63 63 63 eee ase eee ose 
War Stock ...... 13 13 13 13 13 13 i3| 
4% and 5% WarStock | ... | 2,047 | 2,109 | 2,154 | 2,253 | 2,264 | 2,264 | 2,171) 2,171 
ational War Bonds... | ... | 1,509 706 556 194 ese ese one “_ 
4% Funding Loan...... |... 409 | 390) 389) 385] 381] 381 377; 377 
Vv Bonds ... |... 360 292 271 261 246 246 235} 235 
eocece <o eee 482 454 675 681 541i 5616 
B Bonds...... 323 15 15 16 16 16 as ose 
National Savings Certa.| ... 267 375 372 362 361 358 
—s aouenues ese | 1,306 | 1,111 | 1,103 | 1,097 | 1,087 | 1,082 | 1,076) 1,076 
French) Se reeroesseceee oo §1 ove eee eee eee eee “- eee 
Treasury Bills 15 |}1,107 | 565 627 | 700] 780 | 589 623 
Temporary Advances 1} 243] 139} 117] 162 37 11 4 64 
654 | 8,033 | 7,558 | 7,555 | 7,528 | 7,500 | 7,676 7.469) 7,539 
Other 57 46 75 98 1 120 113 127, 127 
Total Liabilities ... | 711 | 8,079 | 7,633 | 7,653 | 7,631 | 7,620 | 7,789 | 7,596; 7,666 
































© Inclades debt to American Government. 
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Movement, 
POSITION OF THE FLOATING DEBT week ended Total Tasues oat of — t > _ 
; xchequer to 
Ways and Means Advances June 22, ‘29, Mar. 31, "30. June 21,"30. June 21, '30. EXPENDITURE meet Paymenta trom | —— 
_ Apr. 1, 19 
Pelt 4 - — 8,750,000 | 4ND OTHER ISSUES. Br. 1930, | Apr. 1, 1925, 
sr Public te 51,155,000 48,539.000 64,020,000 + 10,990,000 June 21, | Sune 22, 
Treasury ipcumiine eee 755,925,000 588,885, 622,895000® + 4,570,000 1930. 1929 
ORDINARY —— 
Total Floating Debt ............ 807,080,000 637,415,000 686,915,000 + 6,810,000 EXPENDITURE. £ P ae 
terest and t 
e udes £9,000, the proceeds of which were not carried to the Bxchequer 
Bnotaden 9,000) Whe Fiahin the period of the encount. Mn ae PN 107,161,934] 112,286,608 
tion \ eee ° 
ts to Northern 
TREASURY BILLS BY PUBLIC TENDER. Onn mene 927,952) 144,745 
Tenders for £35,000,000 in Treasury Bills were 0 on ytayoe 494,196) 1,069,168 
June 20, 1930, and the total amount applied for was £53,090,000. Post Office) ......... 85,968,800} 69,387,9) 
Tenders were accepted for bills at three months, dated Monday to aiden me a 
Friday, at £99 7s. 7d., about 44 per cent., and Saturday at £99 7s. 9d. ee iidiiiadl as 
and above in full. The amounts allotted were in bills at three 992,882) | 183,488,431 
months, £35,000,000. Sinking Fund.,......scccvee 8,744,881 9,621,067 
SEXPENDITURE. 
Amount Treasury Bille | Post Office .....0.ececeseeeee 12.700 
Amount ° 700,000} 12,250,000) 2, 
A at 3 Montha. Fund ........ mini 
Date. Offered. — Averge Hes;, | 24 3,558,912} 3,359,000 
Total Self-Balancing 
£ £ és 4. 
30,000,000 «6 380,000 2 ¢ 1 ‘ 80 ture ...... 16,258,912) 15,609,000] 2,278,912) 215595 
30,000,000 "99 =| Tora ............ senieneeel 24,507,557 
35,000,000 48,275,000 2 3 5:74 Interest on Exchequer Bonds under 
45,000,000 54,260,000 2 2 0-65 the Capital Expenditure (Money) 
000, 44,515,000 2 3 6°59 TT cxciettdtnmmmentnents 18,458 18,458 
35,000,000 39,575,000 2 8 10-05 Under the Unemployment Insurance , ° 
35,000,000 53, 2_8 11-88 Acta, 1920 I enna 3,560,000] 910,000 
Issues to meet Capital Expenditure— ing 
Under the Post Office and Telegraph 
(Money) Act, 1928 ..........ccccceeeeee 2,150,000] 1,950,000 
PUBLIC INCOME AND EXPENDITURE. Unemployment Insurance Acia, 1920 
OUT OF epegenant by fame Borrowed... 210,000 
RECEIPTS AND ISSUES THE EXCHEQUER. Redemption 
INTO Treasury Bills ppaee i icectncnsecsocts «- | 540,930,000} 654,015,000 
eee kee w w, tificates paid off 8,500,000] _ 9,750,000 
REVENUE AND oe a hate wt Principal of Treasury Bonds paid off | 24,568,113] 29,309,505 
OTHER RECEIPTS. April & 1930, April 4 1929, “meee — >. Ways and Means Advances + | 141,420,000} 161,870,000 
. De ation Fund under th 
June 21, 1950.|June 22, 1929. Ce Act, 1917.......ececserecesees 2,219,787}. | wn 
ORDINARY REVENUE 
cg oh ‘ t £ £ salts June 21, Jone 2: 940,703,246] 1,068,971,248] 82,632,557(71,123,06 
Income Tax — ........e++ 20,618,000} 19,417,000} 311,000} 200,000 —— _ 3 A 
Sur-tax Including Ar- Bank of England] 2,039,829 | 2,020,066 oe — 82,950)— 245,640 
rears of Super-Tax ... 9,520,000} 8,040,000} 440,000} 320,000 , , wes : P 
Rotate, &c., Duties 21,580,000 20;400,000 3,830,000 1,960,000 Bank of Ireland 444,791] 526,477 2,484,620] 2,546,543 — 54,000 
Stam eeveerescccseceeeseoce > ’ 1 ’ . a‘ r — 18) 
Excess Profits Duties , Total & |! 943,187,866! 1,071,517,791'— 21,950'— 187,64 
d Corporation ts 
Tax ee enpeqquonesens 10,000 Treasury, June 23, 1930. 
Land Tax and Mineral 
Rights Duty, &c. ...... 110,000 120,000 
Total Inland Revenue... 55,218,000} 52,727,000] 4,621,000} 3,240,000 § & * tt 
be Bankers’ Gasette, 
Customs and Excise— 
II cniahauiaumuenedis 26,372,000] 27,184,000} 2,500,000} 2,536,000 
SIIIEE caresiunscrehnanetae 28,400,000} 29,398,000} 7,285,000] 7,041,000 
Total Oustoms and Excise 54,772,000] 56,582,000} 9,785,000] 9,577,000 BANK OF ENGLAND. 
Motor Vehicle Duties " 
Rehesuer Share) ...... 801,088 962,000] Dr278,912| Dr 152,000 Return for Week ended Wedneeday, June 25, 1930 
Post Office (Net Receipt) 2,800,000} 2,850,000|Dr1750000| Dr1000000 ISSUE DEPARTMENT. 
‘Crown Lan . at 240,000 250,000 oe ae £ . 
Recei from Sun nh vernment Debt. .........ss00 
gp nasi 9,383,453] 7,403,624] 1,549,999] 175,000 | Notes lamued= 3k | Roem eernment Securities. 2528853 
Miscellaneous Receipts 5,330,532} 6,467,980] 1,112,213) 485,328 In Banking Department ... 58,350,001 | Other Securities .......sssss rr] 
Silver Coin ....ssscssesseseeeensees 
Total Ordinary Revenue 128,545,073] 127,242,604] 15,039,300|12,325,328 va om 
SELF-BALANCING Amount of Fiduciary Issue ... 260, . 
REVENUE. Gold Coin and Bullion ........ 156,88 
Post Office ............200000 12,700,000} 12,250,000] 2,000,000} 1,900,000 rr 
Motor Vehicle Duties ap- £416,881,878 £416,881, 
portioned to Road Fund 3,558,912} 3,359,000) 278,912) 255,000 
Revenue .........csceeeeee 16,258,912] 15,609,000} 2,278,912) 2,155,000 £ : ils 45,4551 
p eececeosecee 4,5 000 Governmen Securi eoeceseee 
& oe 144,803,985] 142,851,604/17,318,212/ 14,480,328 maa Cages 1S sae 813 Other Securities— 
OTHER RBOSIPTS. Public Deposite® se.ccsccssvene 21,504,850 | Discounta and... 
Temporary Advances Repaid— Other Deposite— Advenes ~~ 5,340,231 
Interest on Exchequer Bonda under Bankers ...... £63,776,222 ties eee Fecectenaned 3123838 
the Captiat Expenditure (Money) Other Accounts 36,113,767 ssn.ene na 58 ssh 
a os senedeneepe : seagebboces ove seen seomneune 99, aoe ter hey ny Bl 
ance Act, 1920 to 195 ......... eoseen ous 210,000 oe 120,000 ——_ £139,333 
wy by ee Creation of Debt— £139,336,352 
(@) Capital Expenditure Issues : of Nations! Debt ad 
Under the Post Office and Tele- © Including Exchequer, Step Bese. Commissioners 
free opey) Act, 1928 ...... eve ave me eee Di —— 
0) —s 4 ry a Insu- i 4 Inc. or Dec. 08 Ine. o De @ 
rance Acts, 1920 to 1930 ...... pee 560,000 10,000 eee ese Amou 
) ~ other ~~ q 4 . Both Departments. June 25, 1930.| Last Week. Last . 
y Treasury Bills .................. 574,949,000] 709,659,000/47, 51,58 
By er cent.Conversion Loan, Cua sana: teatime tartans - a <= 415,332 - Rett 
A A: Me 46,541,683 Note circulation 5351, 7,240 | - 
By 5 par cont. Conversion Loan Public deposita 21,506,850 : 1444688 a sai 
operate 198,395) =e 198,395)... Bankers’ te 63,776, 7 1+ 426,515 | —- ro 
By National Savings Certificates | 10,050,000] 9,500,000] 800,000] 750,000 | Other deposits 361700 | — 0 | + 1 acne 
As ond cent. Treasury Bonds, Seven-day bills mir + 10,082,970 -1 15,008 
i i a: 26,123,092]... 5,098 | Total, outeide abilities weeeweernne | 78S SIS | i 80,741 | - 
» v 4% 
4) Ways and Means Advances ...... 156,910,000] 195,975,000]1 100,000] 4,000,000 | 375 | + SiS 
‘Repaymente— 7 — _ Government debt and securities ... | 292,764,645 z — 310 | - 11,06 
In respect of Issues under Land Discounts and advances .......++000 15,899,161 | + so9'601 | - a6 
Settlement (Facilities) Acts, 1919 Other securities 26,969,112 — WY 196 | - 1st i" 
and 1921 ...... ogneabnegneaniae stebenaed 49,389) 36,571)... pa Silver coin Ay cocsee 4,463,031 = 283,763 | - 
Ooin and bullion ‘g reserve) ... | 157,773, rer) 
1930. | 1929. | 937,062,652} 1,065,265,267)82,610,607|70,941,¢20 | Reserve of notes and coin in banking |————_— > 999,095 | + 
Balances in Ex- & € department 59,241,413 
_— Ist Proportion of reserve to outside lia- 
tant 4% 
Bank of England |5,504,595 ss1s.siy ,- ee id t 
Bank of Ireland | 620,619] '736,607| 6,125,214 6,252,524... e O Dae spent oy | 488% 31% : 
Total = ) stocks to “ | 9 ee 
£ ! 943,187,866! 17,791182,610,607|10,941,420 notes (“ reserve woe | 32% 
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Banking Department. 











Public Bankers’ Other 
Deposits. | Deposita. | Deposit. 


Gold in or 
out of 
Bank. 


Bank 
Rate. 








416,681,878'358,531,877 


416,610,0101359,247,209 


£ & £ 
16,211,092) 68,534,385} 36,034,433, 
24,547,936) 58,310,637) 36,457,341 
21,177,728) 57,836,199} 37,235, 
13,241,450) 58,963,730) 35,906,848 


8,877,942) 71,081,853) 36, 


16,577,610) 58,331,534) 35,68 
21,504,850' 63,776,222; 36,11 


908,84 9 
8,238,879) 58,822,236) 35,38 


3,438 
7,253) 
3,767 





£ 
223,057 in 
1,193,501 in 
4,902,113 out 
316,679 out 
1,208,775 out 
269.124 in 
346,983 in 
237,586 in 
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Issue Department. 


Both Depts. 


Banking Department. 
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11628697 
11629179 


& 
243909004 
243908931 
243910248 

28'243909976 
June 4}243907347 

11/243907347 

18243904723 

'25 243909098 














& 
164502394 
163347877 
11629318] 158443549 
1162907 1)158116699 
11629215) 15687 9085 
11629173! 157180407 
11629060! 157489527 
11628881 157773290 


ae 
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56362629 
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49787629 
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6837628 
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66011696 
6689287 
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04409) 1394304 3/53178140 
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Town. | Metropolitan.| Country. Total. 
1930. £ £ £ & 
January 1 to June LI ....ecccceceeee | 18,030,862 840,678 1,368,909 | 20,240,449 
Week ended June 18 .....0.....0000 755.946 33,668 56,515 846,129 
Week ended June 25 .......ssceeeee 648,741 32,168 53,587 734,496 
Total to date, 1930 .......ccecceseeee | 19,435,549 906,514 | 1,479,011 | 21,821,074 
Total to date, 1929 ........cccccceres 7 anaet —_— 1,506,121 weg 
5 ~ yl — 27,110 | + 38,725 
Increase or decrease in 1930......{ = 0°4% | = 25% | = 1:8% | = 017% 
Total for year, 1929...........ecc0- | 39,935,924 1,881,789 | 3,078,764 | 44,896,477 
¥ 1GBS.cccccccccececccce ry J ytd —— ee cae 
+ 624, + ’ + 39, + 691, 
Increase or decrease in 1929.0... = 1-6% 1 — 1:5% | = 1°3% | = 16% 
PROVINCIAL CLEARING RETURNS. 
Aggregate Weekly 
Month of May. Totals Jan. 1 to June 21. 
1929. 1930. % 1929. 1930. 
umber of Working days % 4 . " 
BIRMINGHAM... 10,216,000 | 11,403,000 | +11°6| 65,694,600 | 62,510,700 
BRADFORD ee 5,124, 3,544,000 —30: 29,707,400 22,223,700 
BRISTOL ...... 4,808,000 5,098,000 |+ 6-0} 29,703.000 | 27,331,000 
DUBLIW............cccseesses eee eee ess {121,796,800 | 121,543,000 
HULL 3,386,000 | 3,475,000 |+ 2-6) 21,740,600 | 20,024,900 
LEED#........... oe 4,245,000 1294,000 |+ 1-1] 25,009,100 | 24,027,800 
LEICESTER 0, 2,973,000 |— 3-1] 19,836,300 | 17,845,300 
049,000 | 27,610,000 |— 16-4 {197,515,000 | 169,262,900 
51,107,000 | 45,726,000 |— 10-5 |319,119,100 | 274,204,100 
73, 1383, + 01] 36,326,200 35,879,700 
2,536, 2,492,000 |— 0-7| 15,770,300 | 14,857,200 
Sececccoceccces 4,210,000 4,020, — 4°5 24,982,000 22,902,700 
Total .cccccccccccccsesees (128,124,000 |117,018,000 |— 8°65 oe ae 












































STATEMENT OF CANADIAN BANKS.—In $’s (000's omitted). 






















































































Mar. 31, | Dec. 31, | Jan. 31, Feb. 28, | Mar. 31, 
ASSETS. 1929. 1930. 1930. 1930. 1930. 
Cash and bank balances ... 448,105 468,789 391,544 382,614 403,399 
Bank balances abroad ...... 88,219 101,652 88,066 83,959 82,029 
Call and short loans......... 559,971 507,461 449,171 427,541 414,786 
BeGMSINEED 200.00: ccoccccecccccce 523,529 448,410 431,312 422,953 417,664 
Loans in Oanada ............ | 1,412,022 | 1,531,720 | 1,499,100 | 1,481,748 | 1,474,382 
Loans abroad evecece 265,455 x 257,516 266,219 278,843 
Other asseta ..............0. < 196,787 212,419 204,404 205,053 193,771 
LIABILITIES. 
| - a esoenneceese 188,726 175,497 156,062 158,630 162,861 
e 
vernment ........ eencces 190,294 173,305 132,339 112,152 123,393 
Public in Ounada ......... 2,161,382 | 2,163,720 | 2,084,327 | 2,061,271 | 2,061,080 
ID cceccoctobissteseres ° 398,742 441,622 400,764 ’ 397,424 
Bank balances— 
CRIN sincendeccsctas eee 17,304 14,865 14,450 13,545 14,412 
Pe cctrrustecoctecnts’ 122,844 107.983 96,050 88,131 73,305 
Bills payable, &c...........+6 106,404 120,785 107,790 108,215 95,520 
Capital and rest ........... ° 277,923 301,029 302,445 303,195 304,312 
Other liabilities ........... ° 3.218 5,480 5,836 7,864 5,197 
SOUTH AFRICAN RESERVE BANK.—In £'s (000’s omitted). 
May 30, ;: May 2, | May 9, | May 16, ; May 23,) May 30, 
ASSETS, 1929. 1930. 1930, 1930. 1930. 1 
Gold coin and bullion......... | 8,257 7,512 | 7,090 6,935 6,866 7,252 
Bubsidiary COIN ........eceeeee 94 131 154 163 165 158 
Bille diacounted ..........ss0. | 9,404 8,220 | 7,934 7,923 7,955 8,323 
Investmenta..........scseccesees 616 1,104 | 1,109 1,110 1,111 1,121 
LIABILITIES, 
Capital ......ccccccsscssceseessee | 1,000 1,000 | 1,000 1,000 1,000 1 
ae 600 600 719 7120 720 720 
Notes in circulation ......... | 9,709 8,946 | 8,048 7,565 7,429 8,979 
Government deposite ......... | 2,050 1,499 | 1,547 2,113 2,256 1,565 
Bankers’ deposita ............ | 4; 5,270 | 4,789 5,309 4,955 5,075 
Batio of cash reserves to 
_Mabilities to public ......... 47-1% | 47-9% | 48-4% | 46:5% | 46-5% | 46-0% 
IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 
May 31, May 2, May 9, | May 16,| May 23,) May 30, 
ASSETS. 1929. 1930. 1930. 1930. 1930. 1930. 
Total securities ...... | 23,68,38 29,81,46 | 29,69,74 | 29,5841 | 29,54,65 | 29,51,97 
LOQDB ......ceeseeeeeeee | 10,80,04 12,97,61 | 13,42,04 } 13.61,73 | 13,88,47 | 12,71,.60 
Cash credita ........... | 28,73,65 »20, 32,72,23 | 32,10,01 | 32,30,62 | 32,54,76 
Inland bills.........+0. 6,59,55 §,45,12 4,92,91 4,98,86 4,58,20 4,29,38 
Poreign bills .......+. 30,06 58,48 , 48,61 . 47,21 
Dead stock .........++. 2,85,40 2,81,32 2,81,60 2,81,85 2,82,22 2,82,23 
Bal. with other banks 18,82 10,26 5.66 35.16 37,87 32,33 
aes FF 15,79,91 | 13,29,17 | 15,44,16 | 14,28,91 | 14,17,00 
LIABILITIES. 
Capital paid up ...... | 5,62,50 | 5,62,50 | 6,62,50 | 562,50 | 5.62,50 | 6,62,50 
ROServe .....cccccreeees | 5522,50 5,32,50 | 532,50 | 5,32,50 | 532,50] 532,50 
Total deposits......... | 80,81,69 |! 86,37,99 | 84,07, 85,99,28 | 84,87,29 | 83,43,87 
The above includes— £ & & £ & & 
{Deposits in London 940 1,090 942 1,074 1,090 1,085 
Advances in Lon 922 2,279 2,202 2,138 2,124 2,128 
Cash, &c., at other 
Banks in London 139 69 44 264 273 244 
BANK OF FRANCE.—In francs (000’s omitted). 
June 21, May 30, June 6, June 13, June 20, 
ASSETS. 1929. 1930. 1930. 1930. 1930. 
Gold eeeeeeeeeseeesereseee 36,616,599 43,808,866 43,817,560 43,899,986 44,004,890 
—- 
Big t deposita ...... 7,254,755 6,872,940 6,878,201 6,864,153 6,820,285 
ls discounted ... | 18,469,689 | 18,696,344 | 18,683,501 | 18,683,760 | 18,787,363 
Oommercial bills dis- 
counted at home... | 6,366,589 | 7,611,582 | 4,923,900 | 4,862,843 | 4,807,629 
Advances against seo. 
To the State ...... 8,968,689 8,594,858 8,594,858 8,594,858 8,594,858 
Other advances ... | 2,544,757 2,540,751 | 2,720,394 | 2,734,344 | 2,720,875 
Other assets (exclod- 
ing forward exch.) 3,447,932 2,713,879 3,008,668 2,847,720 3,135,382 
LIABILITIES, 
Notes in circulation... | 62,970,649 | 73,078,814 | 72,558,993 | 71,936,033 | 71,486,224 
Public deposite ...... | 11,410,130 5,363,093 4,952,042 5,459,835 5,018,873 
Private d 1B ncccee 6,519,888 9,688,320 8,214,780 8,279,835 9,001,269 
Other tes ....0. 2,578,343 2,708,993 2,901,267 2,820,961 3,281,438 








THE REICHSBANK.—In Reichsmarks* (000’s omitted). 







































































June 22, June 6, June l4, ; June 23, 
a 77212 irnaia | 177212 i731 
Reichsbank shares not y coceee TT, ’ ’ 717,212 
OVERSEAS BANK RETURNS. Gold and BULLION ...++.ce-s.cceseeeeeeeeecce | 1,764,327 | 2,618,781 | 2,618,787 | 2,618,921 
Of which deposited WDTORM osvvsveeveeee sola? 149,788 449,788 149,708 
latest Return peared conomi. : Reserve in foreign currencies ........+++ . . ) . 
SOTE.—The of Bank of Densig ap in the B ict May 96; Bills of exchange and cheques............ | 2,481,510 | 1,803,516 | 1,543,825 | 1,348,070 
Banks of Roumania, Lithuania, and Denmark June 14; Egypt, Latvia, Japan, | giver and other COM ..ecceeeeccccceccccce 144,706 131,321 151,998 170,835 
Chile, Russia, Sweden, and Switserland in June 21. Notes of other German a ee 19,440 12,172 17,014 21,410 
I isccmieieienammamnerenne 92.609 Stu 1£0:064 155331 
—_ ’ 9 i Investments SOSH SEE SEE SER ETE SER CCE TEE OOE . , , ,02: 
U.S. FEDERAL RESERVE BANKS.—In $'s (000's omitted). Other aasete .......ccccccccccssccsceseeceevee | 480,142 | 612,753 | 619,951] 620,500 
LIABILITIES, 
June 28, | June 5, | June 12, ; June 19, | June 26, Reduced capital ........ccceccoccseseseeeee | 122,788 | 122,788 | 122,788 | 122,788 
1929. 1930. 1930, 1930. 1930. Increase of capital (shares not yet issued) | 177,212 | 177,212 | 177,212 | 177,212 
ey FOBEFVE ...cceeeeeee | 2,895,510 | 3,060,580} 3,079,500 | 3,067,200 | 5,059,170 | Beserve ........csecseeceree soseseeeeeeesseese | 319,608 | 371,159 | 371,139 | 371,139 
o— cesses | 1,016,750 oot one pied rigs Notes in circulation ..........s0sssseseeeses 4008, 387 4,572,744 “378.008 4,037,982 
t in 82,840 A D 7 , Other dail mataring obligations eeceee 579, , ’ 8,632 
Total Us Ge securities | 149,530 pany a pscpted pay phy oe st | eat aces dllant 316,015 | 210,952 | 219,771 | 212,870 
Total and securities ... | 1,262,430 ’ . ’ - 
resources ’ Ez to one billion marks or one Bentenmark. 
seseccecsceeece | 5s147;480 | 4,973,470] 4,951,200 | 5,049,930 | 4,879,940 ne trom dany - tt ors tart crteied enn 
Federal Reserve notes in pound of fine gold equals 1,392 Beichsmarks, 
actual circulation ........ 8, 457,320] 1,447,000 | 1,419,270 | 1,402,870 7 
ees ee ' NATIONAL BANK OF BELGIUM.—In Belgas (000’s omitted). 
reserve account eoccceccccece 2,343,816 2,411,730 2,408,800 2,408,360 2,386,430 Position, ae 
Total deposite.................. | 2419,660 | 2,464,520) 2,463,200 | 2,464,630 | 2,459,380 May 28, | June 20,| May 28, | June 4, | June 12, | June 19, 
cepltal paid in and varpl 413.000 | 447,510] 447,490 | 446,630 | 446.670 acum. 1oia.” | 1929. "| 1930.’ | 1930. | 1930.” | 1930. 
tH08 ..sreeeveeruee | 51147,480 | 4,975,470) 4,951,200 | 5,049,930 | 4,879,840 | Goig o....seesseverere] | (0) [| 999,631 |1,199,765 |1,199,846 |1,200,292 |1,201,638 
Ratio of total reserves to Foreign Bills and 
ee Balances Abroad [| 24650 456,482 | 672,055 | 706,540 | 714.840 | 715.032 
Silver and other coin 1, . . ll . 
Comb INEM........+-0+s0000000e | _85°3% | _ 822% | _83-0% | 85-3% 1 85°7% warities......----... | 697,600 "| 730.260 | 830,211 | 803,892 | 785,410 | 769,956 
LIABILITIES, 
Notes in circulation .. | 934,150 |2,449,975 |2,909,367 |2,922,749 12,919,512 |2,885,076 
NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). | Ourreat accounts ... | 112,125 | *97,601 | 120,459 | 95,634 | 125.807 | 154,535 
(b>) In thousand francs, 
June 28,} June5, | June 12,; June 19, j June 26, ad sing 's omitted). 
Sets Gaon... | atte | 'Sidve | ‘Sihao| ieete0| ‘Setee See ee saw Sane 
Bills bought in open market | 14.170 | 74,650] 40,750} 35,670 | 10,160 ASSETS. May30,1914) 1929. | 1930.'| 1930. | 1930. | 1930, 
Total U.S. Govt, securities . 24,570 182,880 211,470 179,940 Gold 22,971 | 161,429! 166 300 | 166,700 | 163,500 | 163,800 
Total bills and securities..... | 362,140 | 309,950 | 273,260 | 274,570 1,500 | Silver 29,785 | 21,454 
een — ——_ & ion 147,500 | 150,200 
nnattve account ......,..... | 962.820 | 999,540 | 1,005,500 | 997,220 | 1,001,970 other investments ...... 17,567 | 155,152 | 147,500 | 141,400 ; » 
Pedant Beso Sete tae. Notes in circulation ...... | 109,499 | 304,670 | 272,700 | 276,400 | 279,300 | 276,200 
— fies combined ...........00. | 77°2 81-8% | 85:7% | 85-9% | 88-9% ' Deposits and bills 11,250 |_ 43,485 _}_ 49,400 | 49,600 |_ 47,400 090,600 
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NETHERLANDS BANK.—In florins (000’s omitted). 
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= NATIONAL BANK OF JUGOSLAVIA.—In dinar (009 
June 17, | May 26, | June 2, | June 10,| June 16, § Omitted 
ASSETS. aay 30,916) 1929.’ | 1930." | “1950.” | "1980." | 1980. ASSETS. Weoo” | May, 23, ) May a, 1-3 . 
Gold eee cee ces eeseseces ee on ery — ‘oe aH Gold 92,953 Sent I 30, EE 
eeenunuabitede ‘ +210 97, 1 
Home Bilis decnted. 651386 | 52,407 | 52422 | 52,386 | 51,898 | Poreign oreditg on.. | 2103S | 28727 reoa2 | SMS | any 
a Billa. | \ ags.so4d | 172255 | 236,194 | 237,594 | 257,432 | 237,518 | Bill. WT | a.oa‘eoa | 1.384228 | 1251659 | anaes | ls 
eeevce ’ ’ ’ 7, 
in current acct... 94,067 | 91,181] 95,797 | 91,857 | 89,008 | © Liasrurmmss "| 201087 | 4,127,498 "113401 re PH Leg 
Notes in circulation 02 : 42 
Notes in circulation | 316,632 | 788,661 | 804,242 | 846,860 | 817,164 568 | State credits w= | 5:025,759 | 5,866,342 | 5,280,705 | 52 
Deposite ......scc00 5,016 | 15,007} 54.240] 25,003 ; mmo | 227.839 | 171,938 | 167, teen 
5, 44,757 | 53,595 | Deposits 976,609 | 1,946,612 Lésiine 165.95] vit 
1,514,965 
BANK OF ITALY.—In lire (000’s conan NATIONAL BANK OF BULGARIA.—In lovs (000's omitted 
June 15, | Ma ). 
June 10, | Apr. 30, ASSETS, y 23, | May 31, | June 
coin andSemt®. 5 122 col «tesco! 51S 00 Gold and silver faa | 1,534,984 | 1,980,208 | 1 581367 ie Tae 
Foreign bills and balances abroad | 4/925,700| 5,025,100] 5,07 eamentiee ......... sate 1,925,917 | 805,802 ns | La 
Other cash 240,600 ’ Discounts and ~- | 1,543,294 | 1,005°275 857,689 | 934,246 938,43 
Gold deposited abroad due by Advances to the Treasury... 3,625,241 | 3,339 982,888 | 969,522 938,29 
the Btate 1,824,700] 1,799,700 LIABILITIES. ’ 302 | 3,339,302 | 3,339,308 333.30 
—— wav ees 2,974,700 Seta p paid Up... eee cccccecces 500,000 500. 500, 000 500 00 
Oredit with “ Istituto di Liquid- a Bank no notes in circulation .. Pattee wae e38 1,253,724 2 ust 
ape 1,045,000] 755,400 Sight lisbilities............... | 2,651,304 | 1.576.959 | ssosites | S209 | Sasa 
eee cos ces cee 1,058,100 1,063,200 eee eee cos ccccsccsecosece 455,544 308,852 "288,427 1,577,060 — 
et ecco | eaae 5s 15,5 BANK OF GREECE.—In drachmae (000's omitted) 
Other ~=-- | 1,660,400] 1,509, 900 , : 
Batio of reserve to note and —— a00 — ASSETS. wee” hee My, ch | Jue 1 June 1s, 
liabilities combined ........... | 55°63% | 57-23% | 58-56% | 58-92% | 58-45% | Gold.. 588,160 | 612,857 gos Joy | i 
Gold exchange...........e00 | 5,473,429 | 3,727 99] 591,449 | sqm 
== | 5,473,429 863 3,783,277 | 3,615,168 | 3,631.14 
BANK OF NORWAY.—In kroner (000’s omitted). re iscounted..........000 $9,936 94,926 or ‘t83 wan mn 
VENOOS secseecceesenseseceece 81,765 | 141,902 | 143.566 : 
Position, Debt to the State ...-cs..cce. | 3,656,305 Wsbesls | Laisa 
nee May 3h | Sune 2s, | May 3 | Se 7, | June t6, | cosy 2a “aiaat gamet aaiat aonst ce 
rs le le le 1830. eeceseeeeeeeeeee .} 400,000 
Ooin and bullion—Gold ......... | 44,224 | 146,786 | 146,590 | 146,576 | 146,574 | Notes in sssssseee | 5,466,700 | 4,886,407 4,212,696 asaien ann 
abroad and 28,533 | 41,789 | 41, 41,596 | 37,152 — and current ac- : HLM 
Worwegian and Foreign ern- 1,715,946 | 1,420,501 | 1,460,035 | 1,399,108 1,542, 
Ment SECUTITICS .......0.0c0+00000 8,816 | 11,393 | 36,230] 36,230 | 36,230 Foreign exchange liabilities 2,306,219 | 1,171,298 | 1,118,844 | 11015570 | sri 
Discounts and loans ...........0... | 16,911 | 267,443 | 231,670 | 223,970 | 220,525 = 
LIABILITIES, BANK OLAND.— * : 
Notes in circulation ............-.. | 113,484 | 305,414 | 307,793 | 303,993 | 304,825 or P -—In zloty* (000's omitted). 
Deposits at sight ..........0-..00 7,188 | 98,251 | 82,541 | 82,333 | 73,870 June 10, ; May 10, | May 20, | May 31, | June ip, 
lie se 625,003 | 7022341 102290 | tests | ie 
. Seeeeeeeseeeseeseseseeeesces , . 290 7 
BANE OF SPAIN.—In pesetas (000’s omitted). Ot which soseee ee pee 219,086 219,08 2190 
eeecceses . . 391,428 37 ’ 
June 22, | May 31, | June 7, | June 14,| June 21, Bute dissounted eveccooccces 133, §93,137 583,198 vit} an 
ASSETS. May 30,19 4.) 1929. 1930. 1930. i 1930. Loans against securities ... 91,758 80,061 79,849 87,418 | 82,488 
a 1,775 |2,561,262 |2,470,575 | 2,470.810 |2,470,894 |2,471,044 | Beserve fund securities .... 68,951 83,162 | 83,162 | 84,150] 4.1) 
Gilver............000--+ | 728,600 | 722,317 | 718,312 | 715,231 | 716,317 | 718,602 ee, the ove 5, 25,000 25,000 25,000 
Loans 800,725 |2,036,363 |2,012,143 | 2,012,782 |1,979,072 |1,948,780 . 
Spanish 4% stock.. 344,475 344,475 | 344,475 | 344,475 | 344,475 | 344,475 Share capital .........cccceses 150,000 150,000 150,000 150,000 | 150,000 
ves. to oo 150,000 150,000 | 150,000 | 150,000 | 150,000 | 1 funds .......cccccses 100,000 110,000 110,000 | 110,000 | 110,00 
LIABILITIES, Wotes in circulation......... 1,214 1,255,861 »200,609 1,260,346 
Circulation ......... | 901,550 |4,234,918 [4,391,123 | 4,444,652 |4,403,045 |4,360,957 | Ourrent accounta.......... | 525,601 3 378,054 | 252,588 | 301,918 
cssesessceeee | 477,500 | 927,815 | 841,708 | 828,028 | 805,448 | 810,633 | Government accounts ...... | 75,000 | __75,000 |__75,000 |_75,000 | _ 15,0! 
® As from October 13, 1927, 8-91 slotys equals 1 U.S, dollar. 
BANK OF PORTUGAL.—In escudos (000’s omitted). BANK OF FINLAND.—-In F. Marks (000’s omitted). 
June 12, ; May2l, ; May 28, ; June 4 June Position, | June 14, ; May 31, | June7, | dune 
ASSETS, 1929. 1930. 1930. 1930." 1930." May30,1914. ‘929. ” 1330. - 1930, a 
Ooin and bullion eeeeceteeecee 9,693 9,014 8,996 8,963 8,953 Gold... OSS COS COSTES EEH ESS EOE OSE OEE EEE 35,091 301,477 302,824 302,516 32,04 
Of which gold ..........c000 8,577 8,577 8,577 8,577 8,577 563,614 |1,170,595 |1,206,912 |1,164,10 
Balances abroad ..........0. 290,225 217,119 218,011 223,411 164 — and Foreign Govern- 
Discounts eeeeeeeeseceeseseoe eee 284,128 41 323,429 317,140 317,111 ment securities Cee Coe COs eree OOO 21,826 301,707 351,441 347,556 M1 
Government oe 1,708,422 | 1,530,684 | 1,530,684 | 1,530,684 , Discounts and loans secessceseee | 105,151 ‘ 903,292 | 868,490 } 861,513 
Hotes in circulation ......... | 1,851,150 | 1,862,107 | 1,861,281 | 1,893,763 | 1,902,089 | Motes in circulation ............ | 123,941 [1,469,837 |1,391,667 |1,388,006 |1,3451 
Deposits .........0seecereeses 597 73,312 | 101,467 70,483 71,335 | Deposits at notice ..........00++» 21,225 | 144,038 | 221,879 | 222,278 | 117.9 
) J 
AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). BANK OF ESTONIA.—In Est. krones (000’s omitted). 
Fane 15, May 23, ; May 31, ) June 7, | June lh 
ASSETS. June 15, ; May 23, | May 31, , June7, , Junel§5, ASSETS, 1929. "| 1930. | 1930, | 1930. | 188 
Oash Reserve— 1929. 1930. 1930. 1930. 1930. Gold coln and DUIION ces.ccccceccseeseeees | 6,306 | 6,493 | 6,500} 6,505) 6,50 
Gold coin and bullion ... | 168.634 | 168,557 | 168, 168,549 | 168,549 | Met foreign exchange ....c..ccc.cecccovee | 18,498 | 17,117 | 16,918 | 15,945 16,068 
Poreign seoee | 191,616 | 235,103 | 257,702 | 253,930] 256,391 Eatonial COiN......:.0+see+se00 764} 1,553} 1,606] 1,717) 140 
Other foreign | 340169 | 368;981 | 393,765 | 389,461 | 391,316 | Brome bills discounted ......c.ccccccssseeee | 14,238 | 14,502 | 14,620 | 14,451 | 48 
Bilis discounted ............ | 204,226 87,796 | 132,675 | 112,879 89,3 Loans and advances 13,178 | 11,746 | 12,008 | 11,724 | 11% 
Gov. Debt......c0s..0cccceoe | 209,714 | 101,532 | 101532 | 101,487 | 101,487 mast 
otes in circulation 31,158 | 31,645 | 30,812 | 28901 | Ti 
Bhare capital.......c0-..sseve 43,200 43,200 | 43,200 43,200 43,200 Seeus dapertte and eunsens asssania... 16,485 | 14,537 | 15,503 } 16,441 | I 
Reserve! aco cascnnevscocece qinaas Re : eae gin2t3 10,272 | Ratio of reserve to current liabilities... | 52-06% | 51-12% | 50-56% 48-45% 
ste vtststirtrrecreee | 95,4851 123,941 | | 39, 70986 | ores * Includes Bkr. 6,958,926-74, guaranteed by the 
¢ In dollar and only. 
Sex LONDON RATES. ‘a 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengo ge RL RE MO aha 
(000’s omitted). 1930. | 1930. | 1930. | 1950. wt tle 
% 
ASSETS. June 15,, May 23, May 31,; June7, | Jane 15, | Bank rate ( — % % % % 3” 3 5 
Metal reserve— 1929. | 1930. | 1930. | 1930. | 1930. % May 3,1 1930) a 3 3 3 3 
Gold coin and bullion....... 176,624 | 162,632 | 162,633 162,633 rates of 24 24-4 2 
Drafts and n0tes.......-..0+» 11,859 | 12,227 | 18,805 | 21,773 | 25,002 60 days’ bankers Dankers” drafte | 2 4 24-1 3 2 7 2 
Bilver coin and bullion vevesee | 95780 | 10,317 | 9,905 | 9,757 | “9,820 | 3 months’ do. ....-seooe | 2H—9] 26—H) 2 t "2 
Inland bills, warrants and securities... | 355.637 | 198,389 | 219,584 | 206.187 | 194,145 4 months’ do, ....+..00e0 uF 2 2 4 2 
Advances to the Treasury ............... 180 | 82,831 | 82,831 | 82,797 | 82,797 6 monte’ 40. oo 2t-# 
Share capital (gold crowns 30,000,000°) | 34.756 | 34,756 | 34,756 | 34,756 | 34,796 B MODES’ ...rcereeveererene | 2 2 ai Hd 2 : 
Wotes in vessessceterevecveseeeee | 398,086 | 368,051 | 440,940 | 407,006 | 393,363 S MONEhs’T sevrssseeveorne | 2 3 | 1—2 | 14-2 
Ourrent accounts, deposit, &6........... | 199,996 | 76,061 “$0,895 | 54,120 66,697__| Loans—Day to day........ |2 8 gd 3{ 3-3) 
e at pre-war parity of t allo vances: Bank 1 i 1 : ; 1 
Discount houses at call ... 1 3 y |e Lee 
At notice 000 248 COO SOO SEE SES OE a it 1} 3 t 
NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. ¢ Additonal to hosed by tender in ihe Pring 
Jane 15, | Mia a. 7 ‘Trade Bills. 
Gold holdings ... | 1,206,2 ,095 688 12,923 ’ pane | 
currency .......... eseseeee | 3,710,615 | 1,987,199 | 2,052,341 | 2,065,789 | 2,078,565 3 Months, | 4 Months. | 6 Mon Months. eee oa 
Discounts and edvances ... | 581,853 | 318,860 | 318,934 | 309,480 | 304.233 gat 
Btate notes debt balance... | 3,989,367 | 3,671,197 385 | 3,659,182 | 3,658,163 , 
Other assets ........ seessseeee | 678,158 | 677,614 | 778,951 | 764,107 | 760,084 1930. | % % ? ah x 
Bank notes in circulation... | 6,706,417 | 6,073,892 | 6,895,514 | 6,565,894 | 6,363,732 eee i ke i hd : 
Check account balances ... | 736,807 | 1,126,218 | 490,840 | 801,589 | 1,003,684 13 3 2 4 23--% | 24? : 1 jt 
Other liabilities ............ | 250,434 | 242,467 | 234,557 | 235.610 | 238,100 26 | 3 23 4 
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RATES OF EXCHANGE. SOUTH AFRICAN EXCHANGE RATES. 
oe | |p Per. Jane 27, | Jane 19, Sane 26, The South African Banks quote the following rates :— 
7 . : Union of South Africa, Union of South Africa. 
Hew York ...... |follars to £1 Cable 1:34 +848 88 4-858 85 8/4-86 A—- — 
Montreal ...-- dollars to £1 | Oable| 4- +8 stot 4°85 44-85 14-86 tt From August 27, From November 25, 
Paris .sccereeeree francs to £1 T.T. 1124-21 1238" 123-75--77 | 123-76--78 1929. 1929. 
Berli....-veveree [marks to £1 T.T. | 20-43 | 20-344--35| 20-364—--37| 20-39-39} 
Amsterdam ..... |forins Ay» ze oe Hooton isos -083] 12-09-- London on South Africa, South Africa on London. 
Brussels ...-+0+++ belga — r . ‘“ r ~*83 34-82-8234 
seeeee seveee [lire to £1 T.T. | 92-46 | 92-67--70 . “15=+ Selling 
Sasa francs 24 i= oo 125; 204--20 ; : Buying. | Selling. Buying. | bb 
ereccccees eee kroner — > is *20 8-14 — % dis. to . rem, 
oa holm . .«. |kronor to £1 T.T. | 18-159 18-08f--03 18-08 14% dis. 42 es ay ee i to 2 _ 
Copenhagea «a kroner to £1 T.T. 18-159 18- j-+2 ° 1 % ” ” ” ” 
pesetas to £1 T.T 25-223 34°24—-26 29% » ” 1 ” ” 
Seetige toga | TE. | 3465 |'Setancs -_ Qo | abe” vl 
ote wi a bd ” ” 2 ” +7 
krone to £1 T.T. 1643 1634-16 : 
ccf | ER | 28-3 | Sob te OVERSEAS DOMINION RATES 
Ba ttn [lel to 61 T-T. |813-6 | 816-818 CoMMONWEAL#H OF AuUsWRALIA AND DoMINION OF 
Bofia Perr leva to £1 T.T. 25-223 668-673 New ZEALAND 
Athen on Se eeoel | Tr. | 10 | sortie , 
Constantinople {pierce tos | TT. | 9-46 |t9-41h—- 43 Londoa on Australie and Australia and New Zealand 
Warsaw «...0000 aw hyd on - Bs - % - : on London. 
» Mar: ode 2° 
Kornd enee= [ita to 6 | TT. | 48-66 | 48 8 ——e Bute. Suting. 
Bera nvr Hea toe | TT, | 26-225 | 25-1h--28" Au | New || Aue | New | Aas | New | Ans | New 
— plaatres to £1 Bight oe 974#-# tralia. | Zealand.| tralia. | Zealand.| tralia. | Zealand.| tralia. | Zealand, 
Aires . |pence to peso wT. , 4] -t A “ en 93% 9 
Bio de Janeiro |pence to mila. | 90 da 16 583-81 Demand | 92§ 935 934 oe 105 103} 1084 1088 
Montevideo ..... pence 6 = aa S ae 30 days 92 93 ae nae 104 103 10 104 
Valparaiso .-+e yt + ee hed & 60 days 91 92 oa io 104 1024 | 105 10 
Lima. omen TT. een) 90 days 90 92 wa pe 10 102 104 10 
Bombay .0-e00 to ES 18 vs om 
eseecceees rupee ote -1/5 UL I I 
Hong Kong -. |ster. 10 oor | aa. | om | yet The following statisti z = “4 rts of gold f 
ceseveee [BUER. T, oe 2/4 ollowing istics o and exporte of gold for week 
OF Be. 3 ae = 2a. = x3 yt ended June 26, 1930, are issued by the Statistical Department of 
Manils .......... jeter. to peso Tr. 24-0664. oo H.M. Customs and Excise :— 
a Mer to baht | T-T. |21-818d. v10h Imported into Great, Britain and Exported from Great Britaln and 
; iden ae 3 8 sight. ern Irelan Northern Ireland. 
From— £ To— £ 
OVERSEAS BANK RATES. France Wink ies oma Germany hip cngebecntenenaneeton 19,272 
ees ritis es Se incniune f PORCTIARAS cccccccccccccsccce 
Changed. From To Obanged. From To British South Africa ....... 297,684 a 389 
% % % % 1 COUDEFIOS ........0005 512 
Amsterdam....... Mar. 24, 1930 34 3 | Oslo ......... Mar. 20, 1930 
Athens........00 - Dec. 2,1928 10 9 | Paris.......... May 1,1930 3 at 
Batavia .....0008 —_ 3o po ag : it a ooeces came * jae 3 ‘ 
ecececoes v . . ug. eclared 
Bei. deca Jane 20. 1930 i ¢ | Reval nue Oct. 31929 7 : a 
eeecesees r. 
Bucharest......... Nov. 23, 1929 g | Blige -.-. Apri 1,1928 7 {it 
Budapest......s+0 May 28, 1930 6 5% Rome seeecee May 20, 1930 6 54 GOLD MOVEMENTS. 
an ie Ti 4 8 2 1930 : 4% The arrivals and withdrawals of gold during the past week, as 
Dansig.enrw May Rt 1930 St so alate . announced by the Bank of England, have been as follows :— 
elsingfors ...... Apr. ’ 1930, ARRIVALS. £ 1930. WITHDRAWALS. 
KOvM0... ..seeveee Apr. ab 1 7 6 Oct. 18, 1927 5-8 5-4 one Nil | June 20 Bars sold entenete 3,442 
een uly 28,1926 9 8& 23, — 6 et melee a ieee aetna . Nil Sovs. for export......... 2,000 
ew Fede- or 13, rong 7 ; June 23 Bars bought ............ 23 | June 21 Bars sold ........sccece 3,501 
une ie 3 4 1,1930 44 June 24 For. gold coin bought 9| June 23 Bars sold .......ccccceee 3,503 
eccsscceceees §DEC. ] '» 1928 MIT S Gccdinccebenbbcsbibinceieudees e Nil ETD -ccdddnididiadintbiednccesenee Nil 
Central Bank of Ohile.—Discount rate for member banks, 6%; discount rate for the | June 26 ..... iiseungtiecnitiadatelinnca . Nil | June 25 ........ eadiinaneaninesoumduahd Nil 
= 1%. eile ; wa aes PRET iN ccnsnastbudbeussedeumcsanunint Nil 
app! to charging not more than p.a. loans. -_— ——ae 
+7 applied to banks, &c., charging more than 11% p.a. for their loans, Total ...cccceeseee Soececesece 32 TORI ncernccvbincecsdctscesoeses 12,446 


CURRENT PRICES IN NEW YORE. 


The Irving Trust Com 
exchange rates in New York:— 





y cable the following money and 



































Jane 27, May 28, June 4, June 11, June 18, June 25, 
1929. 1930. 1930. 1930. 1930. 1930. 
% % % % % % 
Call money 10 3 3 3 24 2 
Time money (90 days’ mixed coll.) 8 3 on 3k 2 
Bank acceptances :— - Selling Bates. .) 
Mem ble, 90 days....... 2h 2 2 
Non-mem. eligible, 90 is 2 2 2 
Ineligible, 90 days...........+ —_ '*F 2 2 2 3 
ercial accept., 90 days........ 58 3 3t 
Rates of Exchange, Par | June 27,| June 11,| June 18,| June 25, 
New York on— Level. | 1929. 1930. 1930. 930. 
London— 
60 days .......006 4°795 | 4-8 4-83 44-83%, 
Cable ..... epneeen Dollars for £1 4- 8666 44-8448) 4-85 4°85 4-86 
Cheques........... $0 4°8 4-85 4-858 
secsheus Cente for l franc | 3-918} 3-90 3-92: 3-924} 3-92 
» |Centae for 1 Belga | 13-90 | 13-885 | 13-944 | 13-94 | 13-95 
»» |Centa for 1 franc | 19-30 | 19-2325) 19-37} | 19°36 | 19-37 
»» {Cente for 1 lire 5-263 | 5°22% §-23 523% 5- 
»» |Centa for 1 mark | 23-31 | 23-815 | 23-84} | 23-8 23-82 
»» |Ote.for Anstrn.shig} 14-07 | 14-04 | 14- 14-10} | 14-10 
»» |Cente for 1 peseta | 19-30 | 14-145 | 11-93 | 11°72 | 11-53 
»» |Cente for 1 guilder| 40-195 | 40-12 | 40°18 ‘17 | 40-173 
pe 26-62 | 26-74% | 26-74 | 26-75 
»» > {Cente for 1 kroner| 26-804 | 26-63 | 26°75 | 26°75 | 26-755 
ie 26:79 | 26-83 | 26- 26°85 
+ gs |Centeforldrachma] 1-297} 1-29§ | 1-294) 1°29 1-295 
+ ss |Can, Cente for $1 100 7 dis. | yb, dis.} par 3 dis. 
»» |Cents for 1 yen 49-85 | 43-70 9-49 | 49°45 | 49-42 
an Cente for H.Kong® ove 47-90 | 31-60 | 31°15 | 31-05 
»» |Cts.for 1 Shng.tael] ... 57-70 | 38-624 | 37°00 | 36-25 
»» |Cents for 1 ru 36:50 | 36°05 | 35-90 | 35°95 | 36°00 
” Gold Pesos for $100 103-65 104-85 |116-70 119 {120-5 
»» |Cente for 1 milreis} 32-42 | 11°85 | 11-50 | 11-38 | 11-35 
»» ‘ents for 1 peso | 12-125 | 12-07 | 12-02 ! 12-02 ! 12-02 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 
The Anglo-South American Bank, Ltd., quotes the following 


rates of exchange :— 




















Country —s of Par Value. Usance. Rate. 
Bouador .....ccccccsscccrcees Cres 00 & .......00 24-3325 | Sight London 24-55 
Venezuela .......... seceseee | Bolivares to & ..... 25-25 ” 26-00 
Colombia (Bogota) ....... | Pesos to £1 ........ 5 % 5-06 
Nicaragua ............:..... | Cordobas to £ ..... 4: 8665 % 4-93 
faivedor sescescsesescesseses | Colones to & ..... é 9-73 ” 9-95 
SID cnteessemeecenenesnns pence to Boliviano 18-0 90 days 18 





Net withdrawals, £12,414, 
Messrs Samuel Montagu and Company write on June 25, 1930, 


as follows :— 
GOLD. 

The Bank of England gold reserve against notes amounted to 
£156,610,010 on the 18th instant (as compared with £156,261,457 
on the previous Wednesday), and represents an increase of 
£10,649,926 since January Ist last. The bar gold from South Africa 
available in the open market yesterday amounted to about £298,000 
only. Demand from India and the trade was small, being £5,000 
and £18,000 respectively, and at the fixed price of 85s. O}d. per 
fire ounce the balance of £275,000 was secured for France. Move- 
ments of gold at the Bank of England during the week resulted in 
a net influx of £237,586. Receipts included £250,000 in sovereigns 
‘* released ” and withdrawals consisted of £10,446 in bar gold and 
£2,000 in sovereigns. 


SILVER. 

Although the week under review opened with a recovery of }d. 
and #d. to 15 $d. and 15 #4d., for cash and two months’ delivery 
respectively, this was more than outweighed by the falls which 
followed, still lower records having since been established. Support 
was again inadequate to offset the selling from China and America 
—the latter quarter offering with more freedom during the week 
and by the 21st instant prices had fallen to the then record level 
of 154d. and 154d. A slight reaction of jd. ensued, only to be 
followed by a setback of 4d. yesterday, when prices were fixed 
at 154d. for cash and 15}d. for two months’—the lowest yet 
recorded. Buying was still confined to bear covering operations 
and small Indian Bazaar orders for shipment, but the political 
situation in India still tends to hamper business with that quarter, 

The following were the United Kingdom imports and exports 
of silver registered from mid-day on the 16th instant to mid-day 
on the 23rd instant :— 








Imports. £ EXPORTS. £ 

BEM” +. up oscddeadbsncconve 14,558 | China (including Hong 
Netherlands ............... 7,600 Na scene cctvccesens 31,250 
DORM 65 oo 5ci ses ccdcccnceve 5,420 | British India .........--- 35 
CIN i cccasciccdedisceisns 5,452 1 France ..ccccccccccscccscess 6,376 
DIRE scab covusiccaddice 5,000 | Other countries ......-++ 5,027 
PR iilidin ce iiicctictivescié 2,919 
Other countries ......... 446 

£41,395 £75,653 
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GOLD AND SILVER PRICES. 





























Gold Silver— . 
Per Per Ounce. Date. Silver. 
Ounce. | Cash |Forward Cash. 
1930. s. d. d. d. d. 
June 20...... 85 0 15% | 15% | June 29,1923 | 31} 
7) = 85 0 154 15 ts ” 27, 1924 344 
oe BScceces 85 0 15% 15 od 9 26, 1925 323 
0 BA. cccce 85 Of} | 15% | 153 » 20,1926 | 30% 
90 BB ecceee 84114 | 15% | 15% » 24,1927 | 26% 
90 DB seveee 85 0 153 15% | , 28,1928 | 27% 
NOTICES. 


Lloyds Bank, Ltd., announce that a branch of the bank is now 
open at High Street, Orpington. A sub-branch of the bank is 
also now open at 31, Chapel Ash, Wolverhampton. 


Lloyds Bank, Ltd., announce that a sub-branch of the bank is 
now open at Barrack Road, Christchurch. 


Barclays Bank, Ltd., announce the opening of a new branch at 
37, King William Street, E.C.4. 








Companp Mews. 








REPORTS AND NOTICES. 


We are officially informed that Sir Edward M. Mountain, Bart. 
J.P., chairman and managing director of the Eagle Star and 
British Dominions Insurance Company, Ltd., has joined the board 
of Covent Garden Properties Company, Ltd., and that Mr P. Stanley 
May has resigned his seat on the board of this company and also 
his seat on the board of Olympia, Ltd. 


We are informed that Mr C. Gerald Eve, of the firm of Gerald 
Eve and Company, chartered surveyors, 33, Chancery Lane, W.C. 2, 
and Mr Frank W. Terry, chairman of Joseph Terry and Sons, Ltd., 
York, have been elected to the head office board of the Yorkshire 
Insurance Company, Ltd. 


Owing to continued ill-health, Mr E. Roger Owen has felt it 

to tender his resignation as chairman of the board of the 

Ocean Accident and Guarantee Corporation, Ltd. Mr. Owen 

retains his seat upon the board. The Honourable Jasper N. Ridley 

has been appointed chairman. Mr Joseph Powell has been 
appointed a director of the corporation. 


The offices of British Controlled Oilfields, Ltd., and Trinidad 
Petroleum Development Company, Ltd. will, on and after 23rd 
instant, be transferred from 5 Moorgate, E.C. 2, to River Plate 
House, Finsbury Circus, E.C. 2. 


It is announced that Mr 8. S. Taylor, C.M.G., D.S.O., has been 
unanimously elected a director of the Consolidated Mines Selection 
Company, Ltd. 


Mr E. V. Reid, managing director of Dalgety and Company, Ltd. 
on retirement from active participation in the management of that 
company as from June 30th next, on the score of advancing years, 
will retain his seat on the board of directors and has been appointed 
deputy chairman of the company. 


RAILWAYS. 


CORDOBA CENTRAL RAILWAY COMPANY, LTD.—At the meeting 
of the holders of the company’s 5 per cent. second debenture 
stock held June 24th to consider the board’s proposal that the 
company should, as a temporary measure, be allowed twelve 
months within which to pay the interest falling due from time 
to time on that stock, Mr W. Sandford Poole, the chairman of 
the meeting, announced that the directors had to amend 
the proposal so as to provide for the payment of interest at the rate 
of 5 per cent. per annum on the net amount of any instalments 
of interest so postponed for the period of the postponement. After 
a discussion, the resolution, as amended, was carried nem. con. 


MISCELLANEOUS. 


ALLIED IRONFOUNDERS,—The first annual report from the 
period of incorporation, March 21, 1929, to March 31, 1930, the 
directors of Allied Ironfounders shows that the dividends receivable 
from subsidiary companies (including £67,259 distributed from pre- 
merger reserves for reasons referred to below) after providing for 
income tax, amount to £160,362. The directors do not propose to 
pay an ordinary dividend, but they recommend a dividend on the 
7 per cent. cumulative preference shares for the year, less income 
tax at 4s. 6d., requiring £53,931, leaving to be carried forward 
£4,247. The directors can definitely state that £62,028 represents 
the maximum financial loss incurred by the company and its sub- 
sidiaries arising out of their connection with Austin Friars Trust. 
Meeting, Winchester House, E.C., June 25th, at 12 noon. 


THE AUSTIN MOTOR COMPANY, LTD.—This company makes 
the following announcement : 6} per cent. first mortgage debenture 
stock, 6 months’ interest to June 30, 1930, £42,790. Warrants 
will be despatched June 30, 1930; payable July 1, 1930. The 
warrants for the undermentioned payments will be despatched 
June 28, 1930: 7 per cent. preference and 6 per cent. “ B”’ pre- 
ference shares, 6 months’ dividend to June 30, 1930, £47,460, 
payable June 30, 1930; 20 per cent. preferred ordinary shares, 








one year’s dividend to 























[June 98 1939, 


December 31, 1929, 


June 30, 1930; ordinary £150,000 
° » OnS J iv; id 
of 20 per cent., to December 31, 1929 ego guy iiencs at the rat 
1930; total, £270,250. core Payable June 39 
Rate % per Ann Pree wee 
where marked % of Stans | Dividend 
e1 ash. for Whole 
Name of Company. nterim div. + Final diy, Yean, 
Interim Date of Methoa ee 
or Pay- of Latest | Pre- 
Final. | ment. | Payment, | Year. | Yiow 
ee a a eo . Year, 
by AND RUBBER. a 
Pr ee 5 Jul 
Bidor Rubber Batata 1.00... 10% f| July 33 | Meme ta it é 
Bukit Mertajam Wabber 7. | «wext] | newiag | | 2 
Bukit Rajah Rubber che Miben at oe 
a of Ceylon ............ 5%t| June 26 | Less tax s ‘ 
Devon Estates (Malscea) <0". |“ |guneso| i 3 
Eastern Assam Tea ............... | 20 ~ tion 5 | 5 
Fialem Zes wi aga eerseeeeeeeeeee _— “ns on n : 
f) seam) Tea .............066 12 Less t; 
Jorehaut Tea ...........0...0eseeee tat cond san 114 | 
Mosbend a a a Aa ca “ oe a | i 
I picchehnatdsaniarnieiond 174° tnd t 
Mount Austin (Johore) Rubber ms ad sa noes . 7 
North Hummock (Selangor) Bub.| ".. | Lemtax | 3 | § 
Selama (Malaya) Rubber ......... : eee os 5 : 
amy oa Tea Estates ......... oes 2 Lees tax 5 | 10 
‘ ntations Peeeeereceseees eee eve at 10 10 
Sungei >: er ensadacbedes 4%t — a 10 10 
ea Estates ......... al ian Leas 
Upper Assam ates sihinobidbwtsinn 5%t = Less = ; 1% 
Apex Mines .........cccccccesessees 5%*| Aug. 7 
Henderson's Transvaal Estates 2 $s = $13 
Onverwacht Platinum ............ 2 t eeu eos 
Heoghong Tin ee RE - 5 i 1a 5% zone = a igh Poss 
po! n Dredging _............... . p.8. 2 ln 
TERE Sotee ania. p.8.f y Leas tax | 1/3p.s!3/-pa 
Alex. Findlater .................006. - = ~_ 5 5 
American Cyanamid ............... Oc. p.s.°| July 2 | Quarterly we 
ay & General Estates a: a aes Less tax 10 | 15 
Anglo-Foreign Securities Corp. S Less tax whe, Bvee 
Argentine Industrial ............... ai Less tax 1 1 
Armitage Brothers ............... 10%) hip 15 15 
Associated Fireclay ............... t sa %) N 
Australian A tural = ......006 2/6 p.s.t Tax free | 4/6p.s.|5/6ps. 
Barclay Perkins ...............0..0+ T%t i ll 1 
Booth’s Distilleries.................. ois wae "| 
Buckley’s Brewery ............... 8%t Less 10 ‘ 
Butterley Company ............... 4%t| ... Tax free 5 4 
C. Arthur Pearson .................. abt e a 15 | 15 
Carolina Tea of Ceylon ............ 5%°| June 26 | Less tax ae 
Ceylon —— and uce ...... 6%*| July 1 ra 21% 
Charles Kinloch ..................+++ ii pai Less tax 
City of Liverpool Investment ... ae Lees tax 1 14 
oaieaep Beted and Paper Mills ane Less tax 1 6 
Consolidated London Properties 4% ine h | uw 
Denny, Mott and Dickson ...... a 6 | 6 
Dominion and General Trust ... 12t Less 9| 9 
East Surrey Water Co. ............ ~ i 10 | 10 
and General Investment ‘ite ti 10 . 
Securities Invest. Trust 4%t ove wh 
George Newnes .............cs.s000+ 9%fi_... i 15(¢) 
Gilford Motor ..............csssesseee 74%°| June 50 | Less tax 1 ie 
Globe Telegraph and Trust ...... 5/- p.8.t|  ... Tax free {10/-p.s.| - 
Government Stocks and Other 
" Gecurities  ..........00csserseseees She July 15 — os 2s 
range Trust .................cse000+ 0 ns } 
Greenwood and Batley ............ 24%t wes ae ™, 
Hardy's Crown Brewery ......... 7/- p.8.t Lese tax —|18/- p.s.|20/-p4. 
Heywood and Roe Aero Mills... | 14 p.s.t aie aie one oo 
Leeds and Wakefield Breweries 
ED canthemisbineniaatinesecae 6%*| July 1 36 | (0 
Leicester Brewing and Malting i a + F 
Tendon Auction Mart wwe 1c | ot | max tiee |2/-ps [ers 
ide ig’s Extract of Meat ......... 1/- p.s.*| July 5 | Tax free io | Mil 
OF ANd CO. .....-cseeeeeeeseenes a at fa ; 
Mercantile Marine Finance . 5%t Less = : 5 
ae city Supply won ve Less tax 5 Ms 
0) nv: ent LTUst ......... ee see ose 
N. of Scot. Canadian Mortgage | 3/-p.s.t | July 17 | Less tax ” : 
Omnium Investment (Def.) -.... | 100, | July 03 | wuxtice | 2. | a: 
Philip Harris and Co. .....-..... | 15%) plus bonus of 15% | 4% | 
Phosferine (Def.) ..........s+0-+0++ eas oe ove 10 
Reeves and Sons ..............0+++ 63% ee 108 10} 
ee AN ARR V3EPSt| | vias yi 6 
Scottish Cities Investment Trust et st Less tax pein 
Scottish Consolidated Trust. ... 70°] June 50 | ertree | 30 | ¥ 
Beet Sugar o) see eee eee 15 
Spiers and Pond __ ............+++0+ t2 6 eee Tax free 10 | 10 
Stanton Ironworks _ ..........--+.- 6%t) i tans a8 a oe 
Third Scottish Northern Invest. 3%*| July 11 is | 35 
Victoria Falls & Transvaal Power | 12%t| July 15| 5 10 | 
IED cqsocacceoeene> ost oes 
Wickens Pease ............0++000++ see | ay 
Wm, Mowat _...........scseese-ceeee - 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
_ Net eh , 
Appropriation. Corresponding 
Belance | antt | Amount Period Last 
. T | Available Dividend. P Year. 
Period from | Payment Carried to 
Company. Ending | Last of sor Rese Balance 
A Distri- || Prefce. Ordinary. mya — _ 
ccount. | Deben- tien. Deprecia- | Forward. Net rr 
Manel Amount} Amount. | Rate. tion, ete. Profit. | den 
£ £ £ £ £ % £ £ £ % 
Breweries. 
Barclay, Perkins and Co. ... | Mar. 31 57,312} 305,740} 363,052/| 75,600} 196,198} 11 20,000! 71,254!) 209,780} 11 
Booth’s Distilleries ........... Mar. 31 9,347, 61,109}  70,456|| 7,810! 27,364 i pay } 24,694 10,588)| 66,283) 7} 
Kinloch (Chas.) and Co. .... | Mar. 31 1,785 6,296 8,081|| ... 3,875 5 a8 4,206) ... ee 
Greene, King and Sons ...... | May 31 27,079} 103,885} 130,964/| 10,000} 63,000; 18 27,290 30,674)| 103,197) 18 
Financial Land, &c. 
Cons. London Properties ... | Mar. 25 20,243) 38,974)  59,217|| 13,200] 24,750 Tk 21,267|| 27,065} 15 
Hotels, Restaurants, &c. 
Spiers and Pond ..........+++ Mar. 31 6,246] 103,438} 109,684|| 32,341) 62,394) 15 8,000} _7,009]| 97,281) 15 
Iron, Coal and Steel. 
Allen (Edgar) and Co. ....... Mar. 31 7,101} 23,491)  30,592!| 15,000 7,914 23* wal 7,678} 16,783) 24* 
Allied Ironfounders .......... Mar. 31 jie 130,312} 130,312)| 53,931 re ae 72,135} 4,246))  ... ‘nt 
Greenwood and Batley ...... Mar. 31 11,397} 26,851}  38,248|| 7,028} 17,419 5 i 13,801|} 28,385} 5 
Horseley Bridge and Eng.... | Mar. 31 8,647 4,157 12,804 -_ ill wr Dr.12804\| 12,597 5 
Manchester Collieries ........ Mar.3lt} ... 108,215} 108,215|| 90,647 17,568}... ye 
Ruston and Hornsby......... Mar. 31 32,116} 29,579}  61,695)| 23,500} si... = we 38,195|| 82,709} 24 
Stanton Ironworks............ Mar. 31| 117,187) 200,357) 317,544!) 21,152} 113,671} 10* 50,000} 132,721)} 156,037 1 
Tredegar Iron and Coal ..... | Mar. 31 40,693} 104,453) 145,146)... 86,555 5* 10,000} 48,591)} 46,151) 24* 
Whitehead Seon ae Steel .. | Mar. 31 10,241} 41,150} 51,391 25,526, 10 10,000} 15,865) 41,108} 10 
1 eo 
Andrade Nitrate.............+. Dec. 31 | Dr. 7,182| Dr. 2,986|Dr. 10,168 Pes - Dr10,168\|... a 
Angela ate Serna etna Dec. 31 3,019 3,847 6,866 5,600| 10 1,266} 18,999) 25 
i Mar. 31 9,467; 109,256} 118,723]| 50,049 65,000!  3,674/| 134,447 
Rubber, &c. 
Badek Rubber...........0.s000 Dec. 31 21,831} 19,179} 41,010 12,602} 10 5,000! 23,408/} 16,701} 10 
Bukit Rajah Rubber......... | Mar. 31 16,086} 16,231} 32,317 13,340 4 1,000} 17,977} 15,595) 5 
Federated (Selangor) Rubber| Mar. 31 4,660 2,808 7,468 a aad ca 7,468 2,891; 2% 
Holyrood Rubber ..........++ Dec. 31 1,983} 13,030) 15,013 6,461 7h 5,003} 3,549 6,746, 5 
Khota Tampan Rubber ..... | Jan. 31 495 2,375 2,870 aan i na 2,870|} 2,262} 24 
Ledang Rubber ............++. Dec. 31 24,256 7,607 31,863 ah pe ol 31,863 5,626) --- 
Matingley (Malay) Rubber | Feb. 28 2,915 4,079 6,994 2,992 4 1,000} 3,002 1,858} 4 
North Hummock (Selangor) 

i cchiadsitinnanniiatans Mar. 31 4,322 7,769} 12,091 7,200 3 oni 4,891 7,324, 3 
Selama (Malaya) Rubber ... | Mar. 31 5,907 4,456} 10,363 2,500 5 3,525} 4,338 6,121; 5 
Sungei Krian Rubber......... | Dec. 31 22,749] 22,794) 45,543 13,948} 10 2,145| 29,450/| 18,972) 10 
Tanah Datar Rubber ........ Dec. 31 1,333 6,460 7,793 3,424 4 Bs 4,369/) 3,440) 5 

Shipping. 

Elder Dempster and Co. .... | Dec. 31} 142,838} 201,504} 344,342!| 217,125 127,217|| 447,106; 4 

Shops and Stores. 
London Shoe ..........sseceees Feb. 28 2,746 7,699}  10,445/| 3,900 5,000] 200* 1,545 
hi . | Dec. 31 8,130 2,666} 10,796)... 2,401; 10 = 8,395 5,623} 20 
lel are Dec. 31 17,933 44] 17,977 754 806... 1,461} 16,516 3,616} 15 
Isa Bheel Tea .........00.0000e Dec. 31 10,714| Dr. 9,807 907)|_... Xd wie 16 891||Dr. 2,099; 10 
Jokai (Assam) Tea ........... Dec. 31 70,551| 99,068) 169,619|| 6,000] 101,181} 17} it 62,438)| 174,140] 50 
Jorehaut Tea .........s.ceeeees Dec. 31 11,558} 90,279} 101,837/| ... 80,000} 20 10,000} 11,837 one t+ 
Moabund Tea ...........s.s000+ Dec. 31 1,779} 11,808}  13,587)| 2,500 7,800 6 pa 3,287|| 12,660} 10 
Scottish Assam Tea .......... Dec. 31 5,253}  10,753|  16,006)|_ ... 6,434, 10 3,408} 6,164!) 17,515) 20 
_ all Dec. 31 16,405} 42,205}  58,610/} 6,825) 35,280) 173 900} 15,605|| 76,954} 30 
Tramways and Omnibuses. 
Anglo-Argentine Tramways | Dec. 31 85,928} 445,590} 531,518)| 359,000 80,043} 91,475|| 383,712 
Lanarkshire Traction ........ | Dec. 31 | Dr. 5,999| Dr. 5,486| Dr.11,485||_... .. | Drl1,485||_— a... 
Carthagena and Herrerias 

Steam Tramways .......... Dec. 31 |Dr. 47,233|Dr. 11,261|Dr. 58,494 Dr. 1,508| Dr58,494)| Dr 10,827 
Drapery Trust .............0.+ May 31| 134,392} 285,873} 420,265/| 168,000} 105,000 7 147,265|| 345,247} 10. 
Globe Telegraph and Trust | May 31 77,370| 261,751} 339,122|| 86,262} 235,400} 10* side 17,460) 347,390} 10 
The Monks Investment Trust | May 15§ eee 26,624 26,624); ... 17,625 5p.a. 2,500 6,499 one one 
Taylors (Cash Chemists) 

ERS SE AN Mar. 31 13,235} 78,344  91,579)| 52,662} 18,900} 20 10,000} 10,017)} 114,426) 334 
Dominion and General Trust | Apr. 30| 11,303| 31,571| —42,874/| 9,094] 19,193 {r~} 14,587 28,756] 9 

Other Companies. 

Barry & Staines Linoleum | Mar.31t| 114,238] 284,361| 398,599} 2,856! 245,931) 164 38,255} 111,557||_.. sis 
Cyprus Asbestos ...........00. Dec. 31 43,724, 45,103)  88,827||_ ... dei in 50,000} 38,827|| 61,037) ... 
Denny, Mott and Dickson... | Mar. 31 50,879} 97,401} 148,280) 12,000} 61,200 6 i 75,080|| 89,235) 6 
Grape Produce ............2.+ Apr. 30 |Dr. 2,381) Dr. 1,014) Dr. 3,395 na ‘eas noms Dr.3,395 bie —_ 
Findlater (Alex.) and Co.... | Feb. 28 12,687 1,245} 13,932 702 1,168 5 wm 12,062 3,898} 5 
pel “eter Mar. 31 62,596} 85,722) 148,318)| 5,940] 19,336) 20 48,143} 74,899)|_... a 
Harris (Phillip) and Co. ..... | Mar. 31 7,728 17,948) 25,676! 3,398 9,000}  45* 2,500/ 10,778) 18,087) 15 
Mowat (Wm.) and Sons ... | May 31 1,872 3,516 5,388), 1,181 1,938 125 re 2,269 2,350} 10 
Neuchatel Asphalte ......... Dec. 31 67,938} 31,612) 99,550); 10,000} 20,994) 5 ha 68,556} 45,278) 6% 
Newnes (George) .......0...+++ Mar. 31 66,079} 150,284) 216,363'| 41,273) 92,989] 20 25,000! 57,101|| 116,597; 20 
Pearson (C. Arthur).........+ Mar. 31 46,162} 71,993} 118,155)| 13,750} 39,375} 15 30,000! 35,030/| 72,240) 15 
Phosferine (Ashton and 911 

RD i Apr. 30 9,668} 52,045} 61,713) 36,000 8,000 8 8,000) 9,713)) 69,701) 4 26 
Parkinson and Cowan ...... Mar. 31 28,930} 88,113) 117,043) 25,364 47,869} 10 15,000! 28,810! 88,282) 10 
ae and Sons .............. Apr. 30 8,002} 18,700}  26,702!| 10,249 9,347 9 sty 7,106 25,498) 19 

ribbans and Co. ........... Apr. 30|  36,281| 233,931! 270,212 124,667| { To? ar | } 127,650, 17,895 148,284 { 4 9 
Vitamins (1928).............+++ Mar. 31 | Dr.10,230| 10,244 14 ad + RE bx: 




















* Free of income tax. 


+ Period from January 1, 1929, to March 31, 1930. 


§ Period from February 6, 1929, to May 15, 1930. 


|| Ordinary Shares. 


{ Deferred Shares. 


t Period from March 12, 1929, to March 31, 1930 
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SUMMARY OF BALANCE SHEETS. 


ANGLO-ARGENTINE TRAMWAYS COMPANY, LIMITED. 


December 31, 1929. 
LIABILITIES. 








ASSETS. Compared 
with Dec. with Dec- 
sae was t. 31, _ Amount. 31, _ 
ist Pref. shrs. (£5) 3,200,000 > Concessions, pro- 
2nd Pref. shrs. (£5) 3,050,000 - perty, &c.... 20,610,402 
Ord. shrs. (£4) ... 2,700,000 ‘i Shares in subsi- + 152493 
4% deb. stock ... 3,552,535 — 69,389 diaries ......... 1,590,30 
Accrued interest . 71,051 — 1,387 | Stores............... 609,080 + 154865 
44% deb. stock ... 1,587,769 — 11,825 | Furniture.......... 4,37 
ed interest. 35,725 — 266 | Debtors ........... 60,23 
5% deb. stock 5,747,265 — 26,089 | Advances to sub- — 23,417 
Accrued interest . 23, - 109 sidiaries......... 47,941 
Deb. stock red.fd. 322,812 + 111,083 | Investments 186,484 — 781 
Shr. cap. redfund 172,202 + 10,383 wepeie ts 
Renewals res....... 532,435 — 12,398 i Rcscoudumnes 5,397 + 5 
Contingency, &c | Sr ae 28,801 — 432,669 
eeee ssooonee : Hap + 774,040 wn anand a Fenn - wane 
Creditors............ ,049, + payments .... x + 88 
Due by subsidiaries so'se3 } 942,505 
Int. divs. un- 
Sybswocres 6,752 — 104 
Divs. accrued...... 179,500 sale 
Profit and loss.... 91,475 + 5,547 
a 23,146,900 — 163,019 ne 23,146,900 — 163,019 











Commercial Reports. 








THE CORN TRADE. 


Mark Lane, Thursday evening. 


Continued fine weather over the United Kingdom has considerably 
enhanced agricultural prospects, all cereal crops responding well to 
warmth and sunshine, and there is now definite indications of full 
yields being obtained. Similar conditions have prevailed on the 
Continent, though in some instances preliminary estimates point to 
@ crop reduction compared with last year. The market for native 
wheat remained dull, as prices are too dear compared with imported 
varieties for milling purposes. Supplies, however, are now in small 
compass, as is only to be expected at this advanced period of the 
year. The import market was depressed on a further sharp break 
in prices, buyers operating cautiously pending further developments 
in the situation. Selling pressure from the United States of new 
winter wheat now being harvested, together with liquidations of old 
stock, was the chief cause of the downward movement, and forced 
Canadian sellers to come into line in order to compete for European 
custom. In view of favourable new crop prospects, sellers are 
naturally anxious to reduce stocks as speedily as possible before 
additional supplies become available. The present situation was 
not unexpected, and is a sequel to the persistent withholding of 
the North American surplus under Governmental support over a 
prolonged period. European importers have always stubbornly 
resisted the attempt to force prices above international parity, 
and were materially assisted by bountiful domestic crops. Argentine 
growers appear anxious to dispose of their smaller surplus this 
season, offers being made on a lower basis; and, with India still 
shipping freely, consumers are assured of plentiful and cheap 
supplies of grist for some while ahead. Flour prices were reduced 
in sympathy with wheat, though not to the same extent owing to 
the low values ruling for offals, while best imported makes are still 
rather scarce on spot. All feeding stuffs encountered a slow demand, 
and price concessions were frequent in order to trade. Shipments 
of European maize are increasing, but the Plate movement is still 
restricted by unfavourable climatic conditions. Barley continues 
to sell at very low rates, down to 13s. 3d. per quarter being accepted 
for Persian parcels afloat to Bristol Channel. Oats continue difficult 
to vend, and prices further moved in buyers’ favour. 


WueEat.—Declined sharply. No. 1 Northern Manitoba, ex ship» 
39s.-39s. 3d.; No. 2 ditto, 38s.-38s. 6d.; No. 3, 37s.; No. 4 
Manitoba, 35s. 6d.; No. 5 ditto, 34s.; No. 6, 29s. 9d.; No. 2, hard 
winter, 35s. 6d.; No. 2, mixed Durum, 32s. 6d.; Rosafe, 62 Ibs., 
36s. 9d.; Barusso, new crop, 62} lbs., ex ship, to arrive, 36s. 3d.; 
Australian, 39s.; choice white Karachi, 37s. 6d. per 496 lbs. 
English, 8s.-8s. 3d. per 112 lbs. 


FLour.—Dull and easier. London straight run, 34s. 6d. per 
sack for country deliveries and 33s. 6d. London area. Of im- 
ported, Manitoba patents, 31s.-33s.; Buffalo, 3ls.-33s.; Australian, 
29s. 6d.-30s. ex store. On c.i.f. terms, Manitoba top patents, June- 
July, 30s. 9d.-3ls. 3d.; export ditto, 28s. 6d.-29s.; Australian, 


26s. — per 280 Ibs.; Argentine, low grade, May, £5 12s. 6d. 
per ton. 


MaIze.—Steady for near, but distant tends easier. Plate, 
landed, new, 26s. 9d.; ex ship, to arrive, 25s. 3d. Old, to arrive, 
24s. 3d.; new, May-June, 24s. 6d.; June-July, 23s. 6d.; July- 
August, 23s. 3d.; August-September, 23s. 3d.; Bessarabian, 
238. 3d.-23s. 6d. per 480 Ibs. Yellow maize meal, £7 15s. per ton 
f.o.r. London. Yellow African, £5 12s. 6d. per ton ex ship. 

BaRLEY.—Slow. Californian, old, landed, 34s.-40s.; 
ex ship, 34s.-40s. as to sample ; 
Chevalier, 38s.-44s.; Australian, 32s. 
448 lbs. Black Sea, ex ship, 
16s. 6d.-17s. 6d.; Persian, 
malting, 7s. 3d.-8s. 9d. ; 


new, 
Chilian brewing, 33s.-37s.; 
-34s.; Smyrna, 34s.-36s. per 
tg f.a.q., 15s. 3d.; landed, 
» 15s. 6d. per 400 Ibs. i 
feed, 7s.-7s. 2d. per 112 Ibs. — 
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Bie 


Chilian, white, landed, 19s.; ditto, snr 
18s.; ex ship, to arrive, 17s.; mixed 


to rive Its. 
320 Ibs. English, 6s. 4d.-6s. 8d. per 112 Ibe 


’ 15s. ; Germs , 
ian feed, et 
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COMPARATIVE AVERAGES OFr GRam 
The following tog gives the i sales of 


: estimated 
wheat di years 1929-30, 1028-29 


1926-27 :— 








1929-1930. | 1928-1929, 1927-1928, 


———— 





Estimated sales of home-grown 


1 week to June 2] 
42 weeks to June 2] 


Owta, Owte 
111,621 


71,440 
9,081,605 | 9,408,372 least 


d. 

<n rm sei es | 3% | $$ 
The following is a statement showing the Quantities Sold 

Average Price of British Corn in the past two a me 
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. . eeks, and f 
corresponding week in each of the years from 1926 to 1929 _ 
Stiinta 
QUANTITIES SOLD. AVERAGE Pricg PER Om, 

Weeks ended. 
Wheat. | Bariey. Oates. | Wheat. | Bariey. | (eu 
1930. Owts Owts. 6. 4. rv 
Tame 14 seccossoevee | 164,371 | 18,533 | 20276 | 8 7 | 7% Hr 
June 2] oo... « | 111621 | 20,680 7,920 | 86] 66) 64 
Jane 19, 1926...... | 88,474 | 13,208 | 16,125 | 13 6 

June 18, 1927...... 118,930 | 10,077 | 3692 | 129 | 4 t #4 
June 23, 1928...... 148,160 | 11,241 9,350 | 1010 | 1010 | 2} 
June 22, 1929...... 71,440 8,289 9,083 | 971 971 95 




















—— 








AMERICAN WHEAT MAREETS. 


The following table shows wheat quotations in recent week, 
with comparative figures for 1929 :— 























Jan. 2, | June 26,} Jan. 2, | June 1},| June 18,| June, 

NEAREST FUTURE. 1929." | 1929. | 1930.’ | 1930. '| 1930, | Is, 
Winni; Glo. 1 Manitoba) 

—_ Cesta por 60 oe, 122 | 1245 | 1488 | 1a] wl | % 
o. 2 Winter)— 

Cents per 60 ID. ....ssses.co+e 116g | 113g | 130% | 10% | S| 














The visible supply of wheat in Canada shows an increa d 
1,942,000 bushels on the week at 62,666,000 bushels, which compan 
with 63,674,000 bushels last year. 








THE COAL TRADE. 


Our Sheffield correspondent writes :—Exports of South Yorkshir 
coal are maintaining a substantial level, but the tonnage has shrunk 
and the business has been obtained only by cutting prices and bi 
not been profitable. Quotations for best qualities are lds. 6 
to 15s. vl 4 The industrial demand is weak, and there is a glut¢ 
small fuels and coke. Blast-furnace coke has been sold at fr 
lls. to 12s. f.o.b. Business is weak in house coal. 


Our Glasgow correspondent writes : Coal prices are still - 
and current quotations are now at about the lowest points ¢ > 
year. Demands are still running on very quiet lines, both “ 
home and the shipping trades, and in spite of extensive a 
working, supplies are accumulating. Nuts are in a stronger wen 
on the whole than round coal, scarcity of orders for which is caus 
considerable difficulty in negotiations for business . poe 
To-day’s quotations are approximately as follows ems as 
ports): LANARKSHIRE: Ell best, 13s. 3d. ; splint anes) om i: 
second, l4s.; navigation, 16s.; navigation second, an ibs 
Hartley, 15s.; steam, 12s. 6d.; trebles, 12s. oa.; Oe von pr 
singles, 1ls.; pearls, 1ls.; dross, 9s. 6d. Fire. p wee 
gation, 16s. 6d.-17s. 6d.; first-class steam, 12s. Pep singh 
steam, 10s. 3d.; trebles, 13s.-14s.; doubles, lls. yt agp 
lls.; pearls, 10s. 9d. Loraians.—Prime steam, IIs. oe ri 
steam, 1ls.; trebles, 13s.; doubles, lls. 6d.; sing gy 
pearls, 10s. 6d. AYRSHIRE.—Unscreened navigation, | af 
16s.; steam, 13s. 3d.; trebles, 12s. 6d. ; doubles, 11s. 0¢.; 
lls. 6d.; pearls, lls.; dross, 10s. 6d. 


slight 
Our Cardiff correspondent writes :—There ee and 8 
improvement this week in the undertone of t Americans 
contract has been placed by the Compania 2 in, Buenos 
Electricidad, the owners of the largest aor al of siaed 
Ayres, for the supply of between 450,000 and Pte compaal vet 
coals over 1931 and 1932. The requirements te) voided ber 
this period, as on previous conden, tere 
South Wales and German colliery co . t beet 
on a c.i.f. basis, but although the actual figures have 10° seis! 


a 

closed, it is stated that they are calculated on 4? jitle 
rate of between 14s. and 14s. 6d. per ton. Se mtg prices 
no expansion in the current volume of business, igo 


practically all grades are ruling at the per *y docks st + 
Many collieries are working irregularly ek found necesssti. 
partially employed. At Swansea it has . 


close the South Dock indefinitely for the shipment © jm 
following are the current approximate quotations ° 
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20s.; seconds, 19s. 3d. to 198. 9d.; best drys, 18s. 6d. to 19s.; 
Black Veins, 18s. 3d. to 18s. 6d.; Western Valleys, 18s. to 18s. 3d.; 
Eastern Valleys, 17s. 6d. to 17s. 9d.; best small steams, 13s. 3d. 
to 13s. 6d.; cargo smalls, 12s. 3d. to 12s. 9d.; coking smalls, 
13s. 3d. to 13s. 6d.; anthracite, best large, 36s. to 37s. 6d.; Red 
Vein large, 22s. to 27s.; machine-made cobbles, 40s. to 45s.; French 
nuts, 438. to 46s.; stove nuts, 40s. to 43s.; rubbly culm, 11s. 6d. 
to 12s. 6d.; foundry coke, 32s. 6d. to 36s.; patent fuel, 20s. to 
22s.; pitwood, ex ship, 26s. 6d. 


NETS 
— 


IRON AND STEEL. 


We extract the following from the weekly report of the London 
Iron and Steel Exchange :—The approach of the holiday season, 
which usually synchronises with a lessening of trade activity, is 
scarcely noticeable in the quiet conditions which are ruling in the 
iron and steel markets. There is, of course, a steady business 
moving, but the volume is much less than for the corresponding 
periods of the past two or three years. In the pig-iron department 
the transactions reported consist principally of small tonnages for 
early delivery, and there is a noticeable disinclination on the part 
of consumers to renew contracts as they are completed. This is 
poy due to a lack of confidence in the price position as many 

uyers regard a reduction in quotations as possible. On the other 
hand, the producers claim that stocks have not yet reached an 
unwieldy level, and that present costs and the probability of further 
advances in *he production charges prevent them from making 
concessions. Business in semi-finished steel is erratic. A few 
orders have gone to the Continent, but for the most part the buyers 
seem inclined to restrict their purchases to comparatively small 
quantities. The position in the finished steel departiment is causing 
some anxiety, as the export demand is still of small proportions. 
Some business is reported from South Amerita, but buying from 
the important Eastern markets is indifferent and buyers frequently 
cable unacceptable limits as regards price. 


fpsmcemenpemery 


Our Middlesbrough correspondent writes:—The market for 
Cleveland iron continues very depressed and there are no signs of 
an early improvement in the position. The buying that is being 
done is still confined to small lots for early requirements, and this 
policy is likely to be continued unless a tempting reduction in prices 
is made. Consumers appear to be quite indifferent about forward 
supplies, as they are finding orders for their products difficult to 
secure and do not see any inducement to buy pig iron forward at 
a figures There was an important inquiry on the market 

t week for Scotland and the local makers made a serious attempt 
to secure some of the business, but it is understood that the buying 
was postponed indefinitely. No changes in prices were made at the 
weekly market on Tuesday, and No. 1 remains at 70s.; No. 3, 
67s. 6d.; No. 4 foundry, 66s. 6d.; and No. 4 forge, 66s. f.o.b. or 
f.o.t. Hematite is in poor demand. Tho fresh orders coming to 
hand are only for moderate quantities, which do not enable pro- 
ducers to get their stocks reduced ; but, on the other hand, additions 
are being made to the large quantities already held, and this is 
causing considerable inconvenience. Prices are being cut in the 
hope of attracting more business for early delivery and makers are 
now willing to accept 71s. 6d. for reasonable quantities of mixed 
numbers and 72s. for small parcels. Merchants have a free hand 
for export and are shading these prices, but for home they are 
restricted as to destinations. Shipments of pig iron are on a very 
small scale, the clearances of all kinds to 24th inst being only 10,444 
tons, against 13,614 tons to the same date in May. In the manu- 
factured trades new business is very slack and orders are being 
worked off faster than new ones are coming to hand, with the 
result that irregularity of working increases. Prices are all un- 
changed from last week. The ore market is dead idle, and 20s. c.i.f. 
for best Bilbao rubio is purely a nominal figure. The freight 
Bilbao-Middlesbrough for early tonnage is about 5s. 6d. Coke for 
early delivery is much in excess of requirements and good furnace 
qualities can now be obtained at 16s. 6d. delivered works, but a 
higher price is asked for forward delivery. The number of furnaces 
in blast in the district is reduced to 32 by the damping down of one 
at Dimsdale Works. 











Our Sheffield correspondent states that productive operations 
and trade generally are being disturbed by the half-yearly stock- 
taking. Preparations for this have tended to restrict buying for 
several weeks past, but there should be a substantial revival next 
week, The situation at the moment is very bad. Two blast furnaces 
are being stopped indefinitely at a Lincolnshire works next week, 
Stocks of pig iron have accumulated at a number of furnaces. Prices 
will be reconsidered next week and some concessions are possible. 
Fairly good business is being done in the more expensive kinds of 
special steels. Not many inquiries are about for heavy and crude 
steels generally. The home trade for various kinds of hand tools 
1s steady, whereas the chief exports markets are almost stagnant, 
Engineers’ small tools are also in demand from domestic sources. 
Production of open-hearth steel is still at a low ebb. 





Our Glasgow correspondent writes :—Although the shipbuilding 
work placed and the prospects of further orders have somewhat 
brightened the outlook in West of Scotland trade circles, there is 
no material improvement in the situation at the steel works nor in 
the manufactured trades. At a great many of the West of Scotland 
concerns stock is being taken at the end of the present month, and 

is invariably a quiet period of the year for home trade business. 


looked for till after the annual holidays. In the Falkirk district 
holidays commence at the end of this week, but in Glasgow and the 


Lanarkshire area generally the stoppage will not commence for 
about three weeks. 





Our Cardiff correspondent writes :—The Welsh tinplate market 
continues quiet, but prices are being maintained and the upward 
tendency in tin is likely to stimulate the placing of new orders. 
Canada is reported to be inquiring for large quantities, and latterly 
business has been a little more active on Australian account. The 
sheet market is lifeless and fears are entertained that more mills 
may have to close down. Current quotations for tinplates are on 
the basis of 18s. to 18s. 3d. per box, and for galvanised sheets of 
£11 17s. 6d. to £12 10s. per ton. Welsh bars are easier at between 
£6 5s. and £6 10s. per ton, but foreign bars nominally unchanged at 
about £5 9s. per ton. Shipments last week wore considerably below 


the average, and stocks have consequently increased to about 
210,000 boxes. 








OTHER METALS. 


T1x.—Market opened dull at a material decline in prices due to 
lower foreign cable advices and pressing offers. Later, however, 
a@ recovery occurred on a better demand for forward positions, 
though dealings disclosed a good deal of irregularity. Standard 
cash changed hands at £133 15s. to £139 15s. and £138 10s.; three 
months, £136 to £141 5s. and £138 10s. In the East, sales were 
reported at £138 5s. to £143 5s. per ton, c.i.f. terms. 


CopPER met with moderate support, and with sellers to the fore, 
values displayed irregularity and weakness. Dealings were mostly 
confined to forward positions, three months ranging from £48 8s. 9d. 
to £49 5s., with limited dealings in cash at £48 10s. to £49 5s. 


LEAD quiet but fairly steady, as sellers refrained from pressing. 
Good soft foreign pig, June, sold, £17 18s. 9d. to £18; July, 
£17 18s. 9d. to £18; August, £17 17s. 6d. to £17 18s. 9d.; September, 
£17 17s. 6d. to £18; October, £17 18s. 9d. per ton. 


SPELTER quiet and slightly easier on liberal offerings. July, sold» 
£16 10s. to £16 5s.; August, £16 lis. to £16 10s.; September’ 
£16 18s. 9d. to £16 13s. Od.; October, £17 to £17 2s. 6d. ton. 
QUICKSILVER maintained. Spot, £22 2s. 6d. per bottle. 

Zinc OXIpE dull, at £26 to £52 per ton, as to quality, delivered 
United Kingdom, 


Trin Pirates in moderate demand. I1.C. coke, prompt and for- 
ward, 18s. to 18s. 3d. per box f.0.b. Swansea. 


ANTIMONY.—Quiet and easier. English regulus, £38 to £45; 
Chinese ditto, spot, £27 108.; June-July, £22 to £22 10s.; crude, 
June-July, £14 per tor. 

Worrram.—Dull. Chinese, 
per unit. 

ANTIMONY OxIDE.—June-July, £24 15s. per ton. 


Antimony Orr..—50 per cent., June-July, 3s. 6d.; 60 per cent. 
ditto, 4s. per unit. 


June-July, 16s.; Burmese, 15s. 








THE COTTON TRADE. 


LIvERPOOL, June 25th. 

Business has been a little more animated during the past week, 
and some covering by shorts in the earlier part caused prices to 
advance some 25 points. This, however, has been lost, and quota- 
tions to-day are about 8 points lower than a week ago. Weather 
news continues to be very favourable, though the Central Belt could 
do with some rain. Weakness on the New York Stock Market has 
been reflected here. Sentiment continues to be bearish. Spot sales 
for the week 19th to 25th (inclusive) are 22,000 bales, of which 
10,330 bales are American, 1,850 Brazil, 1,300 Argentine, 2,000 Peru, 
3,100 Egyptian, 1,800 African, 1,000 East Indian, and 620 sundries. 
Imports for the same period are 26,080 bales, of which 5,629 bales 
are American, 3,607 Argentine, 5,494 Peru, 5,716 Egyptain, 3,473 
African, 2,161 East Indian. Quotations to-day are: American, 
Middling, 7-47; Egyptian Sakel, 12-35, Uppers, 9-33; Brazil Fair, 
6-77; Peru G.F. Smooth, 7-77; West African Middling, 7-37, and 
East African G.F., 8-02. 


MANCHESTER, June 25th. 

Conditions in the market continue very agp Last 
week there was an improvement in inquiry and the hopes of spinners 
and manufacturers were raised, but this week business has not 
matured and very few buyers have been prepared to make definite 
offers. There is still much fear of lower prices for raw cotton, and 
the weakness now and again displayed in yarn and cloth quotations 
makes buyers nervous. Rumours are occasionally circulated of 
the boycott in India breaking down. The position in Madras 18 
certainly easier and rather more contracts have been arranged. 
In the bigger ports, however, of Calcutta and Bombay the position 
is as bad as ever, and trade is quite out of the question. ‘There 1s 
no probability of any freer buying for China just at present and 
silver has touched a fresh low level. A few more transactions 
have been mentioned in bleached shirtings for the Near East and 
scattered sales have occurred in printing and finishing styles for 
certain African outlets and South America. There has not been 
any general activity in home-trade goods. The sales in American 
and Egyptian yarns have been for restricted quantities, and to secure 
orders spinners have had to accept wretched prices. It ia not 





here has been no expansion in the export demand, and meantime 
the general impression seems to be that little improvement can be 


expected that the scheme proposed for the Egyptian branch will be 
in operation for some time. 
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Correspon: 
1930. —~ mad 
June | June | June | June 
4 | a. | 18. | 25 |} 2928: | 1929. 
a a. a. a d. - 
Raw Cotton—Mid. American ...... Ib. | 8-43] 8-04] 7-55] 7-47 |] 12-13] 10-35 
m Sakellaridis Fully Good Fair 
nae. & w+. per Ib. | 13-30 | 12-95] 12-45 | 12-35 |] 21-05 | 15-95 
Yarns—32's twist .......0sserceeee «+ per Ib. 12 lly | 113 17 15 
io. EL commemeemetned per Ib. 124 | 12 12 17 13 
» 60's twist (Egyptian) ...... perlb. | 21 21 203 | 203 ]/ 31 
32-in. Printers, 116 yds., 16 by 16, 32’sand | s. d. | s. d. d. js. d. jj 6. d. | 6. a. 
mi, wari iaeecwmme [2d $21 6 [21 5 [21 0 1126 9 6 0 
-in. Shirtings, 75 y y 19, 32's 
40's 24 3124 0123 10 |23 6 |i29 9/27 9 
38-in. ditto, 38 yds., 18 by 16, 10 Ib....... |13 3 {13 14/13 0 |12 103/15 9 [15 0 
39-in. ditto, 374 yds., 16 by 15, 84 lb. ... 112 0 111 109121 9 111 79114 7h13 43 











THE WOOL TRADE. 


Our Bradford correspondent writes :—So far as the West Riding 
wages dispute is concerned, the trouble is narrowed down to the 
power-loom overlookers, all the other sections of operatives having 
returned to work. The overlookers, however, are apparently deter- 
mined to resist the Macmillan scale to the bitter end, and in these 
circumstances it is impossible to settle down to normal production. 
True, many manufacturers are managing to carry on without the 
overlookers, but there is not that free movement of yarns which is 
essential to promote continuity of employment in all sections. The 
continued opposition of the overlookers, the loss of trade in recent 
weeks and, to some extent, financial pressure, combine to undermine 
confidence and restrict business. The market, indeed, is weaker 
than it has been for several weeks; the tone is subdued, and neither 
in tops nor in yarns is there any concerted buying movement. In 
these circumstances, and in spite of continued firmness in the primary 
markets, quotations for tops and yarns are inclined to sag, as sellers 
are willing to make concessions although prices quoted are well 
below replacement costs based on current prices of raw wool. 
Buyers are equally indifferent to bye-products in view of the 
increased production since the resumption of work in the mills. 
It would appear, therefore, that the West Riding industry is passing 
through another period of reconstruction, and that for the time 
being local conditions exercise more influence than world conditions. 
This appears to be borne out by the good foreign competition for 
wool in the primary markets, and by the increased machinery 
consumption in Continental centres, indicating that abroad users 
are not without confidence in current values. 








COLONIAL WOOLS. 


FROM A CORRESPONDENT. 


Cables this week from Australia indicate that firm prices con- 
tinue, and that both at Sydney and Perth there has been oxcellent 
competition, with values fully maintained. We are glad that selling 
brokers are meeting the market, for there is nothing at the moment 
to indicate that any higher prices are likely in the near future. 
It is cause for satisfaction that the different buyers are prepared 
to compete actively with each other for the wools that are being 
catalogued, and the good clearances which are being effected shows 
that users can still find an opening for what they are securing. The 
Joint Wool Council of Australia has estimated that the new clip 
will be 2,496,000 bales; 2,248,500 bales will be offered locally, 
and 1,200,000 bales will be catalogued by the end of the year, 
assuming that there will be a satisfactory call for the wool. This 
important authority also estimates a decrease of 112,000 bales in 
the forthcoming clip, at which some surprise has been expressed. 
This quantity of wool will not make a great deal of difference to 
marketing conditions, because all alike are satisfied that the forth- 
coming Australian clip will be fully equal to all requirements. 
The new clip should be very good in every respect. Generally, 
Australia has had a good winter, feed and water being adequate. 
With the heavy rains of last week coming just before shearing, a 
good deal of dust will have been washed out of the fleeces, and 
we fully expect that condition will be slightly better than in the 
clip of last year. This week Bradford has entertained a party of 
about twenty New Zealand pastoralists, a wool conference being 
held. Some important matters were talked over regarding the 
growing, selling and marketing of the clip, from which much good 
should result. New Zealand pastoralists were exceedingly pleased 


and more than satisfied with what they heard and saw as + went 
round the mills. 





—— 


THE JUTE TRADE. 


, DUNDEE, June 25th. 
With prices of raw jute and Calcutta goods declining, consumers 
of all products have shown little inclination to purchase. The 
Calcutta mills, just after having signed an agreement to work 
54 hours per week as from June 30 instead of 60 as at present, are 
reported to be already considering that negotiations should be 
opened to restrict production to an even greater extent. It was 
generally anticipated that when the mills fixed up their agreement 
to work 54 hours, prices might at least be stabilised; but the 
immediate effect on the market was a sharp fall in prices, hessians 
dropping at least 2s. per 100 yards and heavy goods anything from 
2s. to 4s. per 100 bags. Very large stocks of goods have accumulated 
at all consuming centres, and also in Calcutta, owing to the increased 
production of the mills during the past year, combined with the 
— nage iy trade generally prevailing throughout the world. 

and Continental producers have been compelled to work 
short time and put off machinery to a very considerable extent, and 
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the holiday period in Dundee this year, j 
ae in many cases extend to three woeke’ 1,% Week y 
or the new crop of jute continue, and a bumpe: righ 
while the carry-over from the last crop is henner ant 18 Cxpected, 
understood that the area is larger this year than Usual, It iy 
fact that jute, though low in price, ig Proving a bene to the 
to the growers than rice. Best first. marks have fall, Proposition 
and best lightnings to £24 15s. for August-Septemmer sli 
while Daisee assortment has been sold by speculatiy shipment, 
to £22 and Tossa assortment offered at £24 10s = sellers dow, 
October and October-November shipment. Prices of nl 
or less nominal in the absence of business to test — 
are not quoting less than 2s. 8d. for common 8.]b a 
for 8-lb. spools, and buyers are not offering to i 28. 
quiet at from 4jd. to 5d. for 3-ply 8 lb., and ie Twist i 
about unchanged at from 3$d. to 34d. for 24-Ib. weft fan 
4d. for 8-lb. chains. Rove is the firm item and buses te" 
at from £28 for 48 Ib. and £18 10s. for 200-Ib. Fine yams een 
firm and carpet qualities are nominal at from 4}d. to 44d oa : 
warp. The cloth end of the trade is most disappointing, + . 
occasional orders of any consequence are being placed "For cay 
the manufacturers are taking something less than their one 
of from 3}d. for 10}-oz. 40-in. hessians and 24d. for 8 oz. Lincke 
hessians are being bought in small quantities, and narrow tarpaulin 
is of some interest, but otherwise heavy goods are dull. Calcutta 
hessians were offered at 21s. 6d. for 10 oz. and 17s. 6d. for 8 o, 
June shipment; 22s. and 18s. respectively, July-September; ani 
22s. 3d. and 18s. 3d. for October-December. ' 


HIDE, LEATHER AND ALLIED TRADES. 


Green hides and skins were steady to a slight advance at the 
auctions held in the North during the early part of the week, 
several weights in both clear and warbled ox and heifers maki 
from 3d. to $d. per lb. more money at the Leeds sales. Calfskin 
were also a better market, and here again slight advances wen 
recorded on certain weights. Business in connection with importa 
hides has been less active than of late and prices for most descrip 
tions are inclined to be lower. The American Tariff Bill has bea 
responsible for a certain amount of the inactivity in the South 
American market, where Argentine and Montevideo ox have declined 
to the equivalent of 7d., while cows have changed hands at 644. 
In the Saladero market a few parcels of Rio Grande ox and cow 
have been sold at 6}d. and 5}d., but apart from this there is nothing 
of interest to report. Dry River Plates are also lower, sales oi 
B.A. Americanos having been made at 73d., Sierra Cordobas at 
84d., and B.A. Inservibles at from 43d. to 44d. Cape hides have 
followed the downward tendency, drys now being quoted at 8 
and 7}d. for firsts and seconds, with dry-salted selling at 7}d. and 
6jd. While business in connection with sole leather is still chiely 
confined to the sale of small parcels, there is a more optimistic 
tone prevailing, and the general impression seems to be that the 
outlook is brighter. Shoe manufacturers have shown more interest 
in the position, and although for the time being individual orders are 
kept to the smallest possible quantities, the aggregate turnover hss 
accounted for quite an appreciable amount. Light dry hide bends 
in the medium to cheaper grades have been asked for for manu- 
facturing purposes, while the repairing section have been interested 
in English and wet-salted in the better-class tannages. oo 
have experienced a rather poor inquiry, and the only degree 0 
activity experienced in connection with bellies has been in com 
nection with pinned sorts. The upper leather market is steady, 
with a regular day-to-day inquiry for most kinds. Glacé oe 
both black and brown is responsible for a considerable —< 
the turnover, while a steady business is being done in box A 
willow calf. A fair trade is also experienced in connection Wi 
sudde leather, as is also the case with reptile skins. Patent leather 
hangs fire, and the limited inquiry coming to hand is in — 
with the lower grades. Semi-chrome leather also is quiet ap 4 
usually wanted at very low prices. Dressed kip leather ? — 
sale and the lack of export business has been the cause of 8 
firms considerably curtailing their working hours. 

















THE TIMBER TRADE. 


(FROM OUR OWN CORRESPONDENT.) 


f 
It has been recognised for some months past that on im 
European building and joinery timbers would be @ + Hi 
season. A good start was made in May when, aces the receipts 
analysis of the Board of Trade returns, the increase ‘0 bic feet) 
of sawn wood from all sources was 24,460 loads (ot a Wi 
and as many as 199,240 loads for the five months, SS vod fot 
the corresponding periods of 1929. In spite of nye 
shipping, especially for Russia, that country almos ith May, 192% 
ports to the United Kingdom last month compared w ents reached 
while for the five months this year the Soviet — the initial 
168,800 loads compared with 106,260 loads. So ne gestions ¢ 
stage of the timber shipping season 15 concerned, ® - 4d freeze out 
the Russian “ invasion’? at “ ruinous prices " jeading shipping 
the United Kingdom timber business of the — this year late 
countries has not been justified by results, x wo and, especia): 
quantities have come forward from Finland, 5w fore the 
from Latvia, which latter includes the port 0 


her ex 
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Russian revolution one of the most a sending ® litle 
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when she was the largest shipper to the Uni the Uni 
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and auction sale values denote that the market is depressed. The 
building trade returns for May (£8,310,100) show an advance of 
£2,295,200 on the previous month, and a@ surplus of £643,900 
compared with May, 1929. Since our last month's notes were 
written the Russian-United Kingdom timber situation has taken 
a somewhat dramatic turn in which the Soviet timber authorities 
have given concessions in Cif. prices, making guarantees (on 
certain conditions) as to their stability throughout the season, and 
arranging that their customers do not sell below a certain price 
range. The success or otherwise of the scheme depends almost 
entirely upon whether United Kingdom consumption keeps up to 
supply, and whether the other principal shipping countries do not 
make some serious attempt to secure more business. Experience 
of past years shows that as summer wanes with the United Kingdom 
holding back, drastic concessions have had to be made by shippers 
on occasions to stimulate sales, and that may also be the case this 
year. There are two outstanding features of the European timber 
and United Kingdom spot market to-day: (1) This Russian com- 
petition is not @ thing of the moment but is going to continue, 
and the other principal shipping countries must recognise that; 
(2) the United Kingdom spot market is faced with a likelihood of 
supplies well in excess of demand, and must adopt a system of 
marketing on modern and more “ pulling’’ lines. The hardwood 
section of the trade remains dull, but prices generally, especially for 
logs, are firm, as stocks are in good hands. The weakest spot 
continues to be American lumber, imports of which are too heavy 
month by month, the low offers from the other side showing that 
the wood-consuming industries in the United States cannot be 
doing at all well. The low c.i.f. values are reflected on all 
competitive material, home, colonial and foreign. The fact of 
the more common building, joinery, and furniture woods being in 
such good supply at easy rates ought to give a stimulus to larger 
manufacture in the United Kingdom and help to decrease unemploy- 
ment. An extensive course of building work might prove to be 
the first good start towards better times. 








VEGETABLE OILS AND OILSEEDS. 


Markets are subject to varying conditions. In sympathy with 
cheaper seed, and on poor demand, linseed oil is easier, current 
value, ex Hull, for June delivery being £41, and for July-August, 
£39 10s. Cotton oils are quiet and easier, with crude Egyptian, ex 
Hull, quoted £27 spot, while for July and August deliveries business 
is reported done at £25. Other seed oils are quiet and easy. In 
the oilseed section linseed has further declined, following the fall 
in grain, etc.,in America. Plate having relapsed to £16 15s. per ton 
on spot at Hull, and £16 5s. for shipment. Some little business is 
taking place in Indian linseed, Calcutta to London having been 
done at £17 13s. 9d., July-August. The quantity of linseed on 
passage to Europe is now 115,000 tons, or 4,200 tons less than a 
week ago. Cottonseed has attracted more attention, and for old 
crop black Egyptian for shipment, August and September, £6 11s. 3d. 
has been paid. A little is also passing in new crop, £7 being conceded 
for September and £6 17s. 6d. November-January loadings. The 
demand for oilcakes and meals is extremely poor, and prices have 
been again revised in a downward direction. 








OVERSEAS PRODUOE. 
FOOD, BEVERAGES, &c. 


8UGAR.—No change occurred in spot prices, and there is only a 
comparatively small business passing, both on grocery and manu- 
facturing account. A rumour prevalent in the London market of a 
further extensive deal by Russia is mentioned in cables from New 
York, but confirmation is not forthcoming. Quantity indicated 
from the latter quarter, totals 300,000 tons. Raw refining sugars 
quiet, and the low price of 5s. c.i.f. London, accepted for 500 tons 
Brazilian, 80 per cent. July-August shipment. Terminal sections 
opened firmer, but assumed a quieter tone later. Of raw, August 
sold 5s. 93d. to 5s. 10}d.; December, 6s. 1}$d. to 6s. 3d.; March, 
is. 3d. to 7s. 2}d. and 7s. 33d.; May, 7s. 6d. to 7s. 5jd. Cuban 
receipts last week cabled 32,476 tons, against 50,278 last year; 
exports, 40,647, against 66,318; stocks, 1,650,910, against 1,371,317. 
Centrals at work, 3, against nil last year. Stocks of raw sugar in 
three chief ports of the United Kingdom for week ending June 21st 
totalled 134,308 tons, against 121,494 last year. 


COFFEE.—‘There is no improvement to note in this market. 
In fact, affairs of late have become extremely quiet, and it seems 
that quantities offered in auction are quite beyond absorption 
Powers of trade buyers. Quite a large proportion again bought, 
while buyers were favoured respecting any alteration in prices. Some 
fine bold Costa Rica sold 140s. Brazilian varieties dull and under- 
tone still weak. 


COCOA.—Spot sales partake of a retail. character at about late 
rates. Forward positions slightly unsettled and general trade slow. 
Accra, F/F, mid crop, sold 29s. 6d., with guarantee, and October- 
December, 348. f.0.b. terms. Bahia quoted 39s., and St. Thome 
_ 6d.c. and f. Terminal, July, sold 35s. 6d. to 35s. ; December, 

TEA—Quantity of Indian brought to auction during the week 
totalled 50,517 packages. Competition was of a sustained character, 
especially for qualities up to 10d. per lb., and these cleared at very 

Tm rates. A few really fine teas went well, but some final and 
semi-final invoices disclosed some irregularity. New seasons 
Darjeclings, though somewhat plainer in character, received fair 


support. Of Southern Indian, quality of Travancore marked a 


falling off, and previous rates were not always maintained. 30,357 
packages Ceylon came to quite a good steady market. Competition 
was sustained in most directions and satisfactory progress made. 
A feature proved strength of demand for good liquoring medium 
kinds, and these were frequently jd. to jd. dearer. Java and 
Sumatra sales met a good reception, and a firm market moatly 
resulted. Quite a steady trade is doing in China qualities. 


RICE.—A quiet and generally unchanged market. Two Stars 
Rangoon, spot, London. sellers 128. 10}d.; June sellers, 11s. 9d.; 
July, lls. 9d. Spanish, oiled, shipment to London, 14s. 6d. to 14s. 9d. 
Italian, 15s. to 15s. 6d. c.i.f. No. 3 Burma to Levant quoted 
lls. 9d. ¢.i.f. double bags. American blue rose from 24s. to 25s. 
c.i.f. 8.Q. to Cuba, 12s. 3d. Saigon No. 1 round grain, June-July, 
to Europe, 12s. 3d. Siam Super, June-July, 17s. 14d. 


BEANS yuietly steady. Madagascar, spot, London, 32s. to 
348.; May-June, 32s. Ohtenashi, spot, 19s. Rangoon haricots, 
spot, London, 108. 9d. to lls. 3d.; October-November, 2s. 
Danubian H.P., spot, London, 18s. 9d. To Glasgow, North African, 
new, July-August, 7s. 9d. c.i.f. Chinese ditto, 7s. 14d. 


PEAS slow of sale. Japanese new crop, spot, London, 13s. 9d. ; 
old, 12s. 3d.; afloat, 13s. to 13s. 6d.; June-July, 13s. 3d.; and new 
crop, September-October, 14s. 3d. c.i.f. Dutch marrowfata, prompt, 
14s. 6d.; small hand-picked blues, 9s. 6d. to 10s. 6d. f.o.b. terms. 
Calcutta (per 504 Ibs.), June-July, 438. Karachi ditto, 41s. 6d. .i.f. 
Maples : No. | New Zealand, new crop, June-July, 62s. 6d.; f.a.q. 
May-June, 58s. 6d. Tasmanian ‘“‘ A” grade, new, afloat, 64s. ; 
June-July, 63s. 


SPICE.—Pepper held steadily and a moderate inquiry prevailed. 
Lampong, April-June, quoted, 9}d.; May-July, 9d.; August- 
October, 8d. Muntok, white, April-June, Il}d.; May-July, 
lid.; August-October, 10$d. Cloves idle. Sago flour, June-July, 
to the U.K., 9s. 74d. c.i.f. Ginger quiet but steady. London 
stocks of black reduced 13 tons on the week to 955, against 1,658 
same time last year, and white 33 tons down at 592, against 495. 


FRUIT (Dried).—Currants: Market firm but business restricted. 
Patras, quoted, 39s.-43s.; Zante, 38s.; Gulf, 40s.-42s.; Vostizza, 
44s.-58s.; Australian, new crop, 38s8.-62s. Sultanas: Smyrna in 
small supply and market firm. Smyrna, medium to fine, 448.-55s. ; 
Cretan, 42s.-60s.; Greek, 42s.-65s.; Australian, old, 348.-35s.; 
new, 45s.-75s. Dates dull. Hallowie, spot, 15s8.-17s.; Khadrowie, 
14s.; Siar, 1ls.-14s. Raisins move off quietly. Valencias, quarter 
boxes at 36s.-38s.; Lexias, 38s.-42s. Figs in light supply. Genuine, 
18s.-30s.; good average, 16s.; September shipment, 18s. 6d. c.i.f. 


EVAPORATED FRUITS.— Market steady, with a fair business 
passing in most descriptions. Australian and South African apricots 
sell readily, while plums experience a better movement at the 
recent decline. Plums: Californian, new crop, 30's-40's, 55s. ; 
40’s-50’s, 52s.; Oregon, 30’s-40’s, 48s.; 40’s-50's, 46s. Apricots: 
South African Royal, 50s.-112s. 6d.; Australian, 50s.-67s. 6d. 
Pears: Californian Lake County, fancy, 84s.; extra, 92s. 6d, 
Peaches: Californian, choice, 50s.-55s.; fancy, 578. 6d.-62s.; 
South African, 1929 crop, 42s. 6d.-50s.; 1930 crop, 42s.-58s. 
Apples: Californian, spot, sliced, extra choice, 35s.-65s.; Canadian, 
52s. Almonds firm. Mazagan, 100s.; Mogador, 97s. 6d.; P.G. 
Sicily, 112s.; Majorcas, 100s.-122s. 6d.; Bitter-Jordan, 185s.- 
192s. 6d. Apricot kernels: Indian, sweet, spot, 72s. 6d.; China, 
bitter, for shipment, 35s. c.i.f.; sweet, spot, 70s. Hazel kernels: 
Barcelona, 155s.; French (shelled) walnuts, 135s.-140s., ex wharf 
London; for shipment, 130s. cwt., f.o.b. Bordeaux. 


CANNED GOODS. 


CANNED FRUITS.—A better demand was dealt with for most 
varieties, consumption being stimulated by favourable climatic 
conditions, though plentiful supplies of fresh fruits militate against 
any increased trade expansion. Offers of new pack Californian are 
made at reasonable prices. Australian steady, but English old 
supplies are practically cleared. Singapore pines are now meeting 
with good support and rates tend firmer on spot, while buyers show 
more disposition to cover forward requirements. Italian tomatoes 
quiet of sale, with comparatively few offers of new pack available. 


CANNED FISH.— Market generally steady with improved inquiries 
for salmon, but other varieties experience only a moderate move- 
ment. Salmon: Alaska, red talls, quoted, 488. 6d.-49s. 6d.; pink 
talls, 23s. 6d.-25s. 6d., and halves, 32s.-358. Japanese crab, best 
quality, 87s. 6d. Lobsters: Halves range from 130s.-135s. 
Sardines : Portuguese clubs, quarters, 4s.; 1 Ib., 12s. per dozen tins. 


CANNED MEATS.—A good demand continued for all descriptions 
and prices were fully steady, especially for ham and tongues. 


CONDENSED MILK AND MILK POWDERS.—Market firmer and a 
good demand was reservedly met. Dutch condensed milk, full 
cream, sweetened, 5-cwt. casks, 32s.; machine-skimmed, ditto, 
20s. 9d.; full cream, sweetened, 56-lb. drums, 50s. English con- 
densed milk, full cream, sweetened, 5-cwt. casks, 42s.; machine- 
skimmed, ditto, 22s. 6d. Dutch full-cream milk powders, 26 per cent. 
butterfat, roller process, l-cwt. cases, 61s. 6d.; spray, ditto, 
2 by 56-lb. tins, crated, 82s. 6d. Dutch machine-skimmed milk 
powders, roller process, l-cwt. cases, 288.; spray, ditto, 2 by 56-lb. 
tins, crated, 38s. 6d.; ditto, l-cwt. kegs, 378. 3d.; ditto, l-cwt. 
cases, 37s., all per cwt., English prices basis, carriage paid nearest 
station. Dutch prices are net, ex store, London-Hull or Goole, and 
cover prompt or gradual delivery to the end of July, 1930. Stocks 
available in Newcastle, 3d. per cwt. extra; Liverpool, 6d.; Man- 
chester, ls.; minimum, 1-ton lots; smaller quantity, 6d. per cwt. 
extra. On the grocery side, full cream, sweetened, 19s.; machine- 
skimmed, sweetened, 8s. 6d. basis per case, usual packing. 





HONEY.—Market dull, with ample supplies available. Jamaica, 
white, 48s.-50s.; good amber to fine pale, 40s.-47s8. 6d. ; dark to 
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LONDON, TUESDAY. FROIT (continued) — a4 8 4, 
ona one P avg f amt. ©0006 
Wheat, No. 3, N. Man. 496 Ib... 37 6 cose fs. 0 0 0 0 
Eng. Gas. av., per cwt. ........ 8 6 Fag ae pananeqecesose 46 50 
ee aa wens evestetbeso oes zs lly D 
Maize, La Plata, landed, 480 Ib. 26 9 | Grapes, Almeria (Barrels) 0 0 0 0 
4 0 ss % 0 0 Ta vieb bladders 0 80 0 
Rice, No. 2 Burma, per owt.l1l 9 0 0 American boxes 56 ibs. 52 C 52 6 
gel Spa ousstebunceen ~- 23 6 Sen aint 
BI. flake, fair spot. = 20 0 2 0 untok, fair White...... 1 12 
pearl..........0+ Lampong ........ 
Potatoes, good English, Oinnamion—lstsort,perIb. 1 1 1 3 
a 60 8 0 Oloves—Zansibar perlb. 0118 0 0 
nglish long sides ..... 5 6 6 0 African .........0ccecceceeee 46 00 
Argentine chilled 410 5 4 Jamaica, ord. to good... 60 0 90 0 
Mutton, 8 Ibs.— Mace per 110 29 
Bnglish ee be a nll 13 18 
W.Z.trosen ,, ...... ~- 36 46 | 80G 
Sein: +S. 6 6 Bw, coptaileed 19 6 22 0 
BACON— OTHER Java, white, c.4.f India, 
Irish .......000.. per owt. 103 O14 0 July-Sept. 8 3 0 0 
Canadian................. 102 0 0 0 Yellow Orystals........0. 20 7) 0 0 
Dutoh ..........000cccee - 8 0 98 0 Oubes. 0 25 6 
Trish..........0. -~ 00 00 Orushed 3 6 24 0 
aed -~ 00 00 Granulated................ 3 22h 
- OO wevvccennnce -~ 99 0112 0 Sane Geown (coeme® 29 4420 9 
Irish creamery per cwt. 132 0136 0 Indian & Oeylon—per Ib 
Australian ............. -~ 116 0133 0 0 88 21 
New Zealand ......... -- 122 0146 0 Broken Pekoe .......... - 0 9 110} 
Danish.............000. -- 142 0 144 0 Orange Pekoe .......... -3m3s 
OHEESE— a Pee Broken Orange.......... - 0 9829 
Oanadian ...... per owt, A000 
New Zealand .......... ~ 7 0 8 O (Date 8/10-11/2} per Ib 
English Cheddars ...... 74 0 90 0 Em 6/93 
a es ~ 39 0 77 0 perib © 
(Duty; British oo ae 6 
9 foreign, 146. owt.) Rhodesian leaf............+ 09 16 
Tinlad wiresnrewses 00 0 68 | N7MAAR EAL vmnee 99 1 8 
Grenada .....ccccccrccceres ~ 48 © 53 0 | goest'Indian leaf ............ 0 0 8} 
y= ag ro PB seceees - 0 1 2 
oak: torsion, fia oe.) OCOTTON— TEXTILES. a. 
B to owt. 123 0138 0 American...... per lb. 7°47 
-I., good to fine, per 
Costa Rica, good to fine... 145 0170 0 Sakellaridis, £.g.f...........0. 12-35 
Oent. Amer., mid to fine 110 0 135 0 Yarns, 32's twist......... oo aot 
Kenya, bold sises ....... ~ 118 0135 0 60's eeveccceceeceoose 
Colombian, mid to One... 108 0115 0 FLAX— @ef«.s 
vonian ZK ...... perton 58 0 0 0 
Bnglish......... per 120 12 6 17 0 — HD pei ver 0 0 0 
oe 0 0 12 6 | Sianets Mediam ist sort.. 60 0 0 0 
Oranges,Jafia(pagoda)bzs. 0 0 © 0 | Italian P.O. ...... per 90 00 
Jaffa @reccecceccecos bozes 0 0 0 0 wae July-Sept. “IJ2”" 23 5 23 10 
FT pameocvosseetebenednesennes nom, 
Denia and Valencia iol 
$ cases 300 17 0 20 0 | enone nam July-Sept. 25 15 | 24 15 
of : . : JUTE— Seccceseesocoe ° 
Lemons, Naples... boxes 19 9 37 9 Native erie van B .¢ 
Re eee 15 0 30 0 Ang.-Sept. 22 2 6 
Malaga ...cases420No.1 0 0 0 0 SsILK— s. d. 6. d. 
eae bris, : ° : ° Canton .........+..... per Ib. : : . ° 
var. Tussah 
a 6 011 3 Japan 14015 9 
nr coves 7 0 15 6 | Italian—Raw, fr. Milan 12 0 14 0 
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HIDESs— 

Bnglish Southdown, aes ‘ Wet or 
Lincoln hog, washed ll Ww perl, 9 
Queensland, sodyenpercmbg. 27 Cape cine 8 ' 
W.Z., gry., half-bred 50°56 124 riley Hide at Oop he 

u Best heavy ox & helier 0 
 Ererinos 70's » Best CO sesessemmmn on, 
64's eeeccccccs eecee Best calf Gesches 0 ] 
oo OFS cecce eevcce ecco INDI e 
Orossbred 48's ............. - 1617 eee ot ae 
ES | pressesseen - 16-16} fine—per Ibn” “ 
LEATHER— Be 3 
a rt ee a4 b— 
Welsh, best Ad'ty...ton 20 0 6 6 Bark Tanned Sie" 4 3 3 
Gas wee 16 0 0 0 Shoulders tm D8 Hides 2° 3 
Sheffield, best 20 0 21 0 Do. Eng. or WS do. 1 5 | 
Bellies trom DS do, 9 ¢ 
IRON AND STERBL— Do. Eng. or WS dog 4 ¢ 
‘ No.3,ton 67 6 0 0 Dronsing fides Leal ut 
aneasinnel 0 00 Ro. Eng. Calf, 20/30 Ib. 4 9 } 
Steel Rails, heavy ...... 7 0 00 Aust, Bends... 1 Of 
Tin Plates, 1.0., perbox 18 0 18 3 | VEGBTABLE O1s_ Su be 
. naked, p. ton net 42 9 § 
Blectrolytic, ton 54.19 56 10 _| Cotton-seed, crude aN 
“Ebene auntie 0 Coconut, crade....... wow 30 ' 
Standard ...........0.. 48 10 48/12/6 oy 26 g 
Eng. Pig...perton 1910 0 0 Cakes, Linseed, Eng., 
Soft Foreign anil ~ 17/18/9 0 0 ao sesessssessegoes = 909 
Spelter G.0 were »- 16/2/6 16/13/9 t Seade Linseed — 
English - 14010 141 0 Plata, p. ton new— 
eevee 139 10 139 15 Ctutin eee oS Of 
July-Aug, 
MISCELLANEOUS, in 
OHEMIOALS— a. s. a, | Turpentine, per cvt......... 39 0 i 
Acid, citric, per Ib. leas 5% 1 6% 1 7 | wmBRAL OILs— 
Nitric _—" > : 3 Petroleam-—Oil, per & Ibs. los 
Oxalic, ices 6% 1 if 1 2 oe ater-White ........o. A 4 
6. Pales 
Alum, lump ......... perton 9 0 910 ST conhindeonmmaheet ~ tne 
Ammonia, carb. ...... ton 36 0 38 0 Oylinder ......cessese0e cosas I 
ers we 8 Be ond aan 
Bleaching powder, per cwt. T/10/0 6/1a/6 | 8.9. 898, 910mm FF 
.ad 9 50 je ecccccosoces: cosecces 67 6 | 
oy @ran. eecece per cwt. ll : : : BOSIY— 8a 
Nitrate of Soda ...per owt. 10 sug sn epi ge oe oe 
Sulphate .........per cwt. 10 0 11 Plantation Sheet per Ib, 0 641 
Gab Aemenins Serene, 6 45 4 Fine Hard Para per Ib, ont 
Soda Bicarb. ...... owt, 9 0 10 6 | sHELLAC— 
one FE 3. ® z 3 TN Orange ... per owt.ll5 0 08 
Sulphate Copper...per ton 25 0 2510 |SHELIG” | | 8a & 
_— 4. «. @& | TIMBER— ; 
Portland, best Bng. pr.ton 46 0 48 0 Sue ond, 5 8 one : 
Zz 
a EL 
e Can’dn Spruce, 
Jaly 18/12/6 0 0 Pitchpine s+...vco0e... perioad 9 @ 
Smoked South Sea Rio coaseennses oo per ' 
July 17/17/16 0 0 GAOT ceccsersscssinstinite per U 
DRUGS— Honduras Mahg. logs oft, 01 
4. «4. African . ; 
Jepan, refined ae - 2 3k 2 4 Amer. Oak Boards... i 
Oastor. Seecceccccososesoes oe 85 0 95 0 Do. Ash 99 1 
—-7 coveesecscece ~11 0 0 0 Oak Planks ‘ 
permint, Wayne Oo... 14 6 14 9 . Ash» 





fine amber, 36s.-40s. Cuban, pale, 40s.; light amber, 36s. San 
Domingo, good to fine, 37s.-40s.; manufacturing, 35s.-36s. Mexican, 
35s. Californian, 50s.; light amber, 45s. New Zealand, 65s.-95s. 
cwts 


RUBBER. 


Market fully steady and business again progressed with 
fair freedom. Standard sheet, spot and July, sold 64d. ; 
August, 64d. to 6jd.; September, 64d. to 64d.; October- 
December, 6d. to 64,d.; January-March, 6§d. to 6#d.; April- 
June, 63d. to 6}$d. To New York, estate sheet, afloat, sold 5#d.; 
July-August, 64d. c.i.f. London stocks 784 tons up on the week, 
landings being 2,220; deliveries, 1,436; stocks, 78,888, against 
30,617 last year. Liverpool stocks 708 up; landings, 963; deliveries, 
255; stocks, 27,354, against 4,515. 


GENERAL. 


JUTE.—Market still quiet and prices marked a further slight 
decline. Firsts, June-July and July-August, Continent, quoted, 
£21 15s.; new crop, August-September, sold, £22 to £21 l5s.; 
September-October, £22 to £21 12s. 6d.; Lightnings, June-July, 

uoted, £20 5s.; August-September, £20 12s. 6d.; Hearts, June- 
July, £19 c.i.f. 


HEMP.—A steadier market for Manila, with sellers adopting 
more reserve. Buyers decidedly more prominent, especially for 
near parcels. J, No. 2, July-September, quoted, £23 10s.; K, £23; 
L, No. 1, £22 10s.; L, No. 2, £20 5s.; M, No. 1, August-October, 
£20 15s.; M, No. 2, £20 10s.; streaky, one, £40; twos, £35; threes, 
£30; Cebu, No. 2, £20; ditto, No. 3, £17 10s. African sisal dull 
and No. 1, June-August, sold £24 10s. c.i.f. Mexican sisal reduced 
to 5} cents f.o.b. Progreso. Manila receipts last week cabled 
20,000 bales, against 28,000 last year and 28,000 in 1928. Estimate 
for next week 25,000, and week following 27,000. Manila ship- 
ments last week, 5,000 to the U.K.; 4,000, Continent ; 15,000, 
U.S.A.; 8,000, Japan; and others, 2,000, making stocks 151,000 
bales. 





SHELLAC.—Spot steady. T.N., 115s.; fine Orange, 130s. f 
230s.; A.C. Garnet, 130s.; R.L.I. Button Lac, qn 
Futures irregular. August, sold, 105s. to 99s.; October, | 
102s.; to arrive, July-August, sellers, 988.; September-Ocie 
101s. 


COPRA.—Steadiness characterised this market, 
quiries being reservedly met. Straits, F.M.S., July - a 
quoted, £18 17s. 6d.; Dutch East Indies, os arte 
Ceylon, July, £19 10s.; sun-dried, South Sea, as ra 
Marseilles, mixed Dutch East Indies, July-August, 7 
smoked, South Sea, £18 5s. 


5s. ; July-A - 
PALM KERNELS.—To Hamburg, June, £12 58.; 

£12 7s. 6d.; August-September, £12 10s.; eT EY: 
£12 12s. 6d.; October-November, £12 17s. 6d. ¢.1.1. 


24s. per 

MISCELLANEOUS.—Coconuts, quoted, 16s. to os We 

Coir yarn, Ceylon, £22 10s. to £36 10s.; Cochin, he to i. 

Ceylon, bristle, £18 5s. to £24 1bs.; on Ceylon, 2 
for shipment, June-July, 3s. 10}d.; citroneHe, 

Java, 2s. 4d. 


METROPOLITAN CATILE.—June 2. 


British Beasts, per stone of 8 Ibs. ; to sink the offal. Snow es ‘ 
es. d. 8. d. 
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